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The Commission convened in the Town Hall, Stellarton, 
N,S.5) a%.10.00 A.M. 
PRESENT: Mr. Justice w. F, Carroll, Chairman 
Mr. Justice C. @. McLaurin, Commissioner 
Angus J. Morrison, Hsq., Commissioner 
J. J. Frawley, K.0.4, Commission Counsel 
J. Ll. Dubinsky, Assistant Counsel 


Robert Di Howland, Secretary. 


FRANK H. SOBLY, Mayor of Stellarton: Mr. Chairman, 
Commissioners, Ladics and Gentlemen: I take great pleasure 
today in extending a welcome on behalf of the citizens of the 
Town of Stellarton to the Royal Commission and all interested 
parties gathered here today. The Town of Stellarton, as thes 
largest coal mining town in Pictou County, is vitally inter- 
ested in the coal industry and in the part coal plays in the 
economy of an industrial country like Canada, and in the last 
five years we are all conscious that Canada is not sclf-suffi- 
cicnt in the production of coal. If we did not have a friendly 
neighbor to the south of who was willing to supply us with our 
coal needs, cven to the cxtcnt of depriving somc of hcr own 
citizens of supplics, I think our war cffort would have been 
seriously afrectcd. But when we sce this vast amount of coal 
coming in from the Unitcd States we wonder if after the war the 
United States is going to try to retain these markets. Per- 
sonally I fecl that if the industry is to survive within our 
towns we have got to be providcd with a market in Ontario and 
Quebec to kecp our mines working steady. We should bear in 
mind that Nova Scotia is a large consumer of products from 
Ontario, Quebcoc, the Middle West and British Columbia. [ 
think we arc a large consumor in both manufactured products 


and farm products, and cvcn fish products from British Columbia. 
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BY TH. CHAIRMAN: On bchalf of thc Commission and thosc 
associatcd with it I thank you for your welcome. We have bccn 
recciving splendid co-opwration from not only the ¢oal opwrators 
and the miners but from the citizcns gcencrally throughout the 
Provinec., I think perhaps the most intcresting brief we got from 
many standpoints was one presentcd in Kentvillc, in which they 
said withono uncertain voice that Nova Scotia coal is superior 
to the American form of anthracite coal so far as they are con- 
Gerned; again, that the people who will prepare their coal a 
little better than they are doing will get the market in any 
country. We have a large market and perhaps in the past--that 
is a matter I don't know much about--we were not giving suffi- 
cient attention to the necessities of our own domestic users 
of coal. That phase of it was very interesting to me and to us, 
and not only intcresting but most encouraging, that we arc able 
in this country to do that and perhaps that is one of the things 


that will be done more widcly in the future. 


HAROLD GORDON. Examined by Mr. Frawlcy. 
Q You are the general manager of the Acadia Coal Company Ltd.? 


A That is correct. 


Q@ And you have come here today to makc a submission on behalf 
of that Company? 

A Y6s, 

Q And you have the brief with you? 

A YES. 


Exhibit 62 -— Submission of the Acadia Goal Co. Ltda; 
as a supplement to those of the Dominion 
Steal and Coal Corporstion Lad, 
MR. GORDON reads Bricf: 
Coal was discovered in Pictou County in 1798 but as 
far as is known mining opcrvations were not started until 1807. 
Twenty years later, operations on a fairly extensive scale 
were started and since that time the field has produccd some 
forty-four millioh tons of coal. During the past hundred years 


a number of mines have been brought into production in the field. 
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Many of them have becn closed cithcr through cxhaustion of the 
arca which they wcrc laid out to work or through some disaster 
which forecd thcir closurc. At the prescnt timc the Acadia 
Coal Company opcrates three collicriss in the ficld, the Allan, 
the albion and Aoadia #7, 

fhe Pictou coal ficld lics in North-Central Pictou 
County, Nova Scotia. It is roughly clliptical in shape and is 
comparatively small in cxtcnt, mcasuring cbout cleven miles 
along its East-West cxis and three milcs across its North- 
south axis. The ficld contains three distinct serics of seams, 
the oldest bcing the Westvillc Membcr. This scrics lics in 
wne, Western end of the Ticld. It is in’ turn “overlain nem rt 
by the Albion Mcmbcr. The Thorburn Member, the youngest of 
the three, lies somewhat to the Bast of the other two, 

The coal measures are of Pennsylvanian Age and the 
strata in which the seams were deposited consist, for the most 
part, of thinly bedded weak grey shales with a few thin sand- 
stones and conglomerates. The field is bournéd on the North 
by Faults which have thrust it down several thousands of feet. 
On the South it is bounded, for the greater part of its length, 
by faults which have thrown it down a corresponding distance. 

The seams in the Westville Member dip towards the North- 
Bas’ and their Bastern limits are concealed by the Albion Mem- 
ber. The seams in the Albion Member have a general dip to 
the North, reach the trough of the deposition and rise again 
at a stcep angle, The Northern outerops of these scams are 
not well a@cfincd bccausc of the severe faulting in that area. 
The seams in the Thorburn Membcr dip to the North-West and, 
after reaching a trough, again rise to the surface. The coals 
in the Westcrn limbs of thc scams, prticularly of the two 
lower and thickcr scams, arc mach thinncr than arc the coals 
in thc Eastern limbs. 

The Albion Member is, without doubt, a drift deposit, 


that is, the vegetation which formed the coal was carried in 
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to its present location by streams, The Westville Member also 
shows evidence or drift origin while the Thorburn liember shows 
some evidence of being a similar type of deposit. The other 
coal fields of Nova Scotia are, by contrast, in situ deposits, 
that is, they were formed from vegetation which grew in the 
location in which the seams are now found. 

Following the deposition of the Westville and Albion 
Members, severe ground movements took place which resulted in 
the folding and faulting of the strata, particularly in those 
of the Albion Membcr. The result of these ground movements 
is that in the albion Member the seams are broken by several 
major faults and many minor ones. Opcrations are scriously 
hampered by them and by rapidly changing dips in some districts. 

The scams in the Pictou Ficld are numerous and gomc of 
them are unusually thick, The Albion Member is rather unique 
in the number of seams it contains in a comparatively shart 
geological scction. A typical scction of the ficid shows 
four scams in the Westville Member, thirtecn in the Albion Mem- 
ber and five in the Thorburn Member. The two upper seams in 
the Westvillc Membcr have beon cxtensively worked while the 
other two have been little morc than prospected and are of 
low-grade coal. Six scams in the Albion Member have bcen 
intensively worked while the others arc low-grade or have not 
yet becn sufficiently proved in all districts to dctcrmine 
theiv economic valuc. In the Thorburn Mcmbcr all but onc seam 
hap been workcd to «= considerable extent. 


4 typieal section of the coal field is as follows:- 
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Thicknéss in Feot 


Captain Scam St = 4! 
Strata 57 
Millracc Scam 3! 
Strata 62' 
THORBURN MEMBER MacKay Scam ot ww 4t 
Strata 590! 
Sixfoot Scam bt = 6! 
Strata 750% 
MeBcan Scam ot = §8¥ 


Unknown strata 
cstimatcd to be 


2000! 
Thickness in Fect 

Foord Scam d0' = 40! 

Strata 140! 
Cage Scam 136) =Sa0- 

Strata 140! 
Third “Sean La!-=— gOt 

Strata (gan 

ALBION MEMBER Purvis Scam of — 4! 

strata Repel Bw 
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Sverata 5s 
McGregor Scam ig' - 20! 

Strata 7Or 
Acadia No. 1 Scam 8! 
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Thieckncss in Fcct 


Westville Main Scam § 14! = 27 
Strata 200° 
scott Scam we! 
: Strata Lio 
Westvillc Mombor 
Third Scam 6! 
Strata gor 
Fourth Scam go! 


MR. GORDON: Pcrhaps I might show you here a plan 
showing the rclation of the diffcrcnt districts in the Pictou 
County coal ficld, of which this map is a complcte topographical 
plan. 


Exhibit 53 - Topographical plan of districts 
in Pictou County coal fleld. 


You have the Hast River running through the middle of 
the ficld, with New Glasgow in thc ecntrc, Westville in the 
West, Stcollarton a little south of New Glasgow and Thorburn 
over in the cast. Outlinod in black is the lease of the Acadia 
Coal Company. It occupics 18.8 square miles and is one lease, 
The workings in the Albion Membcr occupy this area outlined in 
black, Those arc the outlines of the workings of the Foord 
seam. Thc other scams, the Cage, Third, McGregor and icadia 
41, arc worked slightly furthcr to the west and notso far to 
the cast. In the Thorburn district the outline of the workings 
of the Sixfoot scam, workcd through Acadia £3, is shown in 
blue, while the outline of thc workings of the McBean seam is 
shown in red. 

Exhibit 54 = Scction map showing outcrops of seams 
in various districts of Pictou County 
coal fieids 

This section map shows the outcrops of the seams in the 
various districts and shows as well the slopes with some of the 
outlines of the workings in the different seams. As I pointed 
out, the seams in the Westville Member crop in the west, with 
the dip to thc north-cast. Thosc seams do not crop but are 


overlain by the deposit of the Albion Membcr. The seams in the 
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Albion Mombor crop at an anglo to thosc of the Westville Mom- 
bet, dip practically towards thc north to a basin and then risc 
very sharply, but because of the faulting along the northern 
outerop these crops are not well defined, 

BY MR, FRAWLEY: You call a distinct series of scams a 
Member? 

MR. GORDON: Yes, you have the three Members, the West- 
villc, the Aalbion and the Thorburn Members, all of the Stellar- 
ton scrics. In the west the Thorburn Member scams dip toward 
the north-west and then after passing through a basin rise 
towards thc cast again but in the MeBean and in the Sixfoot 
this eastern limb of the seams contains a coal much thinner 
than the limbs on the cast, 

BY THES CHAIRMAN: about the ecntre there we have the 
Foord scam, the albion minc, MceGrcgor scam. Those are over~ 
lying, are they? 

MR. GORDON: Yos sir, the top one is the Foord; the 
Foord, Cage McGregor. 

Q@ Are those all bcing operated at the present time? 

a The Foord is opcrated from the allan collicry, the Cage, 
Third, MeGrcgor and .cadia #1 from the «ulbion. 

Q@ They are never operated from the same slope? 

A at ‘one time all of thesc seams were oprrated from the 
Albion. There are two slopcs. One in the Third seam-<the 
Foord, Cage and Third are worked by cross=-measure tunnels 
from a slope in the Third soam. The Flemming, McGregor and 
eae #1 seams have becn worked from that slope and both 
slopes arc tributary to a common bankhead. 

Q Ordinarily from that vicwpoint it should be cheaper than 
the usual opcrations? 

& Othor things being equal, yes. (Continues brief); 

In pre-war years the output capacity of the mines of 
the Acadia Coal Company amounted to 2200 long tons daily. 


This was produced from three mines - the Allan, the Albion and 
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Acadia #7, all operating in the Albion Member of the field, 

For the most part, the coal is won by the room and pil- 
lar method because in most districts variations in grade and 
other adverse factors prohibit the use of other systems of work. 
Where possible, the long wall system is used, 

This latter system is to be preferred because the weak 
nature of the strata in which the coal seams lie permits the 
throwing of heavy weights on roadways under comparatively shal- 
low covers. 

L might say in some seams in some districts here very 
severe weight is within shallow cover of 500 feet, whereas in 
the Sydney coal field severe weights are not noted until you 
have a cover of 1,000 feet. 

BY MR, FRAVLEY: Do you not have the same requirement of 
cover before you begin the longwall? 

MR. GORDON: This is a subterrnaean, not a submarine 
operation. 

Q@ So those requirements we heard of in Sydney do not apply heré 
A No, except under the Hast River. There is a very small area 
that underlies the East River and there of course special 

precautions have to be taken. 

Q How much cover do you have to have before you can work 
Longwall? 

A&A You can work under any cover. It is a question of economy , 
damage to cover, and allowing water to get into your longwall. 

Continues brief: 

It is advisable therefore to kecp to a minimum the number 
of roadways to be maintained and this can be done in a long~ 
wall system of work. 

The seams and the strata surrounding them emit much gas 
and it is therefore necessary thatlarge volumes of air should 
be forced through the workings in order to dilute the gases 
emitted. The Allan Colliery, for example, is ventilated by a 
current of 100,000 eubic feet of air per minute, working against 


@ resistance of six inches of water gauge. 
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The scams in the Albion Member are all liable to spon- 
taneous hcating in an open waste. Because of this feature all 
working sections are laid off in a panel system. The panels 
are comparatively small, being only about 500 fect square in 
a normal pillar and room section and about 1000 feet long by 
600 feet wide in a longwall section. Panels are normally sepa~ 
rated from one another by a 50 foot coal barrier, Such barriers 
are pierced by a minimam number of entries for ventilation and 
haulage purposes. Preparations must be made as soon as total 
extraction is started to permit the prompt closing of these 
entries should a heating start. In order to minimize the risks 
of spontancous heating as much as possible, all total extrao- 
tion work is done under a gas blankct so that the oxygen may 
be excluded as far as possible from the waste formed by the 
coal extracted. 

Recently most of the active workings of Acadia #7 Col» 
liery were lost because of a spontancous firc. As a result, 
the life of Acadia #7 Collicry has been much shortened since a 
large part of the area over which it normally would have 
worked has had to bo mado tributary to the Albion Colliery. 

BY MR, FRAWLEY: What ycar was that? You say "reeently". 

MR, GORDON : Novembcr of 1944. {Sontinues bricf): 

In ordor to maintain its output capacity and in order 
to reduce its cost of production, the Aendd es woa Company has 
decidcd to open a new collicry on the McBean Scam at Thorburn. 
This will be done as soon as financial arrangements can be 
made and detailed plans for thc operation completed, These 
plans are bcing prepared at the present time. [It is proposed 
to producc some 800 tons daily from the now colliery under 
full production. In those sections, where the grades are 
steep, the coal will be extractcd by the longwall system but 
it is proposed that where’ grades are light enough to permit it 
the coal will be produced by a fully mechanized room and pil- 
lar system. It is anticipated, from the knowledge available, 


that, with the better physical conditions prevailing in the 
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McBean Seam, it will be possible to use mechanical loading 
equipment where grades arc not too steep. 

I may say that most of the fast-moving mechanical load- 
ing equipment cannot be uscd on grades higher than 10 degrees. 

| When this collicry is put into operation it will be 
equipped with a bankhead designed to produce a first-class 
domestic fuel. The coal will be closely sized for domestic use 
and, if necessary, it will be washed and oil treated in order 
to put on the market a perfectly prepared fuel. 

The coal produced by the Acadia Coal Company is a high 
grade bituminous coal. It is somewhat higher in inherent ash 
than the coals produced in the Sydncy coal field but, as compen- 
sating features, it is low in Sulphur, has an ash fusion of 
2400°F, as compared with 2000°F. to 2050°R, for Cape Breton 
coals, and is firmer in structure and therefore stands handling 
better than other coals produced in the Province, It is ideally 
Suited for both domestic and steam-raising Seampouees 

Although the mines of the Acadia Coal Company have been 
in operation for many years, large tonnages of recoverable coal 
still remain in them. Some 8,540,000 tons of proved coal still 
remain to be worked in the Allan and Albion Collieries from the 
Foord, Cage, Third, McGregor and Acadia #l Seams. It is very 
probable that a large tonnage of coal of marketable quality 
exists in some districts in the scams underlying the Acadia #1. 
Thesc lower seams have not yet been fully prospected but this 
Will be done from the workings in Acadia #1 as these progress 
to the dip. Markctable coal found to cxist in the lower seams 
will be won from cross-measure tunnels from the Acadia #1 seam 
if physical conditions are found to be such as to permit its 
economic working. 

BY THE CHAIRMAN: I think about 1936 there was a small 
opening made? 

A That was Acadia #7, sir. 
Q What happened that? 


Bh It is still in operation. It operated a small section of the 
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Cage seam to the west of the Albion Colliery and when that 
area in the Cage was completely worked out, cross-measure 
drifts were driven into the Third Seam and for the last five 
years the operations of No. 7 have been confined to the 
Third Seam. bout 18 months ago a roadway was driven from 
No. 7 across to the ulbion slope and it was proposed to take 
the coal from No. 7 out through the Albion. However, spon- 
taneous fire broke out in November of last year across that 
level and it had to be sealed off, with the result that the 
coal that was really tributary to No. 7 on the Albion side 
of the closure had to be made tributary to the Albion, and 
all that was left in Acadia No. 7 were the slope pillars. 
at present we are taking out about 80 tons a day. 

Q it hasn't got much future? 

A Very, very little. There are only 12 hands workingin nat 
mine now. (Continues brief): 

The McBean Seam at Thorburn holds within its lease an 
unworked area in the Westville Main Seam at Westville. While 
this area cannot be readily prospected, there is every reason to 
believe that it contains at least 8,000,000 tons of recoverable 
coal. In addition to the tonnages noted above, other reserves 
of possible coal exist in the Company's leasehold. The ton- 
nage of this possible coal cannot be accurately determined at 
this time. 

The Allan and McBean Collieries will have tonnages 
tributary to them to warrant a life expectancy of at least 
twenty years. It is anticipated that operations will be started 
in the Westville Main Seam when one of the existing Stellarton 
Collieries is exhausted or when a steady demand for coal, in 
excess of the capacity of the other scadia Collieries, warrants 
its opening. 

BY THE CHAIRMAN: I suppose that the coal deposits in Pictou 
County are pretty accurately known, generally speaking? 
A Generally speaking, very well known. The only arca.that is 


not well known is the underlying seams below the Acadia #1. 
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They lie too decp to have been prospected from the surface. 
They crop as very poor coals, but in some districts to the 
dip they become of much higher quality, really marketable 
quality. 

They have never been operated yet? 

A Never operated yet. There have been some bore-holes gone 
down to prove the existence of the seams but not in the areas 
where we believe high grade coal exists and that will be 
done when the workings of Acadia #1 are sufficiently far ad- 
vanced to allow us to put the holes in the locations where 
we want to. 

BY COMMISSIONER MORRISON: You say: "It is anticipated that 
opsrations will be started in the Westville Main Seam when 
one of the existing Stellarton Collieries is exhausted," 

How far is that Westville Main Scam from proposed operations 
trom the existing collieries that you have im mind? 

A & very short distance over the surface, two miles. As a 
matter of fact it is only about a mile from icadia #7. 

Q It would not interfere with the community as far as your 
man-power is concerned? 

& Oh no. That is one of the points, that it would simply be a 
shifting of working place. The residence would remain just 
as at the present time. 

BY MR. FRAWLEY: Would your Westville seam border closely on 
the Intercolonial workings there? 
4Alongside. 

Your lease immediately adjoins their lease? 

A That is correot. (Continues brief): 

In normal years the winter output of the sacadia Coal Com- 
pany is dmost entirely supplied to Maritime Province markets 
but, because of lessened demand in these markets during the sun- 
mer months, coal is frequently shipped to the St. Lawrence 
markets during those periods in ordcr to keep the mines operating 
ag steadily as possible. The tonnage of coal shipped up the 


St. Lawrence depends on the demand of the markets in that area. 
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The coal is shippcd over the Company's pier at Pictou Landing, 
which is situated on the eastern side of Pictou Harbour some 
eleven miles from Stellarton. 

BY THE CHAIRMAN: What is the comparative distance between Pic- 
tou Landing and Montreal and Sydney and Montreal? 

A Thedifference would be, I sheuld say, sir, about 150 to 200 
miles. 

Q And your pier there is supplied with its coal from Acadia? 

A From Acadia. 

Q How does from your pithead to the pier compare with from the 
pithead at Glace Bay to Louisburg or Sydney in distance? 

A The distance is roughly the same from Glace Bay to Sydney 
but of course is shorter than from Glace Bay to Louisburg. 
And what is the tonnage of ships that can be serviced there? 
We have serviced ships--I believe we brought in an 8,000 
ton ship. 

Did she get out? 

Yes. The normally large ships are 6,500 ton ships, It is 
not so much a question of depth of water; it is a question 
of coal’capacity. We have got to build up a store of coaL 
to give the ships a decent discharge. 

Q In the 014 days, I am given to understand, it was a great 
place for bunkering ships, Pictou, a fairly good place? 

A Yes. That coastal trade seems to have more or less disap- 
peared and there has been very little bunkering done during 
the past 10 or 15 years from Pictou. 

Q It was beginning to get that way before the war? 

Oh yes, some very considerable time ago since that business 
disappeared. (Continues. bries js 
In post-war years the Acadia Coal Company will have a 
daily output capacity of some 2400 long tons and, on a basis 
of 250 working days per annum, will produce a yearly output of 

600,000 long tons. It is essential for the wellbeing of the 

industry and of the communities from which its employees are 


drawn that this tonnage of coal be economically marketed. 
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The markcts in which this coal was sold prior to the 
war and in which it is hopcd to dispose of it in post-war ycars 
have been fully discusscd in the Dominion Stccl & Coal Corpora- 
tion's suomission on "markets", 

It has been fully demonstrated during the war years of 
1914 - 1918 and during the years of the present war, when 
shortages of coal have occurred, that the coal mining industry 
of Canada is of national importance. The industry must, there- 
fore, be primarily considered from that viewpoint. Where, 
therefore, becausc of competition from cheaply produced imported 
fucls, it is necessary to aid the industry by freight subvention 
or by other means to economically market capacity outputs, 
such assistance should be granted to makc Canada as sclf-suffi- 
cient as possible as far as her coal supplies are concerned 
and as an insurance that fuel shortages will not again occur 
at a time of national emergency. (Brief concluded). 

I might point out too that while as long as there is 
Canadian coal available and competition to some degree, im- 
ported coal might be sold cheaply. If there was no competition 
from Canadian coal the picturc might be very, very different 
and the price of importcd coals would be considerably higher 
than they are tod-y if thcorc was no competition to hold their 


price down, 


EXAMINED By Mr. Frawlcy. 

Q I suppose you mean that assistance should be granted to make 
Canada as sclf-sufficicnt as reasonably possible, economi- 
cally possible? You don't mean just "as possible"? 

A What I mean is that we should supply, from Eastern and 
Western Canada, as much of the Canadian market as we can 
supply. 

Q AS much as you can supply? 

Yes. There will be districts where it is practically im- 
possible to put Canadian coal in except at an enormous cost, 


I am not suggesting that those particular areas should have 
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Canadian coal thrust into them. 

You hardly mean "as much from Eastern and Western Canada as 
we can supply" because given enough capital an awful lot of 
coal could be shipped out of Western Canada, You have in 
mind, I am sure, certain economic limits beyond which Canada 
should not be expected to go to protect this industry? 

Oh, there are limits, of course, 

The problem is, at what point we should stop in our recommen- 
dations with respect to limits? 

Yes, that is true. There will be a limit, 

Now have you had any Government assistance here in the Pictou 
fields? 

Yes. 

On rail movements? 

On rail movements. 

You don't need any Government assistance on anything you 

are able to ship in boats out of Pictou Harbor? 

Our shipments to the St. Lawrence did not bear any subventions. 
But on rail movements from Stellarton to Montreal, for in- 
stance? 

Very very little of it has gone to the Montreal market from 
this area. 

Well then, it is only somewhere east of Montreal that the 
subventions begin to apply, so that your operation here has 
not had much subvention assistance? 

Very, very little. 

And none at all on the water movement? 

No. 

That takes care of the peacetime operation. ring the war 
there have been some subsidies paid from the Emergency Coal 
Production Board? 

That is truc. 

That is just a wartime situation when you found costs going up 
and you were held down by cciling prices? 


Yos. As a matter of faot our financial position at Acadta 
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has given not only mysclf but all the management a grcat 
deal of concern during the past number of years. 

And for that rcason you have had to ask for subsidy assistance’ 
That is correct. 

Well, in pcacctime when there was no freight subvention and 
no Emergency Coal Production Board what was your position, 
G12 PL enG? 

It was not all right. We had difficulty making ends met. 
What is your principal difficulty here in the way of cost? 
Our biggest difficulty, of course, is the physical handisaps 
Or Une 71610 itecit. 

It is a more expensive operation inherently say than the 
Cape Breton operations? 

Yes. 

Any of the Cape Breton opcrations? 

I won't say than any of thcm but certainly much more than 
the average. 

There are certain costs inherent in the Cape Breton opera- 
tions that we know about, extendedlmulages and ventilation 
systems, ete. Do you have even more difficulties to oon- 
tend with than that in the way of cost? 

Yes. 

THE CHAIRMAN: Do you mean in regard to ventilation and 


haulage? 


MR. FRALEY: No, I mean to offset these difficultics they 


have there you have other ones that are just as expensive, 

if not more so? 

They are more expensive. 

What are those? 

Those are the condition of the strata in which the seams lie. 
The roofs and pavement of the strata really are awfully 

bad, very weak shales, so that the roof collapses very 
readily and requires very close timbcring, and any roadway 
that is being used has got to be constantly maintained. 


Again we have a heavy cost in connection with the building 
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of fire stoppings, closing thc entries of our tunnels. Those 


stoppings require gonstant attention and at the same time they 


A 


& 


mi 


A 


are expensive to build and there are a great many of them 
in those pits. 

Do you want to say anything more on that? 

No, thosc are the two features that trouble us most. 

You say you have to work under a gas blanket? 

Well, it is necessary in our total extraction operations to 
keep the gas there to exclude oxygen. If oxygen is allowed 
to get into our wastcs we will have a spontaneous heating, 
and you keep the gas there? 

We deliberately keep it there, 

You do something to look after the health of the miners, I 
suppose? 

Well, the gas itself is not in their working places; it is 
in the wastes behind them and of course our wastes are well 
ventilatcd. 

That is what you call doing total cxtraction work under a 
gas blanket? 

Yes, that is the waste has its gas blankct for the purpose 
of excluding oxygen. 

Does that particular thing make the work of mining any more 
hazardous from the standpoint of the mincr than in the 
other mines? 

Well, yes. 

I need hardly say, of course, that everything is being done 
to minimize that hazard? 

Everything. 

The nature of that opcration requires you working under the 
gas blanket, as you describe it. For that risk precautions 
are taken to safeguard the life and health of the men? 

Every precaution you can think of ts taken to safeguard the 
men and the mines. 

It goes without saying that expense is not spared in that 


regard? 
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No. 

Does that add to your costs too? 

It does add; it is very considerable. 

Now then, you didn't have any subvention assistance in the 
peace years. Now what sort of assistance do you look for- 


ward to? 


COMMISSIONER McLaURIN: Subsidy assistance is a better word, 


BY 


isn't it? Some small portion of their coal might have got 


& rail subvention. 


MR. FRaWLEY: That is right. There is a very small move- 


oO FP O& F&F 


bepg 


ment. Your coal didn't receive any subvention aid ih peage 
time? 

Prior to the war, that is correct. 

Is it receiving some subvcntion aid now? 

No, it is receiving some subsidy now. 

But rail subvention aid was negligible before the war and 
there is none now at all? 

None. 

Because it doesn't move any beyond Mr. Kelicy's barrier 

up there? 

No. As a matter of fact, far from moving any there, we have 


difficulty in supplying local markets, Maritime markets. 


COMMISSIONER MORRISON: Kentville? 


A 


Kentville as well as other districts are calling for coal 
and we spread it around as well as we can but we can't fill 


all the orders we have for local markets at this time, 


MR, FRAWLEY: Subsidy is a thing of wartime cntirely? 


Right. 

What Government assistance do you anticipate will be re- 
quired for your operation after the war? 

In. order to keep our mines working steadily more of our goal 
will have to go to the St. Lawrence and to the Ontario 
market. 


If it moved all water you would not need any assistance? 
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It depends on a great many conditions. I couldn't tell 

you at that date whether it will or not, 

Perhaps I should infiirness to you make the question, the 
St. Lawrence movement will not require any Government as- 
Sistance except for inland furtherance beyond Montreal? 

No, I can't say that. Other conditions have very materially 
changed during the war. Matcrials, wages, have all gone up. 
Our price of coal has gone up very little and certainly not 
in proportion to other things. 

You say then that even if your tonnage did move all water to 
Montreal you might require some transportation aid? 

Under present conditions we certainly would. 

and that because of the rising costs? 

Yes. 

and unless prices were allowed to risc you say it looks as 
if you will need some help even to get your coal by water 
into Montreal? 


Yes. 


COMMISSIONER McLs.URIN: In your present situation you are 


BY 


having difficulty supplying the domestic market, and yet you 
say that following the war, to maintain operations you will 
have to go to the St. Lawrence market? 

Our output is down, very materially down. We are down al- 
most 1,000 tons per day in output. 

You anticipate increased production, some of which will not 
be absorbed by the local market? 

That's right, sir; at certain periods of the year. It will 


be absorbed only in the winter months. 


MR. FRAWLEY: The Maritime market now is sufficiently large 


to take care of all the coal produced in Nova Scotia, Cape 
Breton and the mainland’? 

That's just about right. 

Well, surely that situation is not going to exist? It is 


expected there will be a falling off in the Maritime mrket? 
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There will not only be a falling off in the Maritime market; 
there will also be an inerecase in production. 

A lot of it has gone to Air Foree stations, as one example? 
Yes. 

And that will go pretty well 100 per cent off? 

It will disappear, 

And that will account for throwing a lot of coal back on the 
mine? 

That's right. 

You say there will be a larger production. Why will there be 
a larger production? 

There has been and still exists a shortage of coal miners. 
Many of our most active men are in the fighting services and 
many of the men who have replaced them are not men who have 
the same physical capacity as the men who have gone, so that 
our putput is actually down, not only from a shortage of men 
but from the individual capacity of the men. 

In other words you are going to get back~-I won't say forced, 
but they are going to be sent back to the mines--some more 
man-power? 

That is true. 

And in order to keep that man-power working you will have to 
produce more coal, or you will inevitably produce more coal? 
We will produce more coal, yes. | 

That might put you in a vicious circle. You are not going 
to produce the coal just because you have some more miners? 
No, but what we want to do is re~establish our pre-war 
position, 

You are shipping only to the Maritime market and you have 
decreased man-power both in numbers and individual capacity? 
That is true, 

You assume that after the war you will get back more and 
better men? 

That is true. 


If you sent them all into the pits you would get more coal? 
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That is true. 

But you would not do that unless you had some place to ship 
the coal? 

That's right. 

So basically we come back to the question of mrkets? 

Yes, that is what it amounts to. 

In other words, should these markets be expanded beyond the 
present capacity to produce? 

Well, they should certainly be expanded to the pre-war capa- 
city of the mine. I don't think there is any argument about 
that. That position should be re-established. 

You say that is not too much to ask? 

One CeorvaAiniy! not. 

In fact much more than that is being asked for? 

Yes. 

Your pre-war position was that you had some water movement 
into Montreal and very little rail movement into Montreal? 
Practically no rail movement. 

So that your market was largely the Maritime market prior 

to the war? 

That is true. 

Now dealing for a moment with the water movement, assuming 
that there would be agreement in the proposition that you 
should seek this Central Canada market, why couldn't you move 
it all by water to Montreal? 

It could all go by water; at least the summer shipments could. 
Wouldn't it be possible to eliminate rail movement of coal 
altogether, because it is a movement that costs money? 

Well, of course the coal is not all being burned in Montreal. 
It has got to be transshipped elsewhere. 

Well, that might be true, but why couldn't you gcb rid of 
yours that way, bank it in the off-scasons? 

Well, we don't bank here at all in the first place and I 
don't want to start banking. It is an expensive operation 


to begin with. In the winter time, as I said, the great bulk 
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of our coal is sold in the Maritime Provinces themselves. 
What you have in mind is taking the Maritime markct in the 
winter time and then have your summer production move into 
Central Canada? 

That wis the condition in the pre-war years and we expect that 
condition again after the war. The Acadia Coal Compmy's 
position is very different from the position of the mines in 
Cape Breton. Their steady time is the summer months when 
they can ship their coal. On the mainland our steady time 
is the winter months when the local demand is heaviest, [In 
the summer months when that demand has to a great extent 
disappeared then we work short time unless we can ship our 
coal into the St. Lawrence market. 

Do you produce as much coal on Saturday as you do on Monday, 
Tueaday, Wednesday, Thursday or Friday? 

No, we don't. 

Why is that? 

Generally we have more absenteeism on Saturdays than on 
other days. Our operating force is almost inevitably very 
much shorter on Saturdays. 

The coal that is produced on Saturdays then costs more than 
the coal produced on Monday, Tuesday, Wednesday, Thursday 
and Friday? 

Oh yes. 

And that inevitably increases the average of the coal pro- 
duced during the week? 

Of course. 

Have you ever considered not working on Saturday, like you 
do on the Northside of Sydney Harbour? 

Yes, but on the other hand the demand for coal has been sach 
that as long as the men will turn out to work we work the 
mines. 

And just have to content yourself with the fact that the 
costs inevitably are higher than they should be for the 


coal produced on Saturday? 
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That's righty 

Your company of course produces far more coal than any 
other company in Pictou County? 

Yes.. 

I see that the "Coal Mines in Canada," just issued by the 
Department of Mines in Ottawa, shows that last year you pro- 
duced 400,000 tons? 

400,000 short tons. We produced 315,000 long tons of coal 
last year. 


and the closest to that was the Intercolonial Company at 


‘Westville which produced 100,000 tons? 


Those are short tons? 


Short tons. 


COMMISSIONER MORRISON: That would pay for a lot of brattis? 


A 
Q 


BY 


It would. We don't use it. 
I am thinking of the 85,000 tons of coal that you picked up 


in the change-over from the long to the short. 


MR. FRAWLEY: Up to now you have not had anything very 


A 
Q 


A 


elaborate, shall I say, in the way of coal sizing and coal 
preparation and treatment? 

We have sized our coal. We make a nut coal and a stove coal 
here but we have done no cleaning in the sense of washing 
coal or treating it with a dust layer. 

Perhaps I should tell you~-we only know what we hear on this 
Commission--but we were told in Kentville the other day that 
@ sized and treated coal that came down from the Northside 
of Sydney Harbour had a very good reception in the Kentville 
AYER. 

Yes. 

You could duplicate that operation, I suppose? 


We could, and we certainly propose to do it in the McBean. 


BY THE CHAIRMAN: Why have you delayed the thing so long? 


f 


pik 


Well, there are so many othcr things to do that during the 
war it seemed hardly the time to start those things when 


there was so heavy a demand for coal. 
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Would there be any more reason for doing the job on MoBean 
than on the other? 

No, we would eventually of course come. around to that. As 
a matter of fact the market is going to be such that it will 


demand those things. 


THE CHALRMAN: We are finding that out. 


BY 


TEE CRAURM I: Did I understand you to say, Mr. Gordon, that 


ds 


practically the total output of Nova Scotia mines--that in- 
cludes Cape Breton--that your complete output is taken oare 
of by the provincial Maritime markets? 

Including Newfoundland, and the bunkering business that is 
done. There is not a great deal of coal going up the St. 
Lawrence at this time. I shouldn't say that, perhaps, 
because there is a good deal of rail coal moving north, but 
nothing like the tonnage that was being moved in peacetime, 
I would not think that anything new that became a user of 
coal in the Maritime Provinces after the war would require 
any more than 125,000 or 150,000 tons? I am talking about 
airplane places and encampments and all that, 

Oh yes, more than that, considerably. 

Would you care to compute that generally, about how much coal 
those new developments brought on by the war take? 

I could have all those figures prepared for you. 

Have we, Mr. Frawley, anything indicating what the coal 
shipment to the St. Lawrence has been the last two or three 


years? 


BY MR, FRAWLEY: No, I think not, unless it was in some of the 


Dosco submissions in Sydney, but I would have to study and 
look that up. The coal that has moved up the St. Lawrence 


during the war’? 


BY THE CHAIRMAN: Beyond the Maritime Provinces, which includes 


Newfoundland. I think we should have those figures besause 
you see it is suggested that we require a 9,000,000 ton 


output a year to take care of our mines here. Now if in 
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wartime we are able to take care of practically all our 
own output, why should the Government of this country assist 
the coal industry in getting any further than our own mar- 


kets? 


MR. GORDON: Well, the answer to that, sir, is simply this, that 


the outputs are down and the demand is very, very much 


increased. 


BY THE CHAIRMAN: I am not suggesting that I am against the idea 


A 


Q 


p 
fi 


of getting assistance. I was going to ask you, you spoke 
about absentecism in the Acadia. Has that become a little 
less acute the last six or eight months? 

It is slightly down in the last two or three, apart from the 
Christmas period of course, when it was very heavy. It is 
slightly down. The absentecism rate of course is very, very 
high; it is more than double what it was in pro-war years. 
But it is a little better, so to speak, in the last three 

or four months? 


Slightly. 


BY COMMISSIONER McLAURIN: That is, there is less of it? 


A 


That's right. 


BY COMMISSIONER MORRISON: You made a statement in answering Mr. 


A 


Frawley, you laid a lot of emphasis on it,"re-establishing 
our pre-war position." You had reference to markets only 
when you made that statement? 

Yes. What I meant was this, that we had a certain capacity 
to produce; we wanted that capacity re-established and the 


coal that we could produce at that capacity disposed of, 


BY MR, FRAWLEY: The bargaining agent for your miners ia the 


A 


United Mine Workers, District 26? 


Yes. 


BY THE CHAIRMAN: TI was going to ask you if you remembered a 


report that was made by a mining engineer about 1937 or 
1938 on the Acadia areas? 
Yes. 


Do you consider that a pretty good report? 
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Yes. Dr. George S. Rice, yes. 
and it showed up the conditions far worse than your picture 
today? 


It went into great detail. 


BY MR. FRAWLEY: To whom was that report made? 


2a 


BY 


The Government of Nova Scotia. 


COMITISSIONER MORRISON: Dr. Rice is an American? We have had 


Be 


him in the West. 
Yes. <Atcvthat time he was chief mining engineer of the 


United States Bureau of Mines. 


COMTISSIONE: McLAURIN: What about the life of this field? 


The life of the field altogether, sir, as far as one can tell, 
will probably run into about 50 years; that is if we simply 
maintain our outputs. 

You had some figures in your brief as to 20 or 25 years? 

Yes, but then there are replacements following that, if we 
maintain our putput capacity. We simply move over to the 
Westville area. Of course Thorburn will be out in about 25 
years or SO. 

So you have got to amortize all your investments and you 

have got to do it in 50 or 55 years? 


That is true. 


TH CHAIRMAN: There was a very serious charge--perhaps you 


weren't here at that time--that when the old Thorburn was 
Glosed down there was a tremendous amount of coal left there 
that could have been mined. 

There was some coal left but its quality was not good and 

it couldn't be economically won. If the Acadia #3 mine had 


been left to continue in existence very much longer it would 


have sunk the whole operation. 


THE CHAIRMAN: Theat was my understanding of it, but I thought 


BY 


BY 


I would put something on the record about that. 


MR. FRAWLEY: Don't you visualize a sufficiently healthy 


economy for Pictou County if its product was zoned to the 


Maritime Provinces? 
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Yes, when times arc normal again. 
I mean that. 

A If we can sell our capacity outputs in the Maritime Provinces, 
yes, 

Q@ Don't you think if you really got down to sizing and pre- 
paring and treating that coal and went out to try to capture 
this Maritime market, take it away from British and American 
coals, that you could do it? 

A There is not very much american coal coming in here, apart 
from some anthracite. 

Q I don't mean now. They told us in Kentville they would pre- 

fer the British coal against .imerican coal even though they 

have to pay more for it. 

I am not surprised at that. Some of the British coal ~~ 

This was Yorkshire. 


some of that Yorkshire is very high grade coal. 


© - oO br 


And then they spoke about the treatment and preparation, 

that is what they contended pays so much, sizing of it. 

& Well, we will see. We will size our coals and treat our 
coals and see if they will buy them to the exclusion of 
everything else. 

Q I think he said too he would put more importance on the pro- 
per sizing and treating of the coal than on its inherent 
quality, which was rather a striking thing to mes 

A Well, from the point of view of a user of coal 

. ZT would say’ no. If I get a coal that is particularly easily 


handled, has a very low ash content, then I am not so fussy 


about having each piece polished. 


Q Or wrapped in cellophane? He didn't go that far, of course. 
He spoke about a balanced unit, too, a proper stoker and 
firing apparatus. 

& Yes. 


Q You see the Imperial Oil Company goes out and sells those 
balanced units of theirs--and they are not to be blamed at 


all; they are to be commended--they sell the unit, they 
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finance it, so that they will buy their oil. Now why 
doesn't the i.cadia Coal Company think about something like 
that? 

A Well, the acadia Coal Company hasn't got the finances to . 
start any sort of compaign of that sort. 

BY COMMISSIONER MclL.wURIN: Name any other coal company that 
does. Why pick on icadia? 

BY MR. FRaWLHY: Because I have great admiration for this man's 
views on things. You say you haven't got the money? 

& I will agree with you. I will say this,, that it would be 
avery fine thing to do from a coal sales point of view. 

Q Who sells your coal? 

& Our coal is sold through Dominion Coal. 

Q Down in Halifax? Mr. Curry? 

ey esi, 

Q@ You have no sales department? 

& We have a sales agent here locally, that's all. 


Q Now are there any further questions on the Pictou situation? 


EX:MINED By Mr. Wade. 

Q@ What is the overall production per man day? 

A it Acadia at the present time? 

GQ 6st 

A One ton. 

Q Would you present to the Commission a breakdown of that 
figure? You remember that the Dominion Coal Company sub- 
mitted a breakdown of cost, a breakdown per man day into 
producers and surface, underground, ete. Could you do that? 

& Yes, I will do that. 

BY COMMISSIONER MORRISON: What is your production at the face? 

& Our production at the face runs about six tons, including 
longwall and room and pillar work. In the room work it is 
rather low, it is about five tohs in room and pillar work, 
but in longwall work it rises to about 16 to 18 tons. 


Q@ I drove along from New Glasgow this morning. How many tons 
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do you get at the Allan Shaft? 

ut the moment we run only 400 tons.. 

How old is that tipple? 

The mine itself was sunk in 1904 and that bankhead was put 
up sometime not long after that. 

It looks like an awful monstrosity to handle 400 tons a day 
to me. 

That bankhead I believe was set up to handle 2,000 tons of 
coal. 

On one shift? 

On the shift. When the Allan mine was sunk it was sunk to 
be the only mine. 

How many men have you on the top of that illan Shaft to 
handle that 400 tons? 

all told our surface force at the allan is 81; that ineludes 
overseers. 

Of course you are not operating that whole plant over there 
for 400 tons? 

Oh mo. «a great part of it is just an cpen space, thav's ally 
The thing is about five times too big for the tonnage we are 


producing. The normal output of the ijlilan is 800 tons. 


MR. WADE: Concerning absentceism, you remark it is worse 


L 


A 


now than in pre-war days. ure you referring to what you 
call avoidable absentceoism? 

Yes. 

Does that mean that the men were working fewer days a year 
now than they were before the war? 

It means, Mr. VYade, that they are working fewer days that 
they can work than they worked before the war. 

and would you suggest there is any collateral between the 
number of days that theyfind they can work now to the number 
of days they could work before the war? 

Just what do you mean? 


I mcan this, that beforc the war they were unavoidably absent 
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from work a great number of days during the year, and 
therefore they had not been used to working a full number of 
days during a year. 

BY MR. FRAWLEY: Would you mind elaborating on "they were un- 
avoidably absent from work"? 

BY MR, W..DE: Yes, there was unamployment, therefore they were 
never used, physically or psychologically, to working a full 
number of days, That is true, isn't. i+? 

MR. GORDON; No, because in ijicadia we worked very, very steadily 
some years prior to the war. 

BY MR. WaDE: Some years you didn't? 

A&A Some years we didn't but some years we did, and absentecism 
is higher now than it was then. 

Q@ Do you think I would be putting it fairly when I say it is 
difficult to decide when absenteeism is avoidable and un- 


avoidable? 
There are a few border-line cases but as a rule it is clean- 


b> 


cut. It is either avoidable or unavoidable, but there are a 
few marginal cases. 

Q Would you not agree that in order to ascertain if it is 
avoidable one would have to know in some detail the physical 
health of the man concerned and the way in which he has liv-? 
in the past, the amount of work he has been used to doing in 
the past, etc.? | 

& Well, I could understand a man finding it difficult to work 
steady time perhaps in the first month of steady time after 
a period of idleness, but not after four years of it. 

Q Well, would you be able to present to the Commission a study 
on this absentecism for what you consider a representative 
pre-war year and 1944, dividing the absenteeism as to 
avoidable and unavoidable? 

& Yes, I could do that. 

Q Now Mr. Frawley asked you a question concerning the way in 
which the oil companies are providing equipment to their 


gustomers. I take it that they finance the purchase of this 
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equipment, and he asked you if you were doing that and you 
said no, because you hadn't the necessary capital, is that 
right? 

& That is oorrect. 

Q I wonder if you could explain why it is you couldn't acquire 
the necessary capital? 

4 Well, the easicst way of answering that is that you can't 
draw blood out of a turnip, the turnip the Acadia Coal Com- 


pany in this case, 


& 


But there are other sources for acquiring capital? 

4& Yes, but you don't do business that way, Mr. Wade; at least 
I wouldn't approve of it. 

Q Supposing iacadia decided to start such a sales policy and 
it was going to cost $500 to get going, what is to prevent. 
them selling {500 worth of bonds with the assistance of an 
investment banker? 

i I will tell you --- 

BY COMMISSIONER McLAURIN: Don't sell any of them to me. 

MR. GORDON: The acadia Coal Company would have to get a new 
president because I am getting out if that would be the 
policy. 

BY MR, WADE: So that you have no intention of trying to get 
the necessary capital to put into effect such a sales policy? 

A No. It is far too risky an undertaking for the icadia Coal 
Company. 

Q@ When you refer to the opening of the McBean seam you say, 
"This will be donc as soon as financial arrangements can be 
made." Would you mind explaining what that means exactly? 

& It means that financial arrangements will have to be mde. 
This company unfortunately is not in a sound financial posi- 
tion and money will have to be raised. 

Q Borrowed, you mean? 

& Borrowed, to provide the necessary capital for sinking and 


equipping that mine. 
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and I presume it is going to be borrowed naturally because 
you think some return can be made on it? 

Yes, we think so. 

Why couldn't it also be borrowed to finance the equipment 

of stoves? 

Well, I don't think there would be any return on it. 

So you don't think it would be a profitable policy for the 
Coal Company? 

Certainly not in the beginning, and while it is one thing to 
Bapeene equip a pit and operate a pit it is another thing to 


get into a business of that type. 


MR, FRAWLEY: You wouldn't do it anyway? Of course Commis-~ 


BY 


sioner McLaurin would do it. 
Well, I would be perfectly delighted to let him handle that 


baby. 


MR. WaDE: This 600,000 tons per annum that you anticipate, 


A 
au 


Q 


A 


BY 


just how is that made up? 

200 days by 2400 tons a day. 

I mean which collieries? 

The three, illan, ilbion and MeBcan, would cach produce 800 


tons a day. There would be three 800 ton pits here. 


MR. FRAWLEY: We have heard so much about those twins, 


avoidable and unavoidable absenteeism, I would like to get 
a definition on the record. I suppose the avoidable absen- 
tecism is what is left after you have taken out the unavoid- 
able? 

Correct. | 

and the unavoidable is absence due to sickness? 

Sickness, Compensation, a straight injury in the mine that 
may keep a man off for a day or two; he is hurt but he is 
not away long enough to go on Compensation. There is ab- 
sence with permission. Now the permission may be granted 
for a multitude of reasons, some legitimate reason; a man 
goes to his manager and gets permission to go; that is 


counted es unavoidable. and then there is a breakdown in 
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the mine of some equipment; storms that may tie a man up 
so that he can't get to his work. Those are the bulk. 
and then everything else is called avoidable absentceism? 


avoidable absentecisn., 


THE CHAIRMAN; They say it is not so hard to get a break- 


ard 


down. In normal times the absentecism for all cases was be- 
tween 4 to 5 per gent. Since the war, in the last two years 
the absentecism has climbed up to 15, 20, 25 per cent, avoid- 
able absenteeism. Those are some figures that I have. 

Yes. Our absentceism here ere the war ran 10 to 11 per~ 
cent for all cases. It has run as high as 28 per cent for 


all oases. 


BY MR. FRAWLEY: That is avoidable and unavoidable? 


& 


, 
ih 


For all cases. 
Now is that all there is on the Pictou field from Mr. Gordon? 
Now, Mr. Gordon, you made some commitments in Sydney with 
regard to some material at the Old Sydney? 
Yes. 
Now you have something to file with the Commission that 
you promised in Sydney. Will you tell us what they are? 
Mr. Gordon files: 
Exhibit 55 ~ Agreements between Nova Scotia Steel 
& Coal Co. Ltd. and 01d Sydney Col- 
Lie6rics. 

This exhibit is an agreement between Nova Scotia Steel and 
Coal Company and the 01d Sydney Collieries of December 30, 
1938. 
Would you just call attention to the highlights of that 
agreement, because you remember the questions that were asked 
you which led up to your agreement to file this document? 
The agreement contains the equipment and areas which the 
01a Sydney Collicries Reiee under rental from the Nova Sco- 
tia Stecl and Coal Company. It mentions the leases, 14 in 
all, which the Old Sydney Collierics has sub-leased from 


the Nova Scotia Steel and Coal Company and the rental which 
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the Old Sydney Collieries pays to the Nova Scotia Steel and 
Coal Company for the use of these properties and equipment. 
There is also an agreement between the Nova Scotia Steel and 
Coal Company and the Old Sydney Collieries dated March 2, 
1943 -- 


BY MR, FRAWLEY: The first agreement between Nova Scatia Steel 


A 


1 


and Coal and Old Sydney Collieries is dated December 30, 1938? 
Right. 

Now the next agreement? 

The second agreement is an agreement between Nova Scotia 
Steel and Coal and Old Sydney Collieries dated March 2, 1943, 
That is an agreement concerning royalty payments. The third 
is a memorandum between the Dominion Steel and Coal Corpora- 
tion and the 014 Sydney Collieries showing the annual amount 
to be paid for services of a technical nature, such as 

sales, transportation, engineering, insurance, purchasing, 
legal services, secretary and treasurer services and execu- 
tive services. 

And that is an annual charge of 623,200? 

Correct. 

I notice that that memorandum is dated the end of February 

of this year? 

No, it is a copy made the end of February this year. 

It is a charge that has been in force since Old Sydney was 
formed? 


Since the formation of Old Sydney Collicries. 


BY COMMISSIONER McLaURIN: By Dominion or Dosco? 


BY MR, FRAWLEY: This is a charge exacted by Dosco from 01d 


is 


aL 


Sydney? 

Correct. . 

Why is it that in 1938 when you made the first agreement 
contained in the exhibit there was no agreement as to royal- 
ty? 


No, there was no agreement as to royalty in the beginning. 
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It was understood, I believe, that Old Sydney would pay the 


royalty when it was able to do so. 


THE CHAIRMAN: Was there also 10 cents a ton payable? 


BY 


That is the 10 cents. It is effective lst of February 1942, 
lst of January 1942, I believe. 


MR. FRAWLEY: Well, the first agrcemcnt was just about the 


ae 


in 


ab 


rs 


te 


pes 


a 


time you were incorporated? 

Yes. 

and its principal purpose was to effect Preneonenee with re- 
gard to the leases which Scotia held from the Provincial 
Crown? 

Yes, and with the equipment and surface areas. 

Old Sydney was being set up in business at that time? 

rinekoe right. 

und the principal thing there was an assignment, if it was an 
assignment, of certain leascs, of 14 certain leases which you 
then began to work, not all of but that was sort of your 
working area that you obtained from Scotia at that time? 
That is correct. 

Out of many leases held by Scotia from the Provincial Crown, 
and then that same agreement provided you should pay an 
annual rental to Scotia of $60,000? 

For those things. 

and it provided nothing with respect to royalty, although I 
do see a clause here that you agree to pay all taxes, liens, 
rentals, royalties, insurance premiums for insurance to be 
placed on the demised premises at the discretion of the les- 
sor, Workmen's Compensation that might relate, and so on. 

So you really do agree to remit the royalties? Oh yes, that 
was a covenant that you would agree to pay the Provincial 
Crown royalty of 12% cents? | 

Yes. 

But any additional royalty was not emacted from you in terms 


at that time? 
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i Not at that time. 


& 


So in 1943 it was necessary to center into the agreement which 
follows on and the principal purpose of that agreement is to 
obtain your covenant to pay a royalty of 10 cents per ton? 
& Theat is) correct, 

Q So the situation is you pay Scotia $360,000 a year, you say, 
for their cquipment as well as the right to operate their 
lcase? 

« Not to operate their lease; for the use of the equipment. 

Q Who owns the railway? 

A Nova Scotia Stecl, but it is leascd to the 01d Sydney Col- 
lieries. 

Q Do you pay something extra for that? 

& Oh no, that is within the $60,000. 

Q Then five years later--you were free of royalty to Scotia 
from 1938 to 1943? 

& No, to 1942, the 1st of January 1942. 

Q@ Well, you were free until you made the agrecment in 1943, 
but it datcd back to some time in 1942? 

ja YOS. 

Q@ So the.fact is the operations in 1938, 1959, 1940 and 1941 
were free of royalty except the Provincial Crown royalty? 

A That is correct. 

Q Now your total obligation is $60,000, 123 cents per ton to 
the Provincial Crown and 10 cents to Scotia? 

& That is correct. 

BY THE CHAIRMAN: Didn't you pay a proportion of that 10 cents 
a ton from sometime in 1940 to 1942 before you entered into 
this agreement? 

A The payments were started from the lst of January 1942, 

BY MR. FRAWLEY: Have you eee up with Sootia to be free 
of that royalty of 10 cents per ton? 

A No. after all it scemed to be a fair charge. Their sub- 


lessors are all paying 10 cents. 
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Q I know, but I am putting it to you that you would be able to 
go down to the Provincial Crown and get yoursclf substituted 
in all respects with respect to those areas instead of the 
Nova Scotia Stecl and Coal Company, and then the only royalty 
you would have to pay would be 124 cents a ton? 

BY COMITISSIONER McLAURIN: That is not so if you are just assun- 
ing that history be wiped out. 

BY MR, FRAWLEY: I intend to make some submissions. Just at 
first blush I don't quite sec the necessity for the Scotia 
Steel and Coal Gompany. That is a rather broad thing to say 
and I am going to learn a lot more about it. 

4 Well, there is a lot of money tied up in the Nova Scotia 
Stecl and Coal Company. I am very sure you would not say the 
if you were one of the shareholders of the Nova Seotia Steel 
and Coal Company. 

Q No, but they are completcly owned by Dosco? 

4. Dosco does not hold the bonds of the Nova Scotia Stecl and 
Goal Company. 

Q@ I cannot pursue that at the moment. It is perhaps a little 
early to pursue it anyway. Thcore will be lots of time to gct 
everything in. I am wondering now if thcre is anything else 
that I ean usefully pursue. I am wondering if that is all 
the material you agreed to file? 


h 6 Yes. One, 2 bélicve, is for Mr. Cohen, 


J. H. POWER, K.C.: I hope with your permission to 
present a brief on behalf of the Steelworkers of smerioa but we 
would like to discuss it this afternoon and [ would like, if I 
could, to have some assurance that we would not be heard until 
tomorrow, if possible. 

MR. FRAWLEY: The Independent Operators are going on 
now but I don't know, outside of Mr. Graham, that they are go- 
ing to take up much time. 

E, M. M.CDONLD, K.C.: The general brief was presented 


in Sydncy as Exhibit 28 but thcre were certain historical and 
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Yactual sketches attachcd to it. I don't know, Mr. Chairman, 

if you dcsire they should be read. Mr. Graham, manager of the 
Intcrcolonial Coal Company, is here, then there is the Victoria 
Coal Company which is now a non-producer, mercly a marketer of 
coal. Their mines are now operated by the Hillcrest Coal Mining 
Company which will be represented in wimherst, but the Victorla 
Coal Company markets their product at the present time. 

BY THE CH..IRMAN: Well, wasn't there a brief--—J had some 
correspondence with some people from Thorburn. 

MR. FRAWLEY: We have a brief from the people of Thorburn, 
as I understand it. I am talking about the Independent Opera- 
tors; there will be just Mr. Grahan. 

MR. M.CDON..LD: If the Commission desires that it be read. 

BY IR. FRJILEYs: Surcly, we will hold to what we decided 
in Sydney. Mr. Graham will appear and complete Exhibit 28. Well, 
now is it understood that Mr. Powex should have the assurance 
that he secks? 

BY THE CH..IRMAN: We have to be here tomorrow anyway. 

BY COMMISSIONER MeLAURIN: What else have we got? 

BY MR. FRAWLEY: <A brief from the citizens of Thorburn and 
also one from Stellarton, New Glasgow, Trenton, Pictou, Westville 
and the Municipality of Pictou. Personally I think that the 
Commission will be busy all afternoon. 

BY COMMISSIONER McLiURIN: Is there another brief coming 
in, a geological brief? 

BY MR. FRAWLEY: That is by the U.M.W. and that is by Dr. 


Douglas from Halifax, who is not coming until tomorrow morning. 
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W. J. Graham 
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2:15 P.?. HEARING RU-CONVENID 


ile J. GRARAM ~ EXAMINED BY MR. FRAWLEY 

se You are the General Manager of the Intercolonial Coal 
Gompany, Limited? 

Ac -L ah. 

©. You operate one colliery? 

ae Three. 

,« At Westville? 

ae At Westville. 

y aothis publication of Coal Mines in Canada shows that you 

or odu oeda bout 100,000 short tons in 1944. Is that about right? 
er LOO 000. 

®. 160,000 short tons? 

Ae Yes, 143,000 long tons. 

}» They have you down here with a "C™ which indicates 100,000 
short tons. What are the names of the 3 mines you operate? 

Se NOs 1, Os. and No, 5. 

.« They are called Drummond No. 1, Drummond No. 2 and 
Drummond No. 5? 

ae Correct. 

®, Then Mr. Graham, you belong to the Independent Coal 
Overators Agsociation of Nova Scotia? 

fee 2) dO’. 

&. And In Sydney last month there was filed as Exhibit NO. 28 
a group of submissions on behalf of that Assogiation, and 

you assoolate yourself with tho submission? 

Ha) (ho Os 


©, And there is avpended to that submission an historical 
sketch of the Intercolonial Coal Company, Limited, of Westville. 
It is only 2% pages so perhaps you had better read it. 
WR. GRAH\M RBADS PROM BXHIBIT "', as follows: 

This Company was originally incorporated in 1866 
under the namo of the Interoolonial Coal Mining Company, 


Limited. In the yoar 1923 it was re-capitalized under tho 


ea! 


ae: 


ae Setit eaaoe 2: pte O's heii fae HBR ¢ . 
be Le ae ee ee a : 


» i ie a “ r 
mers sods TAT ey ons a NGS! RO Se | pee ar hic | 


~SX4 


: | nee a (on a ao so mdos0et me 

> eee sepa OOO yO0L 2 
sh anes Eas! okt sé 
eis on ei cppihel ete . an, gy dehy. ‘ ‘sof pa bros ‘oped Nem? 


ae Moree |) 
rit eaves, tor ecite & aL? SCO. geaay wil ena” si Tehod ‘yao nte' 
al > PURE) ih tk s e. 

<r 8 ihe hei ROR AS ‘ou 


_ 


/ 
2 po nme: 


ry 
Awe - 


i a eh ote mre IG a: pation’ wth “yaltt ‘ : 7 | 
Da me a Vie see 

: - a tet aioe 

agona OD a 


tens tubs meict ool ap eh a ieee oS 


pen es “ ve toome coem to ip Batooees atbuiend 
AS alah . , 
7 yop f oe 


, . 7 
gh, Tsvite Ro. 85 SRW Fae aa. Le | paind: WEANTE., ny" pot ou 


iS 


Ce 4 fl tan TF | Cae & t! iff 2 PSS te 0 bt ind a quot & 7 

Bee A 2 nari foes ue an? iit. oe Aiea reas te seus uo" y 
ae Pe ie on a, mee rou ae : 

i 0b se ie 
feoiveteind ve op lesiones 7 Ay, oe. bolinwage Bl. event ' bik os - 

pie sixty =) > a oe a ee 

nO: Ths eee] 7a Ime0 0: SOO" Le £80 1.6: mee tat. oda’ ‘Yoteds 

best wepted ee +204 eqony i 99 soard., +9 ine" ‘ih 2T. 

es — jo Pe Sa a aa 


raed, oy 


etetews 1.068 “i Hels bu ae bre ca saan 


_ unrodeb sul aed, Lsgiins arab oes mith iti: aac wit: i nae 
ane qovite dot 11s Shiivhate ‘aay oh kane, se: pli ae oF ene , 


ae: «ty a 
ey oat ‘ 
We es eae 


q =-1NA9— 
Se ‘ W, dg. Graham 


namo of Intercolonial Salos Company Limited, and in tho yoar 
1927 the name was ohanged to that which it now bears. 

Tho Gompany has a capitalization of $1,750,000. 
BY COMMISSIONER MORRISON. - ill paid? 
&. No. 
MR. GRwHM (continues briof) 

Tho Company has a capitalization of $1,750,000. 
dividod into preforrod $250,000., of which $197,500 is issuod, and 
$1,500,000 common, of which $1,000,000 is issued. all of tho 
issued capital stock of the company is held by a small group, 
tho majority of whom are residont in the City of Montreal. 

Tho Company owns and operates threo mines in the 
Town of Wostville in the County of Pictou, on that area 
situated in tho north-westorn part of tho Pictou coal fiold as 
dofinod by Sir William Logan, the arca oovoring about 10 square 
milos in all. Thore aro four known coal scams loogated on tho 
area, boing numbers 1, 2, 3 and 4, named in dosaonding order. 
Only Numbers 1 and 2 aro workable, numbers 3 and 4 having beon 
prospected but found to amtain no marketable coal, 

Tho underground operations on No. 1 Seam, or "phe 
Main Seam", which is from 16 to 18 foot in thickness, are 
oarried on in No. 1 and No. 5 mines in the lowor part of tho 
seam by what is known as underooal operations, tho opper part 
having beon worked somo 60 or 70 years ago. 

No. 1 Mine was formerly known as the Drummond 
Colliery ad No. 5 mine Was formerly known as tho Acadia 
Golliery, it having beon acquired from the Acadia Goal Company 
Limited in tho year 1914, tho Aaondia. Coal Company having at 
that timo abandoned its oporation and agonecntrated its workings 
in tho Town of Stollarton. This No. 5 minc has been operated by 
the Company sinco 1914. The quality of the coal is oosiderod 
one of tho bost minod in the Provinces, put tho mine is gradually 
growing smaller and its life cannot exooed another two years. 
The coal from No, 1 mine coming from the same seam is considered 


oqually as good and is 4 satisfactory coal in evory rospect. 
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The coal which we obtain from No. 2 mine is higher in ash 
content than that obtained from Numbers 1 and 5 and must 
necessarily be moxed with the coal obtained from No. 1 coming 
over the same bankhead, the mixture being approximately 40% of 
No. 1 and 60% of No. 2, making a very satisfactory coal for 
furnaages and steam purposes. 

BY THS CHAIRMAN. - Have you ons bankhead for those two 
operations? 

Ae YOS. 

Q@ That makes it oasier for you to get your mixture? 

Ay Yes 

MR. GRAHAM (continues brief) 

About 65% of the output obtained from Numbers 1 and ¢ 
mines so mixed is used by the Canadian National Railways for 
Logomotive fuel with good satisfaction. The method of mining 
fn No. l and No. 5 mines is by hand pick. As the operation is 
in the undercoal, no cutting machines can be used although the 
boring ig done by jack-hammers and compressed air. Now 2 mine 
is practically a longwall mine with the exception of the develop- 
ment work where mining is carried on with radial coal cutters and 
boring is done with jack-hammers. The pumping of water from the 
three mines is done by one electrically driven quintuplex pump. 
The water from No, 5 going into No. 1 mine through the bore 
hole, through the goal parm er, and from there the water from 
both mines goes through a pore hole in No, 2 mine toa lodgment 
where a large pump is located pumping the water from the three 
mines to the surface by the one central pumping operation. 

BY MR. PRAWLEY - What do you mean by - "As the operation is 
{n the undercoal no cutting machines can be used"? 

4. The thickness is from 16 to 18 feet and about 60 or 70 years 
ago about 7 fect of the top part of that seam was worked, and 
during that period of timo no doubt the timber gave way and the 
roof ig all down, and wo came pack and went in on the pavement 
ana we have taken about 8 foot, and therefore thore is about 


3 fect left between, and the operation is quito difficult. We 
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Se -LO41- W. J. Graham 
are really building a new roof for ourgolves as we are advancing 
With the operation. 

Qe You havo to work in a 3 foot soam? 

ae No, Wo aro taking out oight, somotimes more. Sometimes it 
breaks through. But you gannot uso any machinory there or 

you would havo tho whols place in on top of you. A fivo foot 
out would opon the whole thing up. 

BY THE CHATRMAN - Was that cmsidored good mining, taking the 
top off of tho soam and breaking away from the Regulation Act? 
ae I suppose nobody thought the undoraoal would over be worked. 
Q.- Could they not do botter for thomscelvos financially and in 
every other way if thoy took tho whols soam out? 

&.e It is protty hard to take the whole seam out with that 
thickness of aol. 

MR, GRAHAM (continues briof) 

Since the beginning of its mining oporations in 1869, 
the Intercolonial Coal Company Limited has hoisted from its 
mines approximately 14,500,000 short tons of goal and has paid 
into the Provincial Treasury for Royalties on coal mined 
approximtely $1,300,000. Since the year 1914, when reoards 
booame available, it has paid out in wages, not ineluding the 
management, $15,863,899.20. In 1873 the Company suffered a 
major mine disaster when 60 lives wore lost. Envigio van 
explosion ocourrod and the decp wrkings of No. 1 mince, the 
main mino, wore lost. In 1941 No. 8 landing was lost by fire 
and tho walling off of the decps betweon 7 and 8 greatly 
ourtailed oporations in this mine. 

In Soptomber 1939 tho Company employed 538 men, but 
duc to enlistments and transfors of mon to other employment 
there aro only 445 men omployed. Output has necessarily 
dropped during tho past 5 yoars duo to this logs of mon, although 
effioicncy has stood up romarkably well, with the oxception of 
the year 1944 when for the first six months production dropped 
to 1.53 tons por man as against 1.67 in 1938. Tho omployment 


of an additional 100 men should inoreoaso the output by 150 tons 
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a day or to 2 maximum of 675 tons por day. 
BY MR, FRAWLEY - Why do you eall attontion te that 1.67 in 19Se? 
You don't recall that as 2 good porformance, do you? 
A. I think that was roally taken for the year before the war. 
MR. GRAHAM (continues bricf) 

As has boon stated, apyroximatoly 65% of tho output 
of this Company is sold to the Can:idian National Railways. 
From tho sohodule attached to the gonoral bricf it rppoars that 
in the year 1943 tho amount of coal sold to tho Canzndian National 
Railways is proportionately down. This is duo to tho fact that 
our output for six months of that year was commandsecred for the 


Department of Munitions and Supply. 


(Thore igs one little slip thoro; it might apply to 1942, 

1943 and 1944 for six months in the year). 
Continues briot 

It is, therofore, ovident, that whon the demand for 
Railway coal is down, our output is necossarily down, with a 
consequent roduction of working days por wook. The remainder 
of our output is sold in tho Maritime Provinces, particularly 
in Nova Scotia. 

Tho rato of subsidy offercd from the Federal 

Treasury to this Company is 65¢ por ton. 
BY MR. PRAWLEY - That is under the Hmorgenay War Production 
Board? 
ae YOS. 


®. That is a war timo subsidy? 


ine Moss 
BY THY CHAIRMAN - You say that ig offered? 
mae YG. 


4. 


Q, Do you tako it? 

Ae I didn't accept as yet; woulda rathor bo loft free. 

Q, You are asking for more’ 

A. No, not at present. If it should happen to go over that 
I would oxpect mors, but it has not gone Over. 


Oo. Docs that mean that your selling price of coal is 65¢ less 
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S. -1043~- W. J, Graham 
than you aro putting it in tho bankhoad for? 

me YLOss 

Q. Why do thoy offer it? 

a. Thoy offor it bocause they don't want to soe you go in the 
red too far. 


BY COMMISSIONER MeLsURIN - That is a flat rato? 


ee Yos. 
BY COMMISSIONER MORRIS ON - «are you suggesting that you would 


rather go in the red? 

se NO, I don't want to sco that happon. 

Q. You said you would rathor be free. What do you moan by that? 
we In tho oaso of cmorgenay. During the war wo have dono our 
very best to koop our output up. We woro short of mon, and work 
thet.should have bean done in past years has boon negloeted and 
has to be attended to, IT made that known in Ottawa, und 
possibly something may ocaur that world gost us more than 65¢. 

Q@. But we are talking in the past tense hero. I tako it that 

this subsidy of 65¢ por ton was offered to you for doing those 
things that you have dono? 

he That is a flat rate. 

Q. That is for the past and you havo not accepted it. You said 

to Commissioner MoLaurin that you would rather bo frec. 

a. Pree from being bound down to 65¢; I thought myself that 

it was small. 

Q. My first namo is Angus, Mr. Graham, and my being Scotch 

I would say I would rather have the 65¢ than nothing, but all 

that is doaling with the past, and not taking it and your statement 
that you wanted to be free, I don't understand it yot. 

BY MR. FRAWLEY - Free to ask for more? 

the If you accopt it, I feol that should our gosts exoced that, 

I oould not lock for anything more, 

BY COMMISSIONSR MORRISON -n You wantod to be free to ask for more? 
A. @xaotly, as wo roquire it. 


. For 1943 you have not rocoivod anything? 


%, You have recoived somo? 
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Q. Did it oxacod 65”? 

we NO, it was vory small. 

2. Thon porhaps it would bo fair to say you have boon gotting 
a subsidy? 

ae Without doubt. i don't deny it. 

9. and what you roally havo rofusod is to commit yoursolf to 
65¢ for the future? 

ue Exactly. 

%. Not for the past? 

ie peos. 

BY COMMISSIONSR McLiURIN - So that you can draw a line at the 
end of 1943? 

ue That is all sgottled. 

BY COMMISSIONSR MORRISON - In 1944 did you reccive any subsidy? 
tie YOS. 

Q@. Was it 65¢7 a ton? 

ae Lt didn’t amount to that, 

Q. and aro you all settlod with tho Governmont for 19449 

as No, not yot.o It will probably bo scttlod next wook. 

®. I saw that ono mining opcration was having difficulty with 
the Govornment? 

ae They have usod us vory fair. 

®, §o whon you state you didn't acoopt the 65¢, you really 
agaeptod whit was paid to you, and what you didn't accept was 
4 commitment for tho futuro? 

Me "¥OS 

QM. That is what you meant by boing freo? 

ise LOSe 


®. “It mightcbe avdollar, and perhaps only o0¢7 


Q. And you would fool badly if you got 65¢ and were only 
entitled to 50¢, and by the same token you would fcel badly if 
you got 65¢ and were really entitled to 70¢? 


rp Right . 
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S. ~1L045. W. J, Graham 
{+ In other words you want your pound ‘of flesh? 

ne ate koh 

BY MR. FRLWLEY - Do you loaso diroct from the Grown? 

whe YGBs 

Q. So you havo none of theso diffiaulitios about deplotion? 
we NO. 

Q. —Do you sell quite a lot of coal to the Ganidian National? 
sue «WO do. 

%. Have you any aomments to make on whothor or not they aro 
paying you as much, or more, or less, than thoy are paying othor 
people? 

ae NO, IT havn't. I don't know what othor pooplo are gotting. 
QO are they buying from you on a satisfaatory basis? J moan 
basis of buying, not the price for the moment? 

Ae Suite satisfactory. 

%. What is the basis of buying? 

As DO you moan, have we a contract? 

QO. Dothoey buy on 8.7.0. or oalorifice basis? 

a. They buy all woe can supply. 

Q. On what basis do thoy buy? How is the price arrived at? 
Aw Justi soimich per ton. 

2. Is it hammored out in negotiati ons? 

ae We go to Montreal and meet Mr. Welby, ond I think coal is 
worth so much, and he may not think it is worth that much 
possibly, and a compromiso is usually arrivod at, 

%. You arrivo 2t what can bo galled a negotiated price? 
Ae Yos, 

%., Do you fecl you are on as good a level as a seller? You 
den't fool you are in a buyer's market altogether? 

A. No, I suppose wo don't. 


a) You are able to argue with him the various factors that 


Ay Our relations are cordial. 
O And gatisfeactory? They are not taking advantage of you in 


the mothod by which they arrive at a price for your coal? 


“/ 


eaeou. oda iis’ ar 


‘ , a Se 
ey, ba x ie S Rie w ay 


fis — bw.  pauite: ~~ cna ‘ones 


‘ . <6 ee SRS ae ee ay Cee 
ae ee : aie ae eaetttanal sf os Z : ; ms iti ae 7 : 
heer neath? i oy Dot. Ge Jot eo ellsp Mee Wy 
, chy So ue . 


- ae ak vey t 
‘ Dee © 


PE Sy 


J 


@ 
io Ua wo ade Dia ee habs re? eee s: ; tid? 7 te 
4 : : als 4 f , 4 e a 
A : hoe ‘ons M20! Gos 7 we Soe; d.0idn ets voy» 
7 io aes = 


a 


‘ 


ty, cae Py obit Wart ete Ate : Se ee ol ‘ 
he agotsivas Mw eee ie tys ms ste aitenaiee - 
Paiste “Hany oe tak a Se eee 


Melee. thoy "rot doing < ee evaritn eae dois qd bodiom 


te ey ~ 4, Bx 
i 


Pad 


Se ~1046 ~ 

we NO. 

Q. «and thoy tako now all you can supply? 
te. LOB. 


S,. In porce time was it quite like that? 


W, J, Grahan_ 


Ae I was not with this Company thon, but I understand thoy had 


lots of idle time, but tho largest consumer was th 
%, 65% now. Was it that beforo the war? 

se YOS. 

%. Whore does tho 35% go? 
a». TOCthe Maritimes, particularly Nova Scotia. 

%. For domestia consumption, or industrial? 

4g Domostic. 

Q. Do you market a sized, troated coal? 

a» NO, no troatod coal. 

ye « Sized coal? 

ae Just lump and run-of-mine. 

%, Runeof-mine, scrconed and slack? 

Age Lbataliosrient. 

4. Do you havo any domand from your oustomors for 
treated coal? 

me NO, I have. not. 

O. TY undorstand thore ig no difficulty in getting 
troating, if you wish? That is not an obstacle so 
i, No. } 
Oe £t (ee a fact that of].is avallabie? | Pierce. 
by the Canidian Oil Controller against oil for coa 
A. I have nevor mado any inquiricos. 

%. You dontt know about that at all? 

ue NO 

Q, Have you anything in view for post war markets 
line Mr. Graham? 

Mi NS, b snavo not. 

9. as far as you know your Company will continuo 
as thoy are oporating now? 


++ @ Yos. 
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S. ~1047~— | W. J. Graham 
ve Perhaps it is becauso you have such a big portion of your 
produat going to tho Railway. That protty woll shapes your 
operation? 

we Lt has in tho past, and I hopo it wil] in the futuro. 

§- SO you aro not much worried about tho disposition of tho 
othor 35%? . 

we Wo will havo our troubles in tho post war period about that 
tho samo as in tho past. 

%. Thon why aro you ruling out any oonsidoration of sizing 

and treating to hold that markot? 

«ve We have a lot of markots at tho presont time that we will 

not have post-war. 

%, You mean this 35%? 

ae YOS. 

%. Why do you say that? 

Ae No ono can think that Pictou Shipyards will be in opoexation 
aftor the war. They are our biggest customor at the prosont timo. 
BY THE CHAIRMAN ~ J am not go possimistic as you are, Mr. 
Graham. 

BY ?R. FRAWLEY - Is that a domestic markot? 

Ae 4n industrial market. 

QO. Iam not altogethor suro that I follow you when you say 
you won't have these markets and you assoolate that fact with 
your feoling that you don't think you will go after this 
domestia business with a sized and treated coal. 

A, Well after the war people are going to demand the very 
best coal they can get. I don't think we oan just put that on 
the market in competition with the Dominion Coal Company, or 
possibly Acadia Coal Company;. therefore we will really have to 
take possibly second place. 

Q. Are not your seams as good as the Acadia seams that they 
are working? 

Bey no. =) Gon’? tink SO. 


Q. And the McBean Seam at Thorbura, is it also better? 


A. It is a very good seam: 
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S. -1048- W. J. Graham 

Q@. And do you think it will command a market that your coal 
Will not be able to participate in? 

A. I must admit that. 

Q@. So you will not worry very much about going into a sized and 
treated market? 

A. We may consider that. Those things have to be brought to 
the attention of the President and Directors, and there is a 

lot of spade work to take place before that will materialize. 

BY THD CHATRMAN - You have no facilities for that now? 

Ay No, 

de The capital outlay would be considerable for that? 

A. I think it would. 

BY MR. FRAWLEY - But if you don't hold some market that way 
you will probably be faced with a shrinking market after the war? 
A. That is right. 

Q@. And it will mean less output? 

A. Yes, and idle time. 

2. That being what you really look forward to, what are your | 
submissions to this Commission as to how that might be prevented, 
assuming that it would be desirable to prevent it, this idle 
time and decreased mine output? 

A. I think Mr. Prawley that that is a point that is brought 

up by the Independent Coal Operators in their brief in regard 

to zoning, 

Q@. That was one of the things they submitted? 

A. I examined the brief yesterday submitted by Dr. Cameron, 

the Deputy Minister of Mines, and I agree with Dr. Cameron in 
the zoning polioy they have down there. JI think Pictou County 
goals should be zoned for the railwaysand the Maritimes, I 
think that will take oare of it. 


©. You have no aspirations to get into the Central Canadian 


market? 


A. No. 
Q. You think Pictou County should have the C.N.R, md the 


Maritimes? : 
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Q. And you think you could hold a place in that market probably 
without going into sizing and preparation? 

A. Yes, I think possibly we gould, But of oourse Mr. Frawloy, 
if somebody else goes into that preparation of coal, business 
slips away from you. 

Q. And then you have to consider it? 

A. Yos. 

Q. You have not turned your baok on it? 

A, No, 

Q. But at the moment you are not particularly enthusiastic 
about it, but you may be forced into it? 

A. That is right. 

Qe Whore is the sales policy of your Company laid down? In 
your office or the Montreal office? 


ie Lt Our OLriae, 


Qe So anything as far as sales promotion and that sort of 
thing, your Directors would probably act on your advice about? 
A, They do. 

Q. The Maritime market would not have to need the Piatou Harbor 
fagilities at all, or would they? 

Ae TI don't just understand. 

Q. If you don't go into the Contral Canadian market, you would 
not need to ship via Pictou Harbor? 

Ae No, we don't ship that way. 

Q. Do you have any trouble with short produotion on Saturdays? 
Aa Yos. 

Q. That puts your costs up? 

A. Yos. 

Q. And averages all your costs a little highor? 

A. It does, 

Q. What is the cause of that Mr. Graham? 

A. Pretty hard to say, possibly two reasons. The workmen olaim 
it 1s the Inoome Tax, and we claim possibly, I don't like to say 
{t, that possibly the younger men are getting too much money. 


They are orippling us. I bolieve thoro should be appronticoshin. 
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Q. When you say, they aro gotting too much moncy, and the 
Income Tax oporatos too highly? 

A. Thoy lay off. 

Q. Rather than work for the Incomo Tax, to put it orudely? 

A. Yes. 

BY THE CHAIRMAN - Whiah of course is not the case. 

BY MR. FRAWLEY  - I don't mean work for all the Income Tax, but 
I mean work for an amount of moncy tho greator part of which 
would go into the Income Tax, for those particular days? 

A. I am not going to get into any argument over that, but that 
is really what the majority of the people think today. That 

is the expression among the men on the aoal face. 

Q. Have you talked to your mon about it? 

A, Yes. 

QO. Discussed it with them in meetings? 

A, They are very frank about it. I have been out around the 
colliery and would meet a man and ask him why he was off 
yesterday - "Well if you seen what was off of my envelope for 
last week's work, you would skip a couple of days this week toa." 
Q. The men have told you that openly? 

As Ye@S. 

Q. Without making any bones abat it? 

4, Yes, I have talked to the men in the mines. There is no 
place to talk tothe men like their own working place. 

BY THE CHAIRMAN - I think I talked with them, with you in 
your own office? 

A, Bxaotly Judge Carroll. 

Q. And got that answer? 

A. Yose 

BY MR, FRAWLEY - Do you have any sucoess in appealing to them 
thet that runs your costs up and makes for poor osonomy all 
around? | 

A, Not that I eould notico. 


0 Whon thore are fow mon at the faee you have to keep a full 


ve 
complement at the surface? 


A. Last wook wo had to take mon from tho fase for other Jobs 
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to koop tho mino up. 

9, How would absontocism with you compare in porgontago with 
now and 1938 or 1939? 

A. It is only in 1941 that I went with this Company, and I 
don't think there was much attontion paid to it at that timo 
with that company. 

Q. But you have mde it your businoss to find out from tho 
men's own lips why this oacurs? 

A. I havo visited mny mon in thoir own working place in tho 
Mino for that purpose. 

Q. You have told us about tha Incomo Tax. Is thero any othor 
reason they give you? 

A, No, that is tho partioular roason, 

Q,. Whon you said you thought the younger mon are gotting too 
much monoy, that is also rolated to this Ingomo Tax, is it not? 
A. Yes. I moant young mon by working 4 days 2 wook mako 
enough money to carry through, whilo before the lovollf§ng up. 
wont into effoct they had to work five or six days to make things 
Zo. 

BY COMMISSIONSR MORRISON - Mr. Graham, I would refer you to 
page 1 of the briof you read, tho socond paragraph "The Company 
has a capitalization of $1,750,000." Aro you acquainted with 
tho financial sot-up of this Company? | 

A. Not a groat doal. I will go as far as I can with you, Mr. 
Morrison, 

4. Is that paid up capital? 

Ae YOSe 

Q@. No wator in it at all? 

A. TI don't know anything about that. It was done befora my time. 
9. Who is tho President of this Company? 

A. Mr. Charles A. Pattorson. 

Q. And his address: 

A, 391 St. Jamos St. West, Montreal. 

4, And who are the Directors of the Compiny? 


A. W. A. Angus, Presidont of the Dominion Bridge Company, 
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Ss. ~1L052- W. J. Graham 
Or. J. H. A. Hickson, Rotarod, B. Glark Konnody, Goneral Man.igor 
of tho Standard Life Insurance Co., and Georgo Roaper. 

Q. They all live in tho City of Montreal? 

Ay YOSs 

Q. Do thoy take any active part in the managomont and affairs 
of this Company? 

A, Tho Prosident visits us oneo a year, possibly twice some 
years, and givos it the onco ovor, 

Q. And this financial scteup of this Corporation that you havo 
given us, the picturo hore, wo would miturally have to got 
details as to how much water was in that $1,750,000, and wo 
would have to go to Mr. Pattcrson? 

A, Yes. 

Q. You can tell him Wo will want that, so ho may as well bo 
roady. You gave us your thoory that the young mon working in 
Wostville wore gotting too much monoy? 

A. To work stoady. 

Q. That is not just the way you put it. IF undorstand that up 
at Westville you discuss a lot of mattors with mon in the pit? 
A. Yes. 

% It sounds like a very friendly oporation. Md you evor got 
that opinion expressed by any of tho mon? 

Ae PNG 

Q. Thoy didn't agreo with you on that? 

A. No. 

9. You also said about the men working in Westville before 
things were levelled up, would hava to work 5 or 6 days to got by? 
A. Thoy only got $3.54 then, now they got $6.00 or $7.00, 

Q. You think thoy aro gotting onough now to got by in 4 days? 


v 


A, Apparently, if they are absent ‘¢rom the collicrics they are 
gotting by. 

Q- Do you think tho low wages thaw existed in Wostvillo woro 
justi fiod? | 

A. At that timo thoy woro justifiodt. 


MO, You think thoy woro justified? 
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Se ~1053~= We. J, Graham 
Q, You aro gorious about that Mr. Graham? 

A, Thoy wero tho highest wagos paid in the County. 

o, Tho rost must have boon protty bad? 

A. I had some oxporionse in that mysolf bofore I wont up there. 
BY MR. FRAWLEY -They were highor at your mino than at the 
other mines? 

Ae Yes. 

BY COMMLSSIONSR MORRISON - Aro thoy today? 

A. No, lovolled. 

BY THE CHAIRMAN Tho mon at Aoadia wore good onough to acgopt 
tho low rato of wages in order to koop tho mince going. 

BY CCMMISSTONSR MORRISON  =- You moan thoy were silly cnough. 

T have never seon tho man yot that is satisfiod with low wager, 
have you Mr. Graham? 

he NO. 

QO, And it ia a good sign thoy are alivo whon they seok higher 
wagos? 

A, Yos, 

Qo, Bven Gensral Manager's Look for more sometimes? 

A. Some aro under contract and can't Look for its 

Q, And you would havo no quarrol with thom if they did? 

Ae LI gupposa not. Qur rolations with tho mon out there Mfr. 
Morrison are vory vory good, and there is not muoh +rouble that wa 
BY MR. PRaWL3Y_ = = you have no contract with the UM.Wet 

A. Now It is tho Coe-onerative Labor Protection Assoagiation. 

Q. Are they affiliatod with the Canadian Qongress of Lanor? 

Ae YOS.s 


Q.. Dirscv? 


0, Not through tho UMW? 

Ae, OSs 

Q. Hos that boon thoro a long time, that situation? 

A. It was thers pr ovious to 1941, possibly 10 yoars. I should 
not make any montion of the timo, but approximately. 

0, Before you wont thore? 
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S. -1054. W. J. Graham — 

BY COMMISSIONER MORRISON - They woro oncouragod by tho Company 
at the timo, before you wont thoro? 

we What docs that mean? 

Q. That thoy were eneouragod to join by tho offiaials prior to 
your timo? 

Ae No. They had the U.M.W. thero and they beans up and brought 
in this new one. 

Q. With the blessing of the Coal Company? 

ae I don't know whother the Coal Company had anything to do 
with it. 

Q. I am informod that thoy did havo the blessing of tho Coal 
Company to have that kind of Union in Westville at that time. 
You don't know anything about that? 

wae NO. 

BY MR. FRAWLEY - Is that what you call a Company Union? 

ae NOw 

Q. Do they act as bargaining agent at any other mine? 

ae Only our own, 

Q. It does not function outside of the operations of the 
Intercolonial Coal Company? 

i.e No, the rost are U.M.W. 

QO. But this Loaal confinos its operations entiroly to the minors 
of the Intercolonial Coal Company? 

Ay YOS- 

BY THE CHAIRMAN - It is an off-shoot of the 1.M.W. which 
tricd to disorganize the U.M.W. in this gountry? 

ue I don't know. 

BY COMMISSIONER MORRISON. - You say your wages are the samo 
as are now paid at the Allen Shaft, wo will say? 

Ae YOSe 


©. There was an inorease of $1.00 por day last year, was thoro not? 


ae YOSe 

@. Did this Union of yours make any application for inoreased 
wages? 

ie YOSe 


®,. When? 


2 a 
? 


sy 
ie ae ay te 


i 
ey 
tng 


” 
i 
aE. ee 


oh - 
az Tee 
he isis Wee 


Shox air Save Gate os goat. ane 2, ae, 


+ 


‘y meme 


‘ ms ; #5 ign. , adh at 
; of a4 ae, Filner A es ee ; 7a reat "ta étdds oad 1'a9b 
. 
oa aY 
awd ade ak ws loa eae mee 
‘» o@f Yo aiteedal of? overt bib. oe a Same hogmota: ment, 
oye! in BE A 2 


: Pe eed Co pt Bie eee ian ye NERS te are 
yond SiH wie Mele ok St 88, tng stag 68 pony 


ode: aoedees mat J "nob my, | 


5 car . 
* & | 3 i. ; Ion Rees oc of 
, ns odin POREER BOT cae 
ovate. sit te ot jose ombvonite Re mee a ap 
Smo tan be he toto 
Pe {S93 624 con ook 
cb fica : > Se! 


“i ‘ iat Latin nin s Sra’, aff? ee rae 


t Al a © he see 


- ‘os [eaeei sore rn! 6 ar tc 
aids 7 


, = Py r BUL ~ § 
: ran oh ets 4 Ps SA oct eS ; oi 
’ a a 
7 - =n Peg 1 AD Ept 26 ‘4 Yg 
BPS Upper? : - is 
° ore er AN ° ‘ee es vt ay ¥ az bulte 
aaa «ite Why Se « . si rad ©] c. 4: 
a} Cadet, ay peers om oe 
A ! hal <r : 95" ‘ wre 7 4 ey Ya 
4 . +7 ys Be, Mere 2 ) Teepoeyd- 7 
AS 7 ha 


ie 221 8E galls wit te Rig wh Wer we 


Soe ot - aSOk - oh 
Sues ment a a a ram a J 


m Crd 


2A ‘ " 77 ior oe fl) % avawiarl os see crsitt of. 
can Sete aay. ok 
beescaonl so: ned vakhys will eilbe | based SE te Lat sled bic 


Se -~1055~ W. J, Graham 

Ae I think it was December 1943. Thoy mado application to 

the War Labor Board. 

. Thoy mdo it aftor the U.M.W. had socurod that wago inoroaso 
in Westorn Canada, did thoy not? 

we Thoy mado it aftor tho Acadia Coal Company and the pominion 
Coal Company mon mado application. 

Q. In othor words they were good followers? 

ae YOS, possibly thoy waited until they saw what the rosults 
of the others would be. 

9. In other words a small Union of that kind, their bargaining 
power is not very good? 

A. I just don't like to agree with you in that. 

O. But after all here is a Corporation with $1,750,000 
gapitalization, and here are 200 men out there - how many men 
have you? 

A. 445, 

&. Well here are 445 men, and you would not suggest that 
their bargaining power would be too strong, Mr. Graham, in 
all seriousness? 

BY THE CHAIRMAN - With whom? 

BY CCMMISSI ONSR MORRESON  - With a Corporation of the size 
and magnitude that they are dealing with? 

A. (by Mr. Graham) You are comparing that with a corporation 
of the size of the Dominion Coal Company? 

9, I am taking your corporation that you told us abaut, 
$1,750,000 ig no small corporation. 

A. What is your question? 

Q. I am asking you if you are serious when you tell me they 
have much bargaining power? 

A. In answering that question, they come in when the contraat 
expires and negotiate for a new ono. 

Q. The truth is that the contract between the U.M.W. and the 
other organizations is the ono that guides you? 

Ae The dollar a day one, 


Q. Is not that truo? 
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Se -1056- W. J. Graham 
A, Our Company paid highor than Acadia provious to the 
levolling up, 

Q. They didn't pay higher than paid on Cape Breton Island? 

Ae I don't know. Our datal rate was $3,54, whatever the rate 
Was on Cape Breton Island. 

EXAMINATION BY H. M. McDONALD 

Q. Thore was a quostion asked by tho Chairman this morning 
with rogard to the amount of coal uscd in the Province for Air 
Force places and Army Units and camps. Probably you can give 
them some information with rogard to your own output, with 
regard to what proportion of that amount was sold by you to tho 
Department of Munitions and Supply? 

A. It varied from year to year. Last year if I romombor 
rightly we sold about 50,000 tons. 

O, And the two previous ycars? 

A. Approximately the same. TI boliove 1942 was about 45,000 
tons, and 1943 some place between 50,000 and 60,000 tons. 

®. But for a certain part of the year fou were working 
exclusively for the Department of Munitions and Supply? 

A. Yos. Some wont to Now Brunswick, but 90% of that amount 
went to Nova Scotla. 

BY MR. FRAWLEY - That would be a third of your last yoar's 
out out went to the Department of Munitions and Supply? 

fe 0 YOS. 

BY COMMISSIONER McLAURIN - We havo asked the Doseo Company 
for financial information and they have intimated that we were 
roing to got it. Aro you going to do the samo with the 
Indsyendents, Mr. Frawloy? 

BY MR. FRAWLEY - I think wo have to soloot some representative 
Indopendents rathor than go into them all, and perhaps Mr. 
Graham's Company would be just suoh a company. 

BY COMMISSIONER McLAURIN - Could we not have Balince sheets 
from all of the Indepondents, and information as to their 


dividend experience. I would like to find some company that is 


paying dividends, to choecr mo up. 
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S. -1057- 

BY MR, FRAWLEY - I don't think it would bo any burdon on 
theso companies, Profit & Loss statomonts and Balance Shocts 
for the last two or threo years. | 


BY THE CHAIRMAN - Wo want it for fivo or six years bofore tho 


war. 
BY MR. FRAWLEY - Can you supply that Mr. Grah im? 


A. We would be vory glad to. 


BY COMMISSTONSR MORRISON - If you supply Mr. Graham with a 
Questionaire he would lot us have tho facts. T am intorested 
to seo a aompany that is aapitalizod at $1,750,000, and 
supplying this amount of coal, I would like to know what it 

was issued for, if for consideration other than cash. 

BY COMMISSIONER McLAURIN - I think it most unfair to suggest 
any water until we have evidence of it. 

BY COMMISSIONER MORRISON - I am simply asking about it. 

BY COMMISSIONER MoLAURIN - It becomes an honest difference of 
Opinion as to what the attitude is. 

BY MR. MACDONALD - This Company has a large investment in it 
outsides of its operation as a coal mine. 

BY COMMISSIONER McLAURIN. - It only has $1,750,000 issue. 

BY MR. FRAWLEY  - I would like to qonsider how far that 
Suestionaire should go. 

BY THE CHAIRMAN - It is not vory difficult. I think mr. 
Justice McLaurin's idea is proper, if wo aro going to ask one 
company for a dividend shcet, wo should ask all companios. 

A Balance Sheet for during the war and 4 or 5 years previously. 
BY COMMISSIONER MORRISON - And cost of production, and a fow 
other things. 

BY THE CHATRMAN  - You prepare a questionaire Mr. Frawley 
for the whole lot of thom. 

BY MR. #RAWLEY - Aro there any other peoplo appearing in 
suoport of Exhibit No. 28. ; 

BY MR. MACDONALD - Vory probably with Victoria and Hillorest 


someone will appoar in Amhorst. 
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Se -~1058- 
BY MR. FRAWLEY - In tho oponing page of the Exhibit tho 
statomont is mado that cight of tho indopondent corporations 
in this provinec havo formod themsolves into this Association 
"The Indopendont Coal Operators Association". In Capo Breton 
Island thero aro Bras d'Or Coal Co., Indian Cove Goal Company, 
and British Coal Company. Wo hoard from Bras d'Or and British 
Coal Company, at least thore was a briof thero and Mr. 
acdonald Was oxcusod from going into it in any dotail, and 
we did not hoar from tho Indian Coal Company. On the 
Mainland there aro Intercolonial Coal, Greenwood Coal, Hillorest 
Coal, Joggins Coal and Victoria Coal Company. We have just 
heard from the Intercolonial Coal Company from Mr. eyaneny and 
I understand wo will hear from Joggins, Hillorest and Viotoria 
at Amherst. 
BY MR. MACDONALD - Tho Victoria Coal did oporato tho mine 
Whioh is at present operating by Hillorost, and it is moroely 
an historical background. 
BY MR. FRAWLEY  - That lecavos Greenwood. 
By MR. MACDONALD - Mr. McLood is in Ottawa at present on 
businoss in connection with his mine, and he has sent his 
apologies to the Commission in regard to it, and oxplaining 


his reasons for not filing any sketoh of it. 


MR. COMMISSIONSR McLAURIN - So thero will be no submission 
from him? 

BY MR. MACDONALD - No. 

BY MR. FRAWLEY - Now we might near from someone in reforence 


a i nn ee 


to the briof submitted by the towms of Stollarton, New Glasgow, 
Trenton, Pictou, Westville and the Municipality of Pictou. 
FRANK H. SOBBY - BXAMINED BY MR. 2 RAWLEY 

Q@. You aro the Mayor of Stellart on, Mr. Sobey? 


Ae Yos. 


Q., And you are one of the signatwries to this brier that 7 


have boon just talking about? \ 
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Exhibit Nc. 56 ~ Briof submittod by Towne of 
Stellarton, New Glasgow, Trenton, 
Pictou, Westville and the 
Municipality of Pictou. 


ME. SORRY then reads Exhibit No, 66, as follows: _ 

The following bricf has boen prepared by the TAWA 
of Stollarton aftor consultation with the noighbouring towns in 
Pictou County, and the Municipality. 

We desire to place before the Commission cartain 
facts shaving the devendency of Pictou County, and oontiguous 
Counties, upon steady operating of tha Goal Mincs. 

The County of Pictou hag a population of 46,193 
and an assessod real and personal yvroperty valuc of $15,602,470. 
Ths whole cconomice life of this part of our Provinee has been 
built around the coal industry and toa large extent depends 
diroctly or indirectly on the oporation of our coal mines for 
existonce, 

Our neighboring counties of Antigonish and Guysboro, 
with a population of 22,015 and assessed valuation of $5,312,574 
aro ialso dependent on the coal industry becatse it is in the 
Piotou County towns that thoy find a market for a large part o 


their produats. 


The mines operating in Pictou County are the 
Greenwood Coal Company Limited, with mines to the cast of the 
Town of New Glasgow employing 110 men; The Acadia Coal Company 
Limited, operating in the Town of Stellarton, employing 1299 
men; and the Intercolonial Coal Company Limited operating in 
the Town of Westville and employing 407 men; making a total of 
1816 men as of the November-December period of 1944, compared 
with 1963 men employed as of September Ist, 1939. 

In the Town of Springhill more than 50% of the 
population is employed directly or indirectly in the mining of 
goal. Since the outbreak of war 762 men have left the mines 
to go into the srmed Services anda only 506 of this number heve 
returned to the mines, oither on military discharge or on 


Miner's laave. 
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Pictou County has five towns,, four of them being 
situatod in the eastern part, namely Trenton, New Glasgow, 
Stellarton and Westville, cach bordoring on the other in the 
order named. Trenton and New Glasgow aro on the tidewator 
of the Kast Rivor, Stollarton boing just above, and Wastvillo 
bordering Stallarton on the west. Pictou, tho Shiretown, is 
situated on the north side of Piotou Harbor, a navigable harbor, 
and is about 16 miles by road from Wostville and 5 miles from 
Tronton by wator, or rail. The .eadia Coal Company Limited 
has a coal loading picr at Pictou Landing, which is on the 
southern side of Pictou Harbor, and is conneotod by rail with 
the four towns of Trenton, Now Glasgow, Stellarton and Westvillo. 

In pro-war days aonsidorabloe coal was shippod by 
the Acadia Coal Company from there to the St. Lawronco markot. 
The Prines Hdward Island market, which used to be a vory substan- 
tial one for our coal mincs, is now practically oxtinct. 

Although tho differont mines are gituated in the 
respective places named above, it docs not mean that only the 
residents of the various towns are affectod. For examplo, a 
large number of residents of the Town of Now Glasgow, which has 
no mine of its own, work in Stoellarton, and a large numbor of 
Westville men work in the Stellarton mines and with the C.N.R. 
at Stollarton, 

The town of Now Glasgow is a shopping centre for the 
whole of the county of Pictou as woll as Antigonish and 
Guysboro, The Canidian National Railways has its Divisional 
Hoadquarters in the Town of Now Glasgow and a terminal at 
Stellarton. When the coal mines are operating, coal is moved 
by rail, with consequent steady omployment on the railways. 

On the othcr hand, when the mines are only working part time 
a large number of Railway crows, engincors, firomen, brakemen, 
and conductors aro unemployed or only working part time. 

There ig no mans at our disposal of estimating 
the number of professional mon, those employed in retailing and 


wholesaleing, providing services and transportation, providing 
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S. -~1061- Prank H. Soboy 
education, etc., who depend wholly or in part on tho goal mining 
industry. 

Tho rural population in this and adjoining oountios 
engage in general farming, dairying, raising of poultry and 
vegotablos, and it is in’ our five towns that they find markets 
for their diversificd products. 

It will, therefore, be seen that it is not the 
individual town or community alone which is depondent upon our 
mines, but in effect the whole population of our County and 
adjoining ones and each and every individual is affected by 
reduction of work in tho mines, evon to the slightest extent. 

We have had in tho past examples of tho effeot of 
part time omployment on our community from the year 1932 to '38. 
The mines Were only operating part timo with men drawing from 
$9.00 to $12.00 per wook, somo of the more fortunato ones working 
at the face from $12. to $18. per week. This was all they had 
tO provide food, shelter, light, hoat, clothing, medical aitene 
tion, insurance and all the necessities of life for themselves 
and their families. This lastod for a poriod of six or sovon 
years, and it is a tributo to the economy and thrift of our 
Pictou County miners and thoir wives, that they were able to 
bring up and oducate their children as well as they did, undor 
such conditions. However, this poriod took its toll, bocauso 
when omployment bogan to improve in the mines and young men were 
taken on, Company officials were amazed at the number of undor- 
woight boys from miners! familics applying for work. The 
Management in disoussing this matter with Town officials was 
quite frank in attributing this condition to malnutrition and 
the deplorable conditions under which they had to live during 
the years of unemployment. 

To provide steady employment in our mines, it will 
be nocoessary to find markets for Nova Saotia coal, and it is 
our opinion that this could best be done by setting aside certain 
zones in tho Provinces of Ontario and Quebec for the mrketing 


of Nova Scotia coal, and that these zones should be large enough 
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to tako oare of the full output of our minos. 

(Sgd) Frank H. Soboy (sgd) D. R. MacLeod 

Mayor of Stellarton Mayor of Town of Now Glasgow 
(Sed) bn Pe EL OLaN, (ssa) od. V oHarpor 

Mayor of Trenton Mayor - Town of Pictou 

(Sed) John MacGrogor - (sgd) F, H. McNail, 

Mayor of Wostvillc. Warden, Municipality of Pictou. 


The population of Pictou County was arrived at as follows: 


Stollarton 5,500 
New Glasgow Pi OGO 

renton 5,000 
Wostville 4,500 
Pi atou 6 , 000 


Municipality 16,193 


46,193, 


assesgement Valuations: 


Stollarton $2,096,625. 
Now Glasgow DLO MLS io. 
Trenton Libs 5060s 
Westville dD lg eae 
Pictou ig 441. 920% 
Municipality ©, 061,980. 
$15,602,470, 

BY MR. FRAWLE -~ You heard what Mr. Graham had to say about 

absentecism? 

Ae yol@Ss 

Q. That was not a new story to yout 


Ae Well I hoar quite a lot about it. 

Q. Of the kind of absentecism that Mr. Graham was talking about, 
A. Ho talked of several kinds. 

A. Of men being avoidably absent from the mines? 

A. He was referring to Income Tax. 

Gee YesF 

A. i think that is one of the reasons. TI don't know that it 
igs all of the reasons. 

9, What other reasons are there that you know of? 

Ase Well a minor has to got up around 5 i.Me to go to work, and 
if he wants to have any social life at all hoe practically does 
not get to bed until 11:00 or 12;00 at night, and it does not 


give them vory much sloop. JI always fcel if the minors wont to 
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S. -1065- Frank H, Soboy 
work at 8;00 o'clock it might holp. That is one of tho roasons 
I think. If a man has to got up at 5 o'elock in the morning, 
six days a Wook, it is bound to affoot him. 

BY COMMISSIONZR McLiURIN - It depends on which shift he is on? 
ite That is right. 

GAM, BY MR. PRsWL3Y (continued) | 

©. If he goes at 5:00 ono wock, he won't go at that hour tho 
next week? 

ie Some of them aro on day shift steady. 

®. You say some go to work at 5:00 day in and day out? 

i. I believe so. You can ask that of the operators. 

Q. There is another anglo about it. If absentcoism results 
in inercased costs in getting out tho coal, it is detrimental 
to coal oconomy in this district, is it not? 

ae I believe it is. 

Q. Has it ever occurred to you people, as Muniaipalitics, 

that you might try to sco what you could do about that? 

A. It has often occurrod to usiand there have been discussions 
on it, but thore are so mny different angles to it. Operator: 
have gone into it vory thoroughly; and if the town offiaials 
got together and said to the mon "you can't stay off work", do 
you think it would do any good‘ 

Q. You think you are perfectly helpless? 

A. I know we would not do anything to encourage them to stay 
off. We would be willing to do anything we thought would be 
beneficial, but for us to go and tell men they are losing too 
much timo, I jon t think it would do any good. 

Q. But you ant confer with Managomoent and Labor and see if 
somothing could bo donc, having tho intorosts of the community 
at heart. 

A. That has beon talked about. In fact there was a junior 
Board of Trade organized in Now Glasgow about two years ago 
and they had that in mind ane disoussod it, but it is a pretty 
delicate question. 

BY COMMISSTONTR MORRISON. - The cxtent to which you oan go is 
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Se -~1064-~ Richard Cholmondoloy 
Ae That is about right. 


RICHARD CHOLMONDELEY - SX.AMINED BY MR, PRAVLEY 
y+ Mr. Cholmondoley, you have come hore to make a submission 

on behalf? of tho Town of Thorburn? 

ae Yos sir. 

Q. You have written it out in 2 pages, and you have an Appendix? 
ae YOS. 

Q. Then you had bettor read it to tho Commission. 

MR, CHOLMONDBLEY reads Brief as follows: 7% ) 

This brief is presented on behalf of the Town of 
Thorburn, Pictou County, Nova Scotia, which has a population : 
of about 1500 people and is and has always been a mining town, 
dependent on the coal mining industry for its welfare and 
livelihood. 

In Ootober 1938 the mine then in operation, (the 
six ft. seam) was closed down to the detriment of the people of 
Thorburn, who have since that time been subjected to Relief, aid 
from various sources in order that they may live, and through 
no fault of their own have been compelled to go to other places 
to Look for employment. 

We; the citizens of Thorburn, particularly the 
miners of Thorburn, are firmly convinced that this mine was 
closed by reasons of (see Avpendix 1) mal-practices of mining 
by the Company then operating the mine, and left in that mine 
a good thressquaxtere of a million tons of coal which cold 
have been extracted had the mine been properly operated, fMThis 
mine, known as the 6 ft. seam, can in due course be re-opened 
and the coal extracted, but through the aforementioned mal- 
practices this will be a oostly operation. 

We would draw your attention to another seam known 
as the MaBean Seam (see Appendix 2) with an estimated 5,000,000 
tons of good coal within easy reach of railroad and road, a 
coal of very high quality. For information, this mine alosed 
down on Christmas Eve 1889 and few men are living today who 


worked in that mine, but we are fortunate enough to have on our 
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Committee a man who actually workod in this mine and can give 
a vory true picture as to the workings oto. at that time, for 
we believe that the plan (see Appendix 3) now in existence is 
not acaurate, at least tho plan that was shown to us by the 
present Minister of Mines when ho visited Thorburn. Efforts 
have been made from time to time to have this mine opened and 
developed and there are records kopt to show that has beon 
done (sec Appendix 5). We have boon refused an opening by all 
whom We approached on this matter. 

n Our argument is brief and sincere. There is a 
good seam of coal (sec Appendix 3) within casy reach of road 
and railroad. There is a slope existing in reasonably good 
condition - The Lanark slope (sco Appendix 3) which was drivon 
in 1917, and in a very short time coal oould be produced from 
this slope and the necds of our country greatly aided if this 
mine Was in operation. Our mon (sce Appendix 5) aro anxious 
to get home and work in thoir home town and wo argue too, that 
to open this mino it would be an ideal sot-up to aid our boys 
now in the sovoral sorvices when thoy come home to be (see 
Appendix 5) rehabilitated. Rurthormore, our town would 
benefit, the homes owned by tho minors would be protected, 
our social and spiritual lifo wold be onhanced and tho 
noighboring towns would bonefit with incroased busincss. The 
operator (see Appendix 3) who drovo the slope mentioned, has 
been here and offered to ro-open this mine if he cqmld got the 
loasos. This man is a woll known onginoor and is still vitally 
interosted in ro-opening and developing this mino, if the 
loasos gan be taken from the prosont holdors, who up to the 
present have shown no inclination to open this area at all, but 
rather they have done all in their power to Oppose an opening 
here: As an illustration, in the McColl report you can see one 
argument (see Appendix 4) that was used by them to off-set an 
opening here, only to have this plan - that of driving stone 


slopes - declared obsolete by them when they thought the time 


was opportune to do SO. 
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~1066- Righard Cholmondeley 
We Would respectfully ask this Commission ~ if this, 
or any other operator is willing to come in and operate this 
mine, is it not possible to have the leases (see Appendix 4) 
taken from the present Company and allow this mine to be de- 
veloped and operated by a person or persons interested instead 
of allowing the mining industry to be strangled by the Monoply 
as is now in existence and omtrolled by Dosao? Qur opinion 
is that Dosco is operating for the benefit of its shareholders 
and not for the benefit of the peoole of Nova Scotia and the 
good of the Province of Nova Scotia. We believe that this 
mine can, if properly developed, be producing 700 tons to 1000 
tons (see Appendix 2) daily within a reasonably short time, say 
one year to eightecn months, aftor operations started. | 

All we ask is, that whoever opens this mine will 
be made to operate and devolop, so that all coal will be extraatod 
and not lost or made difficult to oxtract by reasons of mal- 
practices such as the proscnt company have been guilty of. Also 
that the operator will recognize tho U.M.W. of A. as tho men's 
Union and will enter all contracts otc. with the U.M.W. of A. 
Dist. 26. We Wish to point out as strongly as we can, that any 
operator coming here wWill have groat advantages, suagh as a road 
right at the mine, railroad within 1000 yds. of the Lanark slopo, 
shipping facilitics within twenty miles, cheap electric power 
at the mine and plenty of labor. 

We Rave considorable doaumentation of value with 
respoct to efforts mde to have a mine opened and We are 
willing to place all documentation in the hands of the Commission 
for their scrutiny (see Appendix 5) if they do desire. 

In summing up:- Wo firmly beliove that there is no 
timo like the present in which to dovelop and operate this mine, 
for this mine can produce and will produce more cheaply than 
some of the mincs now oporating; groater produotion will be 
assured and evoryono knows that there is a market available both 
for coal and the by-products (sce Appendix 5) of goal as used in 


essential war industrics. 
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One or two questions come vory foroibly to our 
minds at this timo and wo aro deeply concerned as to;- 

"What the future of Thorburn is going to be in the 
post-war period?" 

"What will our men do when they come home from the 
various theatres of war and neod rehabilitating, if there is no 
industry to come home toe" 

"Are our men to be thrown back on relief moasures"? 

This happened before and is a present realism with 
us if nothing is done on our behalf. On the other hand, if we 
Gan get a mine operating here, we can seo untold benefits for 
Thorburn, its citizens, and the surrounding distriots; our 
Country's need for coal greatly aided; we oan soe a mine operat- 
ing on a paying basis; groater coal production in Pictou county; 
an 41d to the solution of tho rehabilitation of our service 
Men in the post-war period; a thriving industrial town instead 
of the existing ghost town; an added incentive to better 
buskness in all phases of the bsiness life of Pictou County; 

& more happy and contented populace and the spectre of hard 
times with all its attending miseries and distress climinated 
from our midst. | 


We are, Gentlomen, Respectfully yours, 


“| (Sgd) George R. McLeod, Chairman of Committee 
Pats um Finlay McDonald, Mombor. 

Pe eh BE => " Richard Cholmondeley, Secretary of 

fe : es Committce, Thorburn, N,Ss. 


This Brief was ondorsed at a public meeting held 


in Thorburn on January 3lst, 1945, by the citizens of Thorburn. 


APPENDIX I -  MAL-~PRACTICES 
Just prior (about 1 year) to the closing of tho 
gix foot soam, (closed Oot. 28th, 1938) the Company (Acadia 
‘Coal Company) coased operations in the lower areas of this mine, 
atandoning machinery and unworked coal areas and game up near 
tho surface and startod operations on the 500 ft. level west, 
to extract the coal that had been loft standing for years in 


ordor to koop intact tho large Pond (Wooden's Pond) which lay 


immediately overhead. 
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The officials of Aoadia Coal Co. had full knowlodgo 
of the existonce of this pond overhead and full well knew that 
they wore extracting coal too near tho surface for safoty, and 
this Was pointed out by the mine committoe of the U.M.W. at tho 
time, but to no avail. 

The men Were ordered to extract this coal and this 
was done under protest by the men, with the result that whon a 
great portion of this coal had been extracted the roof strata 
gOllapsed and the water ontered the mine and flooded it, causing 
the loss of valuable machinery in the lower Workings of this 
mine, such as a longwall cutting machine, Pan engines, pans, 
and other equipment. Also boxes of coal belonging to the men 
wore left on the 2400 landing. 

We contend that this action of extracting coal from 
the 500 level west was dcoliberate and previously planned by tha 
officials of the gompany, and this bare~-facod action of mal- 
praotioos of mining caused a good mine to be destroyed and coal 
areas belonging to the peoplo of this Provinse of Nova Saotia 
and only leased by the Company, lost. 

This mine can only be opened when the fissures in 
the roof strata that are broken heal thomselves through nature's 


aotion. 


APPENDIX 2 - MoBEAN SEAM 
Our estimation of 5,000,000 tons of coal is taken 
from the MoColl Report of 1929, which in part states;-~- 
The area is about 718 aores; life of area, with some 
§,000,000 tons of coal in sight, if working full capacity, would 
last for 21 years. Further states that this area is capable 
of handling 500 tons per day and could be stepped up to 800 tons 
a day. 
ANALYSIS OF COAL - taken from McCall Report. 
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S. ~1069~ Riohard Cholmondoley 
Fixed rapes Ash 
area Moisturo Volatile Carbon ish Sulphor B.7.U.Dry melting Pt. 


Crop qoal -- 29.75 56,55 13.90 0,41 12774 2700 FF. 
4 "we 30.46 56.54 16,00 O.47 Leos) 2640 FB. 
« #60 2,58 29,84 BB.72 liste) “Ose “Gieco 2095 BF. 
" #62 o- 29.21 59.45 11.34 0.41 13355 2540 B. 
"7500 er be hee O eameee eae ee 


Area Of MoBean as taken from the Thomas Graham 

roport of 1934 (sec Appendix A, page 18 of that report). 

MeBean seam ~- Height 6 ft, ~ 3 ft. 6 ins. "Unknown strata esti- 
mates at 2000 ft," 

Mines Report of 1915 - page 97-8 shows a dotailed report of Bore 
Hole #1 which was started in 1914, and when completed shows; - 

The coal in the McBean soam or referred to as the valo 

seam in this report; Coal 1 ft. 6 ins,; 4 ins. of gray shale; 


Dette Of GOal,atea dopth of 776 £1. 10. ins, 


In our study we have not found any bore holes bocn 
sont down to any considerable depth such as wo find in other 
areas to show the full extent of areas boon fully explored, 
This is to be deplored when ono is trying to show what coal 
resorves are in an area, and whon trying to show that here is a 
large productive coal ficld whereby it will be profitable to 
mine coal on a large scale, thorefore we can only show and ask 
that the MeBean be opened for oxtraction and produation of coal 


according to present estimates. 


APPENDIX 3 - LANARK SEAM 
We would refer you to read the report on the speaial 
committee dealing with reconstruction and rehabilitation held in 
Ottawa on Thursday, March 18th, 1943, page C2) erent Eee MeCullooh, 


M.P. for Pigtou, states:- I am not a member of this oommittoc, 


Mout /t am very interested in what has been said. Thorburn has a 


population of 1500, some 600 of whom aro miners. In 1920 Mr. 
Vharles Mitchell (Ed. by Briof Committco, The Engineer roforred 
to in thhis brief is Mr. Mitcholl) and mysolf contracted to drivo 


@ slope alongside the main soam. We sunk the slope 3,335 ft. 
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at no cost to ourselves. As a mattor of fact wo practically 
made money out of tho sinking of the slope, They talk about 
$700,000 to $800,000 (sco Appendix 4) that it is going to cost 
to get the coal out of this scam, I considor that a cost of 
$250,000 would get into the seam whore thay would havo marketablo 
coal. Mr. Pool's roport on that coal was that it was ono of the 
bost stoam coals in the areca, and I think that 500 tons a day 
gould be taken out of that mine with the employmont of probably 
a few hundred men and coal could be got out of that mine at tho 
rate of 500 tons a day for rail haul. Tho rail is right at tho 
mine. I think this is one of tho bost propositions in Nova 
Sootia today for the omployment of service men when they como 
back from the war. filso I am very anxious for the ooal miners 
to get back to their homes and I know they are very anxious to 
got back to thon. 

Mr. Charles Mitchsoll was here and wanted to get the 
leases, but was refused. The prosent Minister of Mines gould 
tell why he was refused these leases better than we can. His 
idoa was to go into the McBean through the Lanark Slope, thon go 
east along a level there, thenee back to surface through tho 
Turnbull slope which is about 300 ft. from surface whero it 
would bo completed. This slope (the Turnbull) doos not show on 
the sketoh plan shown us by the Minister of Mines when ho 
visited Thorburn last year with Mr. Frank Neate of the Coal 
Production Board. Tho $700,000 to $800,000 plan is now 
declared obsolote by the Company, and at Appendix 4 we will 
show - Ist, the dotailed cost of this plan, and - 2nd, a copy 
of a letter sent to Mr. Mitoholl by Mr. Gordon on this mattor. 
/ 

APPENDIX 4 ~ COST OF STONE SLOPES, MoCall Roport 
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diag Bg et EG a Re oc gn ae an eae aleg ECONO LEO. 
Slopes WOLEUS. Gs se ee ek.e Cee Le eee, ae 60, 000.00 
Be BLOG ON GY 9s a Noaieraig boda ss eee se ap eee OOD 
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Inecroasing size of slectrical conductors 
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We show this to the Commission as an illustration 

as to the proposed costs of centering a mine would be according 
to Company figures. To us this is absurd. Appondix 3 
telling an impartial statement is a difforent story. Thon wo 
would point out that these stone slopes were to enter the ccal 
below the old workings, therefore pumping old workings are not 
to be gonsidered at all. Then the bankhead costs igs not to be 
considered (sec Appendix 5). We are of the humble opinion 
these figures were arrived at to try and show the impossibility 
of this undortaking, or to discourage other operators to come 
here; then when the Company thought the coast was clear, declared 


the plan obsolete. 


Copy of letter sont Mr. Mitchell by Mr. Gordon in 
November 1943 on this mattor. PEAT; 
On the fifth instant you wrote Mr. Cross requesting 
a gub-lease of part of the McBean scam, Within the leases held by 
the Acadia Coal Company. Mr. Cross has passed that letter on 
to me as Prosident of the Acadia Coal Company, for roply; 

Tt is necessary that any coal mining oompany should 
hold reserve areas for the continuity of its operations and 
rosorvo aroas are particularly noccssary where the mines boing 
operated arc as old as the Stellarton Mines of the Acadia Coal 
Company. 

Not only must the Acadia Coal Company possess the 
MoBoean seam for future operations, but it must preserve any 


moans of entry to the scam. 


| ees 
Fe an mt * Pith, 
iy 
: Oi, } > : ? Baka « . ri * he “oe ~~ Sone ee nil 
4 ig") “ ae he . 
id VS Wee eS is Want wate bee wat 3 he 
1 .UG a ge ag ke oan Oy Pacis : 
: = ‘ aT og bast hte, oa ay “ae 
ALF ahs gts ype bad eas Yh, as 4 
/ f ‘ Fa Oe 
eres Sed Og) Teo set Dh kee 
: Bo F ye Sak ee #: 
- oe a <f Aa Se Sepratince ah ke 
OOS) ives 14 ood cee ec ibe lund “a> t caress 
hfs 1 ie I} getty come eva ace PRL svat i ante. 
aslo Pe, oa) Sa eee bath org'ts BAY. Pete 


} oye AG passe ee we ee (Hy. OSL te O0e ” Ste, 


: Pein a ‘ - : 
' ; a Bete pews eae ee BLOTS THOR bite: giant gare L290 5 
at darth Scab iS eave eC aeew eee repro ly go hive ‘SeOLM: a. 


: Cc Q a ae Pas owaesa. | 34% * (Sec inna Bio: ‘na Fredean = 
Boesch Si Ay Len, ; oc tara, Coe ela ieee Dene tba kae dana 


Shi Or OUR AE! 94s eae they \eark al 1: ra botega dang 


Ay / . i 
ce aren ~—% ii tte pe 4 


‘Vow tos erik ) ab tachotsta Loivteqad me gHIlD et 


7 ar . $ a . 7 


_ eS eset) Jol weertenmeS inod eibeas ent. 
> i Ke aN oh. , 4 Ey : - : 


eno) LA adpaed e223 to tanblsert es ga og 
aS i» : iy ‘, ; fad ‘<Thaee! ary et tT 7 


Tao gat TOl.aroxe oyxreses Sloe 


» 


oye ‘RHO: iy te Lne Lye CTH BAOTH OFTCHOT - 
bs e ants? ye LA ite : eS 
sic Ii-noveerl ty Dogs af. bio oS OLN, botetoga . 


| a | ousted 


3 ; Lan i « ’ 


i 4% | : » ddoe ‘tegen one tpue vie « tou 
| i. oe Ba nc aba 


‘ 


i 


Se ~l072— Richard Ccholmondoloy 


Tho Lanark slope is our only means of ontecring the 
MoBoan, although the McCall Roport of 1929 favored entry through 
Rook Tunnels. Conditions have so ohanged since that time and 
improvements in goal handling equipment have beon so great 
during the int arvoning years that in all probability the opening 
through which the Acadia Coal will work the McBean seam will be 
the Lanark slope. 

You will readily understand, therefore, that since 
the MoBean seam is required by the Acadia Coal Company for its 
own future operations it will not sub-leaso any part of the 


aroa in which the seam lics. 


LEASES - Rolease of loases: Wo would ask the Gommission to 
peruse Seation 233 of the Mines Act 1935 on page 87; We boliocve 
that this Section could be made to apply in our caso; and given 


to any operator who will come in and develop this areca. 


_APPENDIX 5 - LABOUR_ 

We have our own men here who want to work at home. 
One of the excuses used by the Coal Production Board at Ottawa 
was that there is a shortage of man power and we have ocorrespone 
dence in galore dealing with this phase of the question, but 
as we state in our brief, our files aro open for scrutiny by the 
Commission if they so desire, but we have so muoh data on hand, 
we believe it wold take hours for the Commission to peruse all 
our doaumentation, so we ask that thoy tako our statement as truco 
whon we say that the labour question is as we have stated.. 
Ono plea given on this quostion is that the Coal Production Board 
foel our mon ought to go to tho Stellarton mines. We assert that 
the Stellarton Mines are in no position to absorb more labour and 
they aro not conducive for men to hire themselves there because 
theso mines are not producing to any extent. Proof of this can 
bo gainod by checking the records of output as published in the 
Halifax Horald. Our mon are for the most part employed at the 


Stool Works and Car Works at Trenton and recent events thore show 
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that thoro is no future for those plants. They travel by truck 
and in this cold weather it is a hardship on the men, and as 

has boen stated, they want to got home to work in their own homo 
town. 

POWER The Pistou County Powor Board lines are within 200 ft. 
of the portal of the Lanark slope, There is sufficient power 


available to operate a mine. 


RAILROAD The C.N.R. passes within 1000 yards of the Lanark 
slope, and while the old road bed is not fit for use, the road 
gan be moved uphill a few feet and then ready for use. The 

McCall Report speaks of heavy grading etc. for a railroad, but 

We would point out that oe deals with an opening near boro hole 


#62 snd has no bearing on the slope we speak of. 


BANKHEAD The McCall Report states: The mouth of the Lanark 

is situated in as bad a position as could be found, otc. if the 
{dea of Mr. Mitchell is carricd out (see Appendix 3) that of using 
the Turnbull slope smd this feature of the Lanark bankhead would 

be eliminated: a tomporary bankhead could be neoded for a short 
period of time for at the portal of the Turnbull slope there is 
plenty of room for a pormanent bankhead and this would cut down tho 


trackage from the C.N.R. lines. 


REHABILITATION Our catontion is that thore are no industrios 
available here for the rehabilitation of our boys now in the 
sorvice, and a mine oponod would take gare of the 200 of our boys 
from Thorburn, and would aid the county in general in the rehabili- 
tation saheme, for we are of the opinion that other mincs in 
Piotou County do not offer much in this ficld. Surely this 
question alone, if wo are to live up to tho promiscs made to our 
goldiors, sailors and airmen, is worthy of the deepest and most 
considoratoe attention of the pleas put forth by us with respeat to 
a mine boing opened. 

ADMTIONAL INDUSTRIES Goal as we all know is an essontial 
product in this country of ours, not only during tho wor poriods, 


but in the post-war poriods also, and we would point out that 
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overy facility is here to orect and conduct plants for tho 
production of tho by-produots of coal, for industry is loaning 
towards plastios and coal oan bo converted into many plastics 
and other by-products. Proof of this can bo found by one 
bisiting the House of Assombly in Halifax and thero in a case is 
some 1000 or more by-products exhibited thorco; We have unlimited 
areas available for plant sites. Water and powor is here and 
only needs harnessing for use; Municipal rates are cheap in 
this area and transportation is right at our door, Markets are 
available, and we have a finer class of labour than is usually 
found in many districts. Men and women who are industrius, 
sober, of high character and proud of their heritage of boing 
Canadian citizens and Pictonians, mostly of Soottish ancestry and 
noted for their keon business abilities, integrity and honosty. 
COUNTY COUNCIL RESOLUTION | 

If you will read the Minutes of the Municipality of 
the County of Pictou, you will find that thoy passed at their 
session in 1943 a resolution in favor of a mine being opened hero 


in Thorburn. 


BY THE CHAIRMAN - Is the mine which you aro suggosting to bo 
Opened the McBean seam? 

ae Yos gir. j 

®, You heard rather good news about that this morning, didn't 
you? 

A. Yos gir, but tho people of Thorburn have recoived that news 
in good faith, but they don't like these providing there will 
be oabital, or providing thore will be labour, or something clse. 
The day has gme when this "providing" works, We want actual 
facts and the truth. I am hoping it is true and that the mine 
Will start, and that it hais been given in good faith. 

Q, You don't want to sit wmmn your ores? 


A. No, we want to seo it gund believe it. 
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BY MR. FRAWLEY - I understand thore is an arrangoment made 
between the Government of the Provineo that ovns the coal, and 
tho acadia Coal Company. Is that right? 

Ae Yes. 

Q. It ogame from the Government? 

A. Ourrie said "the mine will open providing". We want a elear 
cut statement that it is going to be opened, and then we will 
be satisfied. Only a few years ago the same story of capital 
came up and the miners of Stellarton and Thorburn due down in 
their pay envelopes and helped finance this company.. 

®. Which Company? 

A. The Acadia Coal Company. In order to keop the industry 
intact the miners dug down and helyned out from their own 
envelopes. 

Q@» Is there anything in the Appendix that you would like to 
gall attention to? 

A. Not now, since the Company has informed us that they will 
open the mine. That brief was writton before the Minister of 
Mines announcement came over the air ond we Were ready to do 
battle to show that an opening was going on there; and We 

don't want to take up your time if the Commission can assure us 
that this can take place. Mr. Gordon has promised us. 

BY THE CHAIRMAN - TI havo great faith in Mr. Gordon's promises, 
A. We have done battle before, bt wo always get on just tho 
same. 

BY MR. FRAWLEY  - You make a statemont that it was mal- 
practice in ooal mining operations that lost a lot of coal in 
the old workings up there at Thorburn? 

A. Yes. | 

Q. Was that brought in those days to the attention of the 
Mines Department of the Province? 

A, YOSe 

0. Did they evaluate it and investigate it? 

4. Nothing moro than tho Committcos met in the office here and 


they went to Halifax and tho only thing thoy said to us Was 
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we cannot sell your coal. There was mal-practice out there 

and I think the Commission should know it. As it nee in that 
Appendix they left the lover works and wont up to the 500 level; 
the men raised a row but were ordored to go to work, and we sent 
a Committee down and objeated to mining thors, but thoy 

ordered the men to work, and at that time the onus of blame was 
put on the mon, that wo wero ovorlastingly growling and not 
wanting to ¢ooporate with the company, and we folt that the 
gompany was gotting public sympathy and not the mon. Under 
protest the men went in the 500 ft. level. We comtended, and 
everybody knew, and those officials know of a pond about 1% 
miles long and a mile wide, and those pillars had been loft in 
60 odd years to hold the wator away from this mine. They 
deliborately go up in there against the men's advice and with 
full knowledge that they wcre against the Mines Act, and they 
extract a certain amount of coal, but they are cute cnough to 
loave the pillars under the railway or they would have the rallway 
after them, but when they got undor the pond they pulled the 
pillars out and then the pond flooded the whole mine and thoy 
have lost the entire mine and the machinery that was left in 
the mine, and the boxes of coal belonging to the men; lLongwall 


machines there, and shaker pans, and engines. 


BY THE CHATRMAN - What year was that? 
Ae 1938. 
BY COMMISSIONSR MoLAURIN - You say in Appondix 1 "Tt was a 


baro-faced act of sabotage, these circumstances you have just 
rolated, on the part of the officials of the Acadia Coal Co.? 

A. Yos sir, wo do. 

BY MR. FRAWLEY ~ Would not that have been oxactly the kind of 
thing to bring to the attontion of the Minister of Mines and 
have them stopped when they wore about to do it? 

A, He was approached, and Wo have men on the Committec here 
that went to Halifax, but hoe just shruged his shoulders. 

Q@. You braght it to tho attention of the Minister of Mines? 


Ag I was not on the Committee. 
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Q@. The U.M.W. brought it to the attention of the Minister. of 
Mines, the things set out in Appendix 19 

A. Yes. 

BY COMMISSIONSR MORRISON - In fairness to the present ocoupant 
of that position, it was not Mr. Currie? 

A. Mr. Dwyer. 

Q@. And he later became associated with the Acadia Coal? 

ue Yes, and many are the battles we have had with hia. 

EXAMINED BY MR. GORDON 

Q. I know something about this Mr. Cholmondeley, and is it 

not a fact that some machinery that was left in the mine prior 
to the basin being flooded, was left there because we could not 
get the men to take it out? 

ae That was part of the argument. 

Q. Is it not true that the equipment was not drawn because the 
men refused to take it out? 

A. The men refused to move it until the dispute was settled, 
and it was never settled: the men went to work at 500, and that 
dispute was never scttlicd. 

Q. Is it not a fact that the only equipment drawn from the North 
Rise workings in Acadia No. 3 was drawn by officials? 

a. That is true. It was a question of Union workmen, and the 
Company tried to get ahead of the Union, and they ordered the 
officials to go and pull that goar out of there, and they 

didn’t pull it all. It is not so much the equipment, that is 
Company property and their loss, but my point is when the 
Company will go on and have theso mal-practices of mining on 
leased areas that belong to the peoplo and not to them, and deny 
a whole community of its livolihood from 1958 up to now. Wo are 
oitizons of Canada and have rights to the fruits of our labor 
and to any profits of anything owned by the pooplo. But we have 
to get down and cat humble pio «nd go on rolicf and dig in snow, 
and it is not fair to the mon or womon and to the kids who we 
are trying to bring up, and not fair to tho boys that are in 


khaki today and could have boon working in that mine except for 
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Se -1078- Richard Cholmondeloy_ 
this, and the first dollar they evor carned they earned in 

the King's khaki, 

BY THD CHAT RMAN | : I have three boys in the samo position. 

Ae We do maintain that through mal-~praotice and deliboratoly 
by the company, there is a mino lost out there, and it will be 
& long time before the coal will be recoverable, and that is 
one of our sore points. 

BY THE CHATRMAN - Consideration will bo given to your briof 

Mr. Cholmondeley. There are a good many things that this 

Commission camnot do. But personally I have faith, bocauso I 

have gone into the thing not only with some of the Mansgement 

here, tut with the Government, and I have faith that you will 
sec this McBean minc opened. Porhaps through no offorts of ours 
at all, I am not suggosting that. | 

BY MR. GORDON - This morning I made a statoment that wator- 
borne ooal from Pictou Landing to the St. Lawronce markot 
carriscd no subvention. It has been drawn to my attention that 
some shipments of coal to the St. LaWrence markets between 1936 
and 1939 did carry a small subvention under P.C. 1862 of August 
4th, 1936. 

BY COMMISSION@R McLAURIN - Just to get to Montreal by water? 

A. The bulk of that went to Levis and Chicoutimi. 

BY MR, FRAWLEY - That was a subvention putting Pictou County 
goal into Levis and Chicoutimi? 

me YOR. 

BY THE CHAIRMAN - I was going to ask you a question about that 
this morning mt was not just sure of my ground. 

BY COMMISSIONER McLAURIN - What did it amount to? 

4. 12¢ and 14¢ a ton, the subvontion. 

Q. Did the Dominion get that too? Was it .enerally applicable 
to Nova Scotia coal? 

&e I can't toll you that. 

9%. Do you know why you got it ? 


A. I don't know anything about it. 
BY MR. FRAWLEY - Tho P.C. genorally recites the reasons for the 
subvention? Ae YOS. : 
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THURSDAY, FEBRUARY 8, 1945. 


The Commission convened at the Town Hall, Stellarton, 
N. S. at 10:00 o'’olock A.M. 
PRESENT; Mr. Justice W. F. Carroll, Chairman 
Mr. Justice C. C. MoLaurin, Commissi oner 
Angus J. Morrison, Esquire, Gommissioner 
Jo. J. Frawley, K.C., Commission Counsel 
J. L. Dubinsky, assistant Counsel 


Robert D. Howland, Secretary, 


BY MR. FRAWLEY - I want this morning to refer ue a submission 
which was handed to the Board, and myself, and the Secretary, 
which is aoalled "Submission to the Royal Commission on Coal by 
District No. 26, Section 5, United Mine Workers of Ameriaa, 

New Glasgow, Pictou County, February 1945”. It purports 

to be signed by Vibert Douglas, Professor. IT am now advised 
that the Brief is to be withdrawn. It may be submitted at a 
later date, I don't know, but it is not to be submitted at this 
time. It is boing withdrawn now. 

BY COMMISSIONER MORRISON - By whom were you advised? 

BY MR. FRAWLEY + By the Research Direotor of the United Mino 
Workers of America, District No. 26. 

Now I want to refor to a communication which Tf 
regcived from F. W. Gray, Assistant Gonceral Mahager of the 
Dominion Steel & Coal Corporation, Ltd. THEE DG Nose 
there appears at page 9 a statement called "What proportion of 
Canadian Energy Consumption comes from Canadian sources of 
supply", and there was a coanparison of tho changes betweon 


1927 and 1943. 


Dr. Gray writes mo in this regard, as 


follows: - 
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. -~1080- RB. W. Gray_ 
"Sydnoy,; Nova Scotia, 
Fobruary lst, 19464 

J. J, Brawley, Esq., K.C., 

Ohiof Counsol, 

Royal Commission on Coal, 

Lord Nelson Hotel, 

Hebi, oN. By 

Doar Sirs 

You asked during my presaitation of the main bricf 
of the Corporation that I would roarrange the tabulation on 
page 9 of this brief so as to comparo the years 1928 and 1939 
With 1927 and leave out tho war-yoars. This has been done 
in the statement enalosed (throe copies). 

The arrangoment indicates the declining use of 
coal in onergy generation in tho immodiate pro-war years and 
its supersossion by its competitors, hydro-clectricity and 
potrolcum with its products. IT have taken the average of 
1938 and 1939 which ought to bo ropresentative of the stage 
at which wo had arrivod whon the war commenced. 

It occurs to mo that the Commission might well 
take favorable cognizance of the great assistance given to 
all students of coal - trado statistics by the Dominion 
Bureau of Statistias - from whom my figures were obtained - 
especially their innual "Ceal Statistics of Canada" a most 


valuable and indospengable source of authoritative reference. 


Yours truly, 
(sed) FP. W. Gray 
Assistant Goneral Managor. 
6.G. Mossrs. T. L. McCall 


T, S, McLandors 
i. DD. Morsytho.” 
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That lottor is from Mr, F. W. Gray, and I will 
filo tho statomont which acoompanicd Dr. Gray's lottor, and 
that will bo Exhibit No. 58, 


BY COMMISSIONER McLAURIN - How about putting them all 
together and calling them Exhibit No. l(a) boaauso they go 
with Exhibit No. 1? 

BY MR. PRAWLEY - I don't liko the a's and b's, but in this 
case it is tied into it, and is somothing added ho that, and I 
think probably it is a good idoa, 5° Ir. Gray's letter to 
mysclf, with acoompanying statomont, will bo Bxhibit l(a). 


EXHIBIT No, l(a) - Lottor from FP, W, Gray to J, J. 
Frawley, K.0-, datod Febs 1/45, 


with accompanying statoment. 


The following is the gtatomant whioh accompaniod 


the above letter from F, W. Gray. 


SOURCES OF ENERGY USED IN CANADA 
(in equivalent tons of ool) 


._ . Average of yoars : hes 
: ey 1938 and 1939 Pora entages 
:Tonnage ;Porcent:Tonnage :Percont , of 1927 
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Water~power eloctriaity :13 " :; RAL 19 " 32% : 146% 
. . . ° é 
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Total Native Sources 1203 ° Wo oe 156%. 525 "3; 593% : 118% 
OO eo > 
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Imported Oil 48 " , «Of . Bh 4, L4dh . LrEd 
Total Imported _ ese " > 442 1 24 "i 4084 5 101g 
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SYDNEY, N. S. 


February Ist, 1945._ 
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S. -1082- J.-H. Powor, K.C. 
BY MR, PRAWLEY - Now tho briof of tho Unitod Mino Workers 
having boon withdrawn, thore only romiins a submission by the 
United Steel Workers of America, and I understand that Mr. J. H. 
Power, K.C. is here to present that, and it will be marked 


Exhibit No. 58. 


EXHIBIT NO. 58 - Submission of United Steel Workers 
of america - Date 8/2/45. iy 


MR, J. H. POWER, K.C. then reads Exhibit No. 58, as follows:- 


The United Steel Workers of America are grateful for 
the opportunity of presenting this submission to the Royal 
Commission inquiring into the coal industry of Canada, 

In analyzing the structure of industry in Nova 
Scotia, tt may be somewhat trite to say that maintenange of the 
coal mining industry is vital to the economic life of the 
Province, However, nothing can be lost through regotition of 
the fact; rather, it may be well to begin by ance again re- 
emphasizing the point in order to keep a proper perspective 
throughout our discussion. 

Especially is the mining of coal in Nova Scotia of 
the utmost importance to the province's relatively large steel 
industry. This latter industry consumes great quantities of 
coal and coke annually and is in itself the employer of one 
of the largest groups of industrial workers in the community. 

The proximity of the steel mills to the coal mines 
assures the latter of a more or less pormanent market for 
roughly ten percent of the total coal production of Nova Saotia. 
In 1943, for example, twenty-five tpercent of the coal mined by 
Dominion Coal Company, the chief producer in the locality, was 
used in the steel plants of the prowince. Apparently from 
fifteen to thirty percent of the coat annually mined by Dominion 
Coal Company is used in this manner. the balance of the 
province's production is distributed largely for domestia 


consumption both in the Maritimes ard throughout Bastern and 


Central Canada. 
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Se -1083-~ 0 es powor, Ke. 
COf no less importance to the caonomy of Nova Scotia 
is the maintonance cf its groat steel industry. is alroady 
pointod out, tho maintenance of the coal industry is of the 
utmost importance to the continuance of the stocl industry in 
Nova Scotia. Without the proximato and reddily available source 
of coal, tho stecl industry of Nova Scotia would fall rapidly 
into decay. 
The two industries arc in this instanco inseparabls - 
Without the one the other must suffer and porhaps succumb. In like 
manner both industries are woven into the economic life of the 
gommunity that is Nova Scotia, If, as now appears inevitable, 
eaonomic planning on a national scale is needed to prevent the 
recession and possible ultimate destruction of the community as 
an industrial centre, such planning should be undertaken without 
further delay in order that what might later appear to have been 


unnecessary loss may be obviated as quickly as possible. 


Os tne COntA INSTR 
Several tables, made up for the most part of figures 
emanating from the Dominion Bureau of Statistics, will serve to 
fllustrate in brief fashion the close connection between the coal 
industry and the iron and stecl industry of Nova Scotia, At the 
same time some of these tables will serve to emphasize the 
dependence of the people of Nova Scotia on these ie major 
industries. 
TABLE NO. 1 

Coal produced in Nova Scotia, 1938, Tons....+..+0--6,256,417 

si : % " " 1943 ee armen ar ew eee ee AIP le 


Goal used in the iron & steal 
industry 1938 Np teeeegnsse MUD SOOG 


Coal usod in the iron & Stecl 
{industry 19435 Wee ee tate a (oO 


The figures quoted for the amount of coal used in 
the tron and stool industry in Nova Scotia aro in the form of the 
coal cquivalont of the coke usod. Some of this coal was used for 


fuel purposes and the balince was usod for coking 
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S. ~1084. J. H, Powor, K.C. 


TABLE NO. 2, 


—_—_——_ 


aNNUAL COAL PRODJCTI ON OF TH DOMINION COsL COMPANY 


1938 - 4,980,859 tons 1941 ~ 4,522,062 tons 
1939 ~ 4,563,629 ” 1942 ~ 4,486,234 " 
1940 ~ 3,911,290 " 1943 - 3,719,055 " 


The average annual production of the Dominion 

Coal Company for the twonty-year period, 1924 to 1943 inclusive, 
was 4,103,906 tons. Comparing oortain of the figures in tables 
one and two, it may be secon that in 1938 ono company, the 
Dominion Coal Compiny, produced sixty-three por cont of the coal 
mined in Nova Scotia. In 1943 it produced sixty-ohe por cent. 
From the data available, it sooms unlikely that tho Dominion Goal 
Company has produced less than sixty per agent of the total supply 
of coal mined in Nova Scotia for tho past two or throe docades. 

In addition, it is oloar that the amount of goal 
produgod by this company is woll in ocxaoss of tho roquirements of 
the parent concern, Dominion Steel and Coal Corporation Limited, 
for its iron and stcel operations in the province. Em £956 
this industry consumed ten per cent of the total goal mined in 
Nova Scotia or twelve per gent of the production of its 
subsidiary. In 1943 the figures wore fifteon and twenty-five 
per cent respectively. | 

Bofore leaving tho goal industry, there are cortain 
other mtters that require some montion.:. Chief among these is | 
the fact that through the processing of coal to manufacture ooke, 
a whole geries of by-products is derived. These by-products are 
steadily becoming of inorecasing importance in modern lifo and 
doubtloss Will be of more and more significance as scicntific 
resoarch is turned from seeking means for man's destruction to 
sooking means to build a better life. 
BY THE CHAIRMAN - Mr. Power, when you talked about the amount 
of coal used by the Dominion Stool Company. That docs not mean 


that all of that coal of course goos for stcol manufacturo? 
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Die ~l085-~- boy, ey Power, KyU% 


BY THE CHAIRMAN - I wondor if wo havo tho figures? 
BY COMMISSIONER McLAURIN - I think wo havo the coke figuras 


somowhero. 


BY MR. FRAWLEY - Wo have thom all. 


MR, POWER continues Briof 

In his book, "Mon and Coal", McAlister Coleman gavo 
an oxaellent picturo of what has already boon discovered concorn- 
ing tho ohemical propertics of bituminous coal. He also indioatos 
some of tho possibilities deriving from these proportios. As 
stated quite carly in this book, tho by-products of coal run 
"from pitch tar to Nylon stockings". 

Later in this same work the author doscribes the 
products that emerge as coal goes through the coking process ina 
modern Koppers oven. | 

Pirst comes cm&s, gas, sulphate of ammonia, bonzol, 
toluol, xylol, crude naptha and coal tar. From coal tar ig 
derived hydrocarbons, phenols and certain bases used for furthor 
distillation. Othor by-products of bituminous coal (the kind 
produced in Nova Scotia), inolude dyes, medicines and plastics. 
Plastics Will dofinitely assume a much greater importance in 
the future when industry turns to producing consumers! goods; 
the importange of dyes and tho medicines derived from coal is 
already well-e stablished. 

The by-products listed above are only a small part 
of the total number that can and aro being derived from coal. 

Ag Julian Huxley, the famous British scientist, has pointed out, 
coal is actually too valuable to burn; othor, more important, 
uses are being found for it from day to day. 

These facts indicate gome very interesting possibil- 
ities for the coal industry of Nova Sootia. On the basis of tho 
Ssaiontific research already completed, it would seom reasonable 
to believe that now tyves of industry, based on Nova Scotia's 
coal rosources, might well be ostablished in the province. 
However, here too is a matter that roquires planning on a 


national scale. a national sgiontific research and planning 
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Se ~1086- da Hh, Power, FiG¢ 
committee to investigate the coal industry and formulate a plan 
based on these investigations, would undoubtedly go far towards 
solving the problems of that industry in Nova ScotLas In placo 
of what appears to be an ebbing industry, a new era of economic 
prospority might woll result from an honest offort to overcome 
presont difficulties through national economic planning. 

Perhaps one othor feature’ of the coal industry of 
Nova Seotia is of some importance as rogards the suggestion of 
a national economic plan that would ombrace tho probloms that 
are peculiar to the provineo. In this wo refer to the freight 
subsidies granted Nova Sootta products in ordor that thoso 
products might compete with the products of moro favorably 
Located industrics, on tho markots of Central Canada. Particu- 
larly significant for our purposes is the preforred traatment 
accorded Nova Scotia coal. 

The Manitoba Freight Rates Act of 1927 granted a 
general reduction of twenty per cent on freight rates in the 
interests of industry in Nova Scotia. Such was held to be a 
right of the province arising out of Confederation. 

BY MR. PRAWLEY -~ A correction there, Mr. Power. That should 
be "Maritime" Freight Rates Act. 

we That is rent « 

BY COMMISSIONER MORRISON - I thought he had reference to the 
subsidy that they were getting on grain shipped out of here. 
MR. POWER (continues brief) 

There ig also a special subsidy of two dollars 
per ton on coal shipped from Nova Scotia to Central Canada. 
There are certain qualifications to the above named logislation, 
but the basic principles are as indicated above. 

The subsidy on coal and the freight redugtion on 
other commodities meant important oconomic gains for the 
provinoe, and, as suoh, have proved of some benefit. It was 
evidently recognized at the time that any further recession of 
the province as an industrial centre would not be without 


repereussions throughout Canada. Today the problom is becoming 
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Sa =1087 ~ ws ihe power, K Ceo 
still more acute. Reduotion of the coal and stocl industries 
of Nava Sootia would man that the industrial deoay of the 


Province, so long an apparent possibility, would only bo hastened. 


BY MR, FRAWLEY - Would you mind going back to tho bottom of 
page 6, You say - "There is also a special subsidy of two dollars 


per ton on coal shipped from Nova Scotia to Gentral Canada." 

Do you mean for subvention? 

A. Yos. 

Q. You say two dollars per ton. Porhayps you have in mind that 
that is tho maximum? 

a shat is right. 

MR. POWER continues brief, 

Rathor than attempt further to facilitate the 
production of Nova Scotia coal for fuel purposes olsewhere jn 
Canada by any further subsidies of the abovo mentioned type, funds 
should be got aside for the purpose of establishing whatever 
new industries were found feasible through the sort of investiga- 
tions proviously outlinod heroin. Once again wo reiterate the 
needs for national planning. Rather than allow Nova Scotia to 
reoode from its position as an integral part of Canada's cconomia 
life, steps must be taken to stop the all-too-obvious trend of 
industry away from that area. 

The concentration of industry, wealth and economic 
powor in a relatively small portion of Central Canada is not in 
the best intorests of the nation as a whole, Not only must the 
pe eetaylt shed industries of Nova Scotia be protected, but new 
industries, that would act as plasma to reeinvigorate the economig 
pulso of tho province, must bo planned and developed. Suoh 
industries would also act as a counterbalanoo to the growing 
centralization of wealth and work in Central Canada, Only in this 
manner can the problem of the Maritimes be sottled. 

The croation of now industry in Nova Scotia wold 
have one further dosirable effect g a greater demand for the 


products of the rest of Canada would be croated and the whole 


nation would benefit therefrom, 
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S. -1088- J.H. Powor, K.C. 
Thoso, thon, aro tho main roasons for a thorough 
roewdesi gning and ovorhauling of the oconomia structuro of the 
province of Nova Scotia. A ro-interprotation of tho principles 
undorlying Confedoration is domanded by tho exigonoios of the 
times. 
BY TH® CHAIRMAN ~- Can you got somo timo in tho noar future 
a@ vory aonorotc, would I say, word from the Commission which 
has boon investigating those things in Nova Scotia? 
Ae YOS. 
®. It is coming out lator? 
A. Yos. 
Q. I don't know what it id all about but they say it adds 
somo light to tho whole thing? 
Ae YOS. 
3 - THE STEBL INDUSTRY 
Alongside, and largely dependent upon the coal industry, 
4s the groat stool industry of Nova Scotia. Tho basic steol 
industry and, indccd, most of tho primary iron and steol industry 
of the province, is oporated by Dominion Stoel & Coal Corporation 
Limited. This large and sprawling company controls at loast twonty 
eight subsidiarios throughout the Maritimes, Quebec and Ontario. 
Tho total assets of this corporation amount to nearly 
sixtyenino millions of dollars and in Nova Sodia it omploys 
over oighty por cont of the workers in the primary iron and 
stool industry of tho provinco. One canpany then controls the 
main industry of Nova Scotia; earlier We saw how the same 
eompany controls the coal industry as woll. Through theso two 


industrics that company has tho power to regulate tho caonomia 


lifo of Nova Scotia. 
Some cmeoeption of tho relative position of Nova 


Scotia's iron and steel industries comparod to all of Ganida may 
be had from the following tables. These tables, when considered 
along with the two foregoing paragraphs, aro also of some value 
in understanding the position that Dominion Steel and Coal 
Corporation holds in the ‘industrial lifo of Nova Scotia. 
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Nova Sootia compared to all of Canada. 


Por Cont 
Nova Saotia Canada Nova Seotia 
we to Canada 
Number of Plants 6 65 9.5 
Capital employod $49,399,083 235,386,238 Al. 
Averago number of employoos o.804 34,222 20 
Salaries and wages $11,176,181 $65,645,468 1” 
Cost of fuel and 
Blectrioity at works $ 2,189,508 $18,985,135 io 
Cost of mterials at works $12,199,604  $101,413,794 12 


Gross selling value of products 

at warks $23,931,519 $223,951,059 10.6 

The significant facts brought out by this table are 

that the steel plants of Nova Scotia are somewhat larger than the 
average in Canida, both in relation to capital employed and number 
of employees engaged; that wages are somewhat lower than average; 
that costs of fuel and materials are lower than average; and that 
gross selling value of products is also lower than the average. 

To state the same thing in a different way, less than 
ten per cent of the steel plants in Canada are located in Nova 
Scotia, but these plants employ slightly over twenty per cent of 
the total capital used and twenty per cont of the employees engaged 
in the primary iron and steol industry of the nation. This section 
of the industry pays wages somewhat lower than the rates prevailing 
elsewhere, that is, twenty per cent of the workers recsive 
seventeon por cont of the wages paid in tho industry. 

Also, although more than average capital is omployed 
in the industry in Nova Scotia, apparently aosts of production are 
substantially lower than the average. Lower wages and proximity 
of raw matorials would account for most of this difference, off. 
sotting this factor of lower costs of production is the lowor 


than average gross selling value of the products at the Works, 


VM 
ASMA a" 
Ati 


od ee ae Sec 5 PN TN, 
va 2 


de payor ag, ag a eT 
Gh ntede Gu, OB qo, mpoeanaee 
Wi Ba aes re INGd., BNL EHS 7 


Le ora : ; | bun {ext m 
Spit AGL G8 he: SOR MEL S 4. aan iso es Vtivindee 2 


eS Sig 255 ay 
3 Sein)" adtire 0k nse. | Row t5, sie iie tam to. 
Ber ead pra opp oc pepiee ugg onto mitt sali so 
: . eee is . 
. eur ieee efay t-te Jajgomd Aten, topo Ttseeie alt’ A 
ae dé dacs peislesey 3 Wor ce oe nip & he a8 SM 30 ree foots st? Jom 
a ai fade bal “Bawa teee, Sa? nee; te ales me ‘the, ‘eben ar 6yerevs 
Pes avn * Aeghh ONE 2 TBR RR ae: Seer tend “sbegs pe Se ad 
: Woe Fees a 
os wiih Bini AES oder ink db: 3aReL ete tLe sted em. bap mien 20 ntaag ten 
oa a’ ies eww it hae am! ente Be wlpehowy to %0. eulay soi suc ; 
E geetgs nsf” i , pls a teNTsh oe S4ae, eps oat, ce or 
“peace “A Wes potas f cgee mbm ths : ale fete of (? to fuer ted ae 
SOON Pe irk 
e >: es T Veawes cove Yetepile. ee win le eaeds oad chee 
Ae ’ Vides es 
‘ae g fit ; peeve Pile Siw go on aay. teg vy. Ta we nas eet 423 ineo 4 Jot aa 
Fett) « aaet "iho Ment sede <n Tabs: Leet bor text ¢ qrnmneny o?-8 


. 


Meiliavety JaFia aoe eG toe lee a ial pape? ¥ ays a. we bei! on? re 


Worse =s3 


Vitter ‘ehiwtomscd. to fpen 2 “J ipent at godt szedupail 
. . 4° ae eas 
at MEIHIERS ond. nd Dine. anes, 4 ans 30 tae FOq Nessee 
bot tri my us LODIESG! Sar eave ions apie TBHP Int fy» aath 
, eh? aditont Oty Wrwtaee. ylideges a: Pf 2P96R 2 oy Pt eeneres ony ms 
, Am ' i. a 3 ore “ 


, Fin leote eas. 66g GR. Ae x IKee tLe wht, meat. m1 ‘Uheutested an 
gh tn > 7 hoy Sb OE is 28, feos 200 tezaupe ° ‘Bapor ie trod em wer a 
aie a u e at i 
4OGo |: “st oe 3 oe a WEL PM Qme a8 £7290. jhe mm PY asiaet els éoht 


saiicw og¢ ta at Bab Magy oat? t ouiav wetting, secs pastors 


Se -~LO90- ‘J, H. Powor, K,Ce. 
TABLE NO. 4, 


Consumption of Pig Tron in Nova Sootia and Canada; 


LYSY 1940 1941 1942 
Nova Saotia 500,451 435 ,854 430 , 028 441,815 


All Canada 683,428 1,299,063 1,631,566 1,930,642 


TABLE NO. 5. 


Production of Pig Iron in Nova Scotia; 


1938 - 270,879 1941 - 421,296 
1939 ~ 290,232 . 1942 - 467,951 
1940 - 441,741 1943 - 345,722 


TABLE NO. 6. 
Number of Blast Furnaces in Nova Scotia and Canada: 
Noya Scotia 4 gtaoks, 1960 tons daily capacity. 
All Canida 14 i 7557 t " sy 


TABLE NO. 7, 
Number of Blast Furnaces in Nova Scotia and Canada; 
Nova Scotia 16 furnaces, 750,400 net tons annual capacity 


All Canada 137 " 3,619,400 ” 1 " " 


Tablos four, fivo, six and seven show cloarly tho 
rolativo sizo of tho primary iron and stool industry in Nova 
Scotia as compared to all of Canada. With only five por cent 
of the total population of Canada, Nova Scotia has from one-fifth 
to one-third of tho total national capacity of this industry. 

Gortain other relovant facts illustrate conclusively 
tho’ 2lmost ovorwholming dopondonce of Nova Scotia on the iron 
and stool industry. For example, nearly twenty por cont of the 
wages and salarics paid out in the province are received by 
workers in this onc enterpriso. Roughly twenty por cent of the 
value of materials used in manufacturing go into the iron and 
stcol mills in the province. Tho gross value of the products 
of this industry is approximately twonty per cent of the gross 


value of all articles produced, 


Again, 4 comparable twenty por cont of the total 
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S. -1091- J, H. Powor, K.C. 
oapital invested in Nova Scotia is employed in the game undor- 
taking, and roughly twolvo por ocnt of all tho industrial 
workers of the provinoc aro engaged in manufacturing iron and 
stecl and their products - all this with only ono-half of one 
por cent of the total numbor of industrial ostablishmonts in tho 
provinces. 

That there is olcarly tho danger of the iron and 
steol industry of Nova Scotia boing transplanted to Contral 
Canada, Was brought out by the evidenes submitted to the Provin- 
cial Commission appointod last year to inquire into the operations 
of Trenton Stool Works, a subsidiary of Dominion Stool and Coal 
Corporation, at Tronton, Nova Scotia. 

Tt was unequivocally domonstratod that Dosco had 
Littlo or no intention of replacing worn out oquipment in at 
loast a part of its giant Maritimo works. Rathor, thoso dopart- 
ments wore to be lot go out of existenco, and now plants, producing 
the same typos of product, wore to be built and extonsively 
developed in the Province of Sucbes, at Montreal. 

Just as olearly was it shown that had appropriate 
depregiation reserves beon oestablishod, had modern equipment 
boon installod, and had more officiont mothods of production 
beon enforcod, tho plant at Tronton noed not have shut down. 
Furthor, a competitor of Dosao was ablo to soll its produots 
in the Maritimos, thoreby rofuting a portion of Dosco's olaim 
that it was forcod to move its plant to Contral Canada in ordor 
to be noar markots. 

Obviously thon, for roasons not cloarly established, 
there is the dosire on the part of certain soctions of industry 
to transfor operations out of the Maritimos. Such an evont must 
not be permitted. 

At the prosont timo Dosco is producing, among 
other things, a large percentage of the steol rails manufactured 
in Canada. Must of this production is for the export trade for 
which Dogco is ideally situated. Tho export market for stool 


in the post-war poriod will bo of major {importance in world 
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trado. It is thoroforo in the boast interests of the nation to 
advance those measures which will onsure that tho products of 
our stoel mills will bo in 2 compotitive position with liko 
produots of tho other stool exporting nations of tho world. 

With stool as with coal, oaonomia planning on 4 
national basis is roquired to overcome the obstaclos that tond 
to rostrict tho dovelopment of a more successful ontorpriso in 
Nova Scotia. The intorosts of tho Maritimos, which in tho final 
analysis are the intorosts of Canada, must take procedenee over 
any private intorosts that may bo in conflict with tho common good, 

If the tronds which are now olearly visible are 
permitted to continuo, thero will be still greator emoontration 
of industry in Contral Canada while the dovolopmont of the 
Maritimes is pormittod to lag. Since the decay of the Maritimes 
as an industrial force is an all too apparent possibility, (and 
in part wo havo in mind what transpirod hore following tho first 
world war) and bocause such decay is opposed to tho national 
interests, it is our firm beliof that only thoso moasures suggostod 
heroin will avail to overcome the present tronds and permit the 
introduction of ways and moans leading to a roinvigoration of 
tho economic life of Hastern Canada. 

It has bcoon statod by roprosontatives of tho 
Company, at various times and placos, that if it is compollod 
to enter a competitive market the oxcessive costs of production 
Will forco it to suspend operations. That the operating of tha 
past fow years has been only possible as tho result of a 
suostantial governmont subsidy. 

Tho company has given various reasons for the 
exaossiva cost of producing stocl, among others boing a so-callod 
metallurgioal problom caused, in part at least, by tho uso of 
a poor grado of iron oro and a ooal with a high sulphor contont. 
The omployecs who might be effocted by a susponsion of operations 
think that it ig possiblo othor factors entor into the high cost 
of production, possibly inadequate management, the uso of 


obsoleto machinery and outmoded motallurgical methods. 
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S. ~1093~ J. H. Powor, K.C. 

It is rospoctfully suggostod, thorofore, that if 
thoro is any possibility of this industry closing, as has at 
least boon inforred, that a stool oxport bo ongagod by the 
Dominion Government to miko a thorough invostigation into tho 
industry to dsetormino tho reason for tho oxecssivo oost of 
production, and its climination, 1f possiblo. 

Should the stcol plant at Sydney elose, the largest 
single consumer of coal in Nova Scotia will pass out of oxistonce, 
Sines, as has boen shown horcinboforo, the company used from 
fifteon to twenty-five per aent of tho total output of coal 


mined by Dominion Coal and Stool, 


4 - GENERAL 
Thore are other reasons why both coal mining and 
{ron and steol manufacturing must be maintainsd in Nova Scotia. 


although vital to the occnomic life of the province, space doos 


not permit lengthy comment on these matters at this time. 
Briefly, then, these reasons are as follows: 
firstly, the mere fact of the location of these 
enterprises in the province creates a demand for the produats of 
the agriaqultural and fishing industries, Parmers and fishermen 
alike find a ready market for much of the product of their toil. 
Secondly, from the two major industries there 
derives a demand for other consumers! goods as well as food. fhe 
building and maintenance of homes, tha public services of all 
sorts, and the goods and commodities that are daily requisitas, 
all find a ready market in meeting the demands of the industrial 
workers of the province. Thus there is treated, both outside 
and within Nova Scotia, other types of industry, employing 
many workers and meoting the demands for 411 the sorts of 
consumers’ goods produced by modern entorprise. 

Thirdly, the location of the coal mines and tho 
tron and stool mills in Nove Sootia aot as attraotions to draw 
otaor types of fabricating industrics to tho area, 

Fourthly, the development of theso industrios and 


of others will moan the growth of population in Nova Scotia. 
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Tho drifting of so many of the young and vigorous away from 

Nova Sootia to tho Now England States mato othor parts of Ganida 
might be stopped. Greater population in the Maritimes will in 
turn moan groator markots for their produots as woll as for the 
produots of the rost of Canada. 

Bogause of thoso considerations, in addition to those 
others proviously mentioned, the maintonanco of the two major 
enterprises of the province is indispensable. 

Bmorging from our analysis of the situation undor 
oongideration are certain facts folt to be of primo importance. 
Summarized bricfly thoy are; 

(1) Tho largest and most important industrial undor- 
takings in Nova Scotia are coal mining and iron 

and steol mnufacturing. 


(2) Those two onterprisos are dopoandent upon and 
insoparable from one another. 


(3) A substanticl proportion of tho coal produood in 
Nove Scotia, and cspecially of the coal produced 
by the Dominion Coal Company, is consumed in 
manufacturing iron and stool and thoir products. 


(4) The stool industry of Nova sgotia is relativoly 
vory largo when compared to all of Canada, but it 
gan and should bo furthor extended. 


(5) Tho possibility of a reduction in coal mining or 
the romoval of more industry fran Nova Seotia must 
be provonted. 


(6) Tho economy of Nova Scotia deponds upon the mainton- 
ance of coal mining and iron and stcol manufacturing. 


(7) Finally, national cconomic planning on an over-all 
basis must bo undoertakon in order that dopressed 

or dotoriorating localitios may bo so re-invigoratod 

that they can assumo thoir propor place in tho 

national picture. 

Those then are tho facts. What romains is tho formu- 
lation and putting into offoct of a saientific plan whieh Will 
provide the solution of the oac..omie problems now confronting Nova 
Sootia. Without this plan the continuing prosperity of the 
Community is open to doubt. Whatever issuos my bo involved, tho 
public {int ocrosts must tako procodence ovor other considerations. 
Only in this manner will the oommon good bo sorvod. 

THR UNITED STEELWORKSRS Of JMBRICA 
(sgd) C. H, Millard, National Diroaotor 


(sgd) J. Stanley Hessian, Dist. 5(Maritimes) Direc 
7 we FP. Clevo Kidd, Rosoarch Diroator. 
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EXAMINED By Mr. Frawley. 

Q On page 6 you say that “a national scientific research and 
Planning committee to investigate the ooal industry and 
formulate a plan based on these investigations, would un- 
doubtedly go far towards solving the problems of that indus- 
try in Nova Scotja," Now there is not only the National 
Research Council, as you know, but there is a very well 
staffed Fuel, Research Laboratory in Ottawa. Would you mind 
just elaborating on what you had in mind when you said Ya 
planning committee"? 

& Well, what you have just said is in effect what we meant, but 
we feel that when you speak with reference to this Research 
Bureau in Ottawa, we feel that advantage is not taken of it. 
For instance, some time ago there had been investigations 
undertaken as to the possibility of the extraction of oil 
from coal and I think that in most of the major coal fields 
in Canada the extraction possibilities of the coal were 
looked into, with I think the exception of Nova Scotia, 
Naturally we wonder why. 

Q You say that it is not taken advantage of sufficiently? 
Didn't you have something more in mind when you spoke about 
a planning committee, or did you just mean something added 

on to this research laboratory? 

A That's all, yes. 

BY COMMISSIONER McLAURIN: What do you mean by "natlonal econ- 
omic planning"? Just tell us in a few words what you have 
in mind. 

& Well, I suppose what we have in mind is a board of some 
nature concerning the possibility of planning the cconomy of 
the country with reference to the various localities. 

Q They have those in Russia. Thoy have boards that make a 
country a totalitarian organization, Is that what you have 
in mind? 


A Modified, yes. 
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If you are going to come to a totalitarian pringiple, 

when then, yes, What you mean is that economic planning 
means something towards a totalitarian economy? 

Well, no, I wouldn't say exactly towards a totalitarian eoon- 
omy. I would say an economy that is not primarily concerned 
with the profit motive. 

Well, that is a totalitarian economy? 

Well, possibly you might gall it that. 

Well, is there any reason in this country now that there 
should be any running away from the issue? There is one 
group of people in the political field that believe in the 
maintenance of a capjtalistic profit system; the other group 
must mean the reverse, That is, the only thing they can 
mean is a totalitarian scheme of probably Russia. Why 
shouldn't we be frank? Then we know what the issue is and we 
Gan decide which we wish, 

I think that is a fair question. I agree entirely with you. 
I mean to say if you have an economic system that has as 

its end result the proposition that the profit motive is the 
Sine qua non of its existence, then IJ don't sce thas it is 
possible for any man to solve our national problems or our 
economig problems, 

So in this brief when you say "economic planning" you mean 
adjusting the Canadian economy definitely in the totalitar- 
ian dircotion? 


I would say so, yés. 


MR. FRAWLEY: Following up what Mr. Gommissioner McLaurin 


A 


js putting to you, you will agroc that if Nova Scotids steel 
and coal industry were left to the ruthless operation of 
economic law without any Government interference that they 
just would not survive? 

Possibly they would not survive, or we would not, 

Take first the ooal industry of Nova Scotia, it would not 
survive? 


I think you are right, absolutely. 
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Q It couldn't survive on the markct which you can capture, 
which you can supply, without any Government ald? 

A I think that is correct under the present set-up, yes. 

So that you have got to have, as far as you can see it, Gov- 
vernment assistance to enable you to survive even? 

A JI think so. I think that applies pretty well to your whole 
economic system. 

BY THE CHAIRMAN: I think that depends pretty well on what you 
mean by surviving. Surviving as it is now or in a smaller 
field of operation? 

BY MR, FRAWLEY: If the Nova Scotia coal industry was reduced 
to supplying that market without Government aid, that its 
operations would be so shrunken that it would not survive? 
That's right. 

That the Cape Breton operation is geared to somthing more 
than the supplying of the Maritime market? 

A Of course. 

Therefore it would shrivel and die if it did not have that 
Governmenteassisted market up in Central Canada? 

A Exactly. 

You said something on page 14 (a) that was a little start- 
ling. Did you take from the remarks of Mr. Brown, who came 
before the Commission in Sydney, that that difficulty they 
have there in the matter of goal might lead to a shutting 
down of the stecl operation? 

A Exastly, but I mast say not with reference to Mr. Brown. 

To be specific, we had refercnce to a statement made by Mr. 
Forsyth last month before the National War Labor Board, ope 
posing an application for an increase of wages to the steel 
workers,and at that time he stated, and as a matter of fact 

if I am not correct--I am instructed as to the statement being 
made in Ottawa; wo are correct about that--and also if I am 
not mistaken that that statement was also made by Mr. For~ 
syth here at the time he appeared before the Carroll Commis- 


sion at the time he inquired into the steel industry in 
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Trenton, the shutting down of the bolt and nut dcpartment. 


BY MR, FRAWLEY: Whatever Mr. Forsyth said before the National 


BY 


War Labor Board would be on the record? 

Yes. 

And whatever ho said before Mr. Justice Carroll's Commission 
would be on the record? 

Yes. 

What do you say he said? 

I am instructed that appcaring before the National War Labor 
Board in Ottawa last month he said that if it were not for 
the Government subsidy that had been granted to the Company 
that it would not dosnt) cusoee ine ie was impossible to make 
the wage increase because the only way they sould keep oper- 
ating under present conditions was on account of the subsidy 
granted by the Government, and if that subsidy had not been 
granted that it is possible they would not be in operation 
today, and if they had to go into a competitive market after 
the war without that Government subsidy that they would 
olosé up. 

But I was only concerned with the point you were making, 
this so-called metallurgical problem, that Mr. Brown talked 
about. 

I beg your pardoh. 

Nobody has said that that even may lead to a cessation of the 
steel operations? 

No, except that they advanced that as a reason for the ex~ 


cessive costs of production. 


THE CHAIRMAN: Or for the poor production? [ don't know, 


No, the excessive cost of production, and I suppose on the 
other hand the poor production, that they have a metallurgical 
problem down there duc to the poor steel and the high sul- 


phur content in the coal used. 


MR. FRAWLEY: Of course this is not the place to develop that, 


BY 


but Mr, Brown suggested that they bring in some low volatile 


coal. Now they have an iron problem too, with high silioa 
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tent in the iron, but they are using 100 per cent Nova Sco- 
tia coal, which sad as it may scem is what is wrong with 

the coal portion, it is too high volatile, but for some 
reason--a good reason probably--they have not chosen to bring 
in low volatile. But it is surely not to be inferred from 
that small problem that there is any danger of closing down? 

A No, I understand that is given ag one reason for their exe 
cessive cost of production and onc reason why they cannot, 
without a subsidy, compote in the national markets, or they 
will not be able to. 

Q You people, I suppose, have never cxplored the relationship 
between stcel and coal operations from the standpoint of how 
much they pay for their coal, etc.? 

A No. Of course we would not be able to. 

BY THE CHAIRMAN; You are aware that the Dominion Stcel Company 
arc able to compete favorably, economically and otherwise, 
in steel rails fay. sustralia, New Zealand, South jifrica, 
have been for years? 

4A I think that is correct. 

Q@ That would indicate that at least they are producing steel 
of a fairly good quality? 

A I would say so, 

BY COMMISSIONER McLaURIN: Fairly good quality cconomisally, 
competitively? 

i. Yes. 

BY THE CHAIRMAN: No company is going to buy steel rails that 
are made out of inferior iron and coal and therefore must be 
of an inferior quality? 

& I would think not. I would think that would be a paramount 
consideration. , 

BY THE CHAIRMIN: That is my problom, how they get such good 
stcel out of that stuff, 

BY COMMISSIONER MORRISON: On page 17, your concluding chapter, 


you say, "What remains is the formulation and putting into 


effect of a scientific plan." Would you enlarge on that? 
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The only way I can enlarge on that is, as I said before, 

in respect to our economy, that wo have in mind that the econ- 
omy of the country must be so planned, even if it is zoned, 
that the industry can ship its product in such a manner, if 
necessary by subsidies or by subventions, that their product 
will be able to compote successfully with the .zmerican pro- 
duct, the English product, whatever you have. 

You say the putting into effect of "a scientific plan” and 
further on you say "without this plan". 

That is the scientific plan, sir. 

Now has your organization given some thought and study to 
what "this plan" or "a scientific plan" should be? 

Not that I know of. That was more or less left to the Com- 
missioners if possible to suggest, and then it could be 
amplified. 

In other words your organization do not have "a scicntifio 
plan" or "this plan" to suggest to the Commission even as a 
basis to start away with? 


That is correct, 


BY MR. FRAWLEY; What you really want, that should be read, 


"Dut into effect some scientific plan"? 


Exactly. 


BY COMMISSIONER McLAURIN: Of a totalitarian nature. 
BY MR. FRAWLEY: One thing about Mr. Power, he is certainly very 


frank. You say there has got to be a planned economy in 
this whole country insofar as steel and coal are concerned, 
that would interfere with the ordinary ruthless operation of 
egonomic laws? 

I say so, yes, not only in this particular aspect but in 

the whole economic structure of the country. If you take 
any economic set-up that in 1949 would permit 12,000,000 

men to be unemployed, permanently unemployed, in the richest 
country in the world, the United States, and one child out 
of every four in England probably undernourished, I say you 


have got to have some sort of a plan; the thing can't keep 
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going. «and again that the only time in the whole economic 
set-up as I know it when there was full employment was when 
there were two world-wide wars, I say there is something 
wrong with that. 

BY COMMISSIONER MORRISON: In other words, you are advocating 
that there be production for use instead of for profit? 

& Absolutely, If you subscribe to the proposition that profit 
is the end result of your production and adequate living 
wages and the welfare of the worker are not the primary ob- 
jects of our production system, we will have these problems 
until the end of time. 

BY COMMISSIONER MeLaURIN: Then you would not agree with sub- 
sidies or subventions to this industry? 

& Yes, you have got to have them, unfortunately. 

Q When you say production for use you mean productive employ- 
nent? 

& That's right. 

Q «are you having productive employment here when you are asking 
some other wart of the country to keep your people employed? 
That is, are you going to have the kind of an industry where 
you ask some other part of Canada to come and assist the 
industry? 

zis you gbart off at the present time and try to plaster the 
economic sore up, yes, you have got to do that, but I am 
not an economist. 

Q@ I am not either, 

BY THE CHAIRMAN: I thought we all were, 

MR, POWER: Well, we pretend to be. 

BY COMMISSIONER McLAURIN: I don't even pretend to be. 

MR, POWER: In 25 years the Russian state-~now I am not advo- 
coating Communism--- 

BY GOMMISSIONE’ MoLAURIN: Yes, you are. Communism is a totali- 
tarian system. We might as well get what we are tlaking 
about definite. 


MR. POWER: If you are talking about the totalitarian system 
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from a governmental standpoint, possibly yes, you are cor- 
reot, in the same way as the Fascist system. It is a to- 
talitarin system. But I am talking from an economic stand- 
point. I can only give you--I am not an economist-~I can 
only tell you that in my lifetime, in 25, 30, 40 years, you 
s6é¢ a planned economy as in Russiae-Iam not advocating that 
Russia come over here and plan our evonomy--but you see that 
in which an illiterate country, in which 90% of the people 
were illiterate, and today, in 25 or 30 years, 60% of them 


are literate, 


COMMISSIONER McLszURIN: Better than that, I think, 


BY 


MR, FRAWLEY: How do we know that? 


h 
de 


BY 


I think that is pretty well established. 


COMMISSIONER McL.URIN: There arc many authorities. William 


MR, 


H. Chamberlain states that. 


POWER: .I am not here to make a recruiting rally or any- 


BY 


thing of that kind but there must be something right with a 
system that in 25 years has been the salvation of our 
capitalist system, and I think everybody will agree that if 


it had not been for the Russians we would not be here today. 


COMMISSIONER McLaURIN: That works both ways. If we hadftt 


Zep 


sent them a few things they might not be here. 


THE CHAIRMAN: a little qombination of both. 


BY 


MR. FRAWLEY: «anyway you say there must be some planning by 


f 
aa 


J 


ak 


di 


some gigantic economic planning board? 

Absolutely. 

Do you share the fear that St. James Street is going to merge 
the rest of your industries out of existence? 

No, I don't fear that, but I do say if they could they would. 
Haven't they given some evidence of their ability to do it? 
Oh,--ald age Sr i. 

Well then, aren't you just about saying that there is a real 
fear of them doing it? 

I don't think there is a great deal left, There is nothing 


to be merged. They have got about everything now. 
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But being serious about it, don! + you think that your Govern- 
ment here--after all, you have a Government here in the 
Province of Nova Scotia and you have a Department of Indus- 
tries--isn't it possible to establish some industries, get 
down to grass roots as we say in Alberta, and get something 
started? | 

My only answer to that--I am not an eoonomist or a politi- 
cal economist cither, and I don't mean to be flippant about 
it--but I think it would be a great thing if every executive 
and every professional man and every man interested in the 
country would read, if you haven't, Professor Harold Laski's 


book, "Reflections on the Revolutions of Our Times." 


COMMISSIONER McL.URIN: I have read it. 


A 


BY 


He says that the government is always controlled by the money 
system; that a government doesn't control the money system, 
it is the money system that controls the government. That 

is what a lot of our political friends are complaining about. 
When they get into power they are going to see that the 
gentlemen in St. James Street do not control the government, 
Of course the whole thing that is wrong--we hear about the 
atdantie Charter, the Four Freedoms, frecdom from want, free- 


dom from fear, those are the two great things -- 


MR. FRAWLEY: There is another one you should not miss. 


da 


Freedom of speech? I am taking advantage of that now. 


COMMISSIONER McLzURIN: anywhere in the world where there 


BY 


a 


4 


Q 


is a totalitarian cconomy there is no fréedom of speech. 

I don't subscribe to that. 

Have you heard of any courts in Russia, Italy or Germany 
where they operate on a basis where the freedom of the 
individual is elevated or recognized? That is what we have 
got to decide. You can have a totalitarian system but you 
lose your freedom, or you can have our system with all its 
defects but you can live where you wish and you can starve 


if you wish or work hard if you wish. 
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i Well, I would say that today I think a great many working- 
men in this county, I don't think they have very much freedom. 


They have freedom to get up and go to work and go to bed. 


2 


Well, they have freedom to quit and go farming. 


A Or starve to death. 


& 


There haven't been many people starving to death. 


- 


If you were here in 1937 I would show you bread lines when 

they were paying men with their families G4 a week, 

BY MR. FRAWLEY: Oh, we had that out in alberta. 

BY COMMISSIONER McL.URIN: But they weren't starving and they 
were probably getting just as much to eat here in 1937 as 
they were in some totalitarian states in 1937 because those 
people were getting ready for war and they were going on 
short Pataoas too. Even on an economic basis if you go back 
to 1937 you may find the same conditions prevailing. 

BY MR, FRAWLEY: J don't want you to forget that other freedom. 

4 Freedom of religion. 

Q Freedom of religion, freedom of worship, isn't that some- 
thing to remember? 

& Yes, that's true. 

BY COMMISSIONER McL.URIN: Oh, let's get away from comparison 
of Canada and Russia and let's get down to brass tacks, 

I will start on the assumption as you say that we must have 
production for use and not for profit, and you have an in- 
dustry here with poor coal, or with inferior coal, and you 
have an iron ore with bugs in it which inereases the cost 
of production, You have your coal areca removed a consider- 
able distance from the production areas. Now even on a 
production for use basis how is this industry here going to 
survive without assistance from the rest of Canada? 

& I don't think it can. | 

Q Well then, it is an industry that is dependent upon the 
rest of Ganade for its continued existence? 

4 I would say so, yes. 


Q@ So that you say this industry in Nova Scotia is going to be 
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acpendent on a hand~out from the rest of Canada for its 
continued existence? | 


& J dontt like "handeout". Let's go back historically --- 


© 


No, I don't want to go back to Confederation. I have heard 

that story several times. 

BY THE CHAIRMAN: is a matter of fact, isn't every one part of 
Canada dependent on the other part of Canada for its con- 
tinuance? 

42 OF course. In any democratic set-up, whether it is economics 
or political or what you may have, our whole system is de- 
pendent one upon the other. It must be. 

Q «aS each individual in thc world is dependent upon some other 
individual, or as one part or the country depends on the 
other part. 

BY COMMISSIONER MoLAURIN: I don't endorse the economic principle 
that just by taking in one another's washing we can get 
wealthy. 

BY THE CH.IRMIN: I don't say that, but history will prove it 
and if we live long cnough the future will absolutely prove 
it, that each part of this country is dependent to a larger 
or Lesser extent on another part of the oountry. We will 
take Ontario, for instance, Who helped to build the canals 
of Ontario, the waterworks and railways? Who helped to build 
then? We all did. Who helped the grain situation in the 
West? Who has been subsidizing it for perhaps 15 years? 
Canada, 11 the rest of us. 

BY COMMISSIONER McLAURIN: Wrong. fPDon't misunderstand me. As 
a Westerner, to any extent that we got a subsidy or help I 
don't think it is the thing that is going to make us finan- 
cially. «as far as Central Canada is concerned, I think they 
should lose their tariffs. JI think the best argument that 
Nova Scotia has got is to say, "You are getting a hand-out 
by way of a tariff. We are entitled to one too." 

A oI think the outstanding economists in the world today would 


agree with you, that economically that is wrong. 
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Isn't there some possibility somewhere that Nova Scotia 
economy can get on a foundation where it fends for itself? 
No, because you can't change geography. If we were trading 
on the seas as we used to then we would have an econony, but 
if you start to trade with Central Canada, I don't care what 
you produce -~-- 

Why trade with Central Canada? 

We have a very successful manufacturing plant in Halifax, 
Moir's chocolatcs. We scll those in competition with any 
part of Canada because a carload of chocolatcs is worth 
925,000, a carload of coal is worth $5,000. You oan send 
chocolates out to British Columbia as cheaply as you can the 
coal. There is the answer to that. They bring their un- 
finishcod products from the Seven Seas and manufacture them in 


Halifax; it is an economic set-up. 


BY THE CHAIRMAN: dnd quality. You have a better example than 


that. You have Stanfields, not only putting their products 
into every hamlet, town and city from Sydney to Vancouver 
but down to the United States, with a market in Minneapolis 


and St. Paul. 


BY COMMISSIONER McL.URIN: Well, why isn't that possible in 


A 


A 


general? Why not say, "ill right, we are going to win out 
in this competitive market," instead of, "No, we can only 
win out by assistance"? 

If your oompctitive market is in Central Canada that is your 
markct. I don't sec how you can compcte becausc the stcel 
industrics of the United States are so much closer and it is 
purely a matter of dollars and cents. 

Perhaps that is not your market? 

I think perhaps you arc right. The reason they sell stcel 


rails is becausc they ship them by water. 


BY THE CHAIRMAN: nd a little preference. 


ay 


Yes, but chicfly I think by the fact that we have a water- 


way, which is the ehcapest method of transportation, 
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BY MR. FRAWLEY: Don't forget you have got the St. Lawrence 
River. The Prairie Provinces have no St. Lawrence River 
enabling them to enter the central market. 

4, Of course in the winter it is closed up. That is the trouble. 

BY COMMISSIONER MORRISON: You at least have six months in 
the year, 

BY THE CHiIRMAN: I can sec where we are going to have some. more 
political candidates in this province. 

BY MR, FRAWLEY: What has your organization done to avail it- 
sclrf itsclf of whatever facilities the Provincial Government 
has to foster local industry and build up trade within the 
confines of the Province of Nova Scotia? Have you had any 
parleying with the Minister of Trade and Industry in Halifax 
to see what he can do to improve industrial conditions in 


this province? 


t 


No, and I don't think there is much use in doing so. 

Q Why? 

& Well, what can he do? after all, as far as industry is Sore 
cerned it is controlled by the Federal Government. Tariffs, 
subventions, subsidies are controlled. 

BY MR. DUBINSKY: You have talked about industry in a general 
sense. Why haven't you tricd to start with the Provincial 
Government's Department, find what they have? 

& What have they got? 

Q Have you ever gone to Halifax to discuss this matter with 
the Department of Industry? 

A No, I don't think so. No, hecause I think that the history 
has been that really as far as the stecl and coal company is 
concerned they can't get very far; it doesn't matter what 
they discuss. 

BY MR, FRAWLEY: You mean Mr. Connolly's department is not 
trying to do anything with stecl? 

& Oh no, I am not saying that at all. I think he is doing a 

very good job. us a mattcr of fact he was responsible to a 


ercat extent for opening a shipyard down here which employed 
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2,000 or 3,000 men for the last three years, but as far as 
creating markcts is concerned I don't think that is within 
the ambit of his vitality. 

I think what Mr. Dubinsky means, you should be exhaustively 
examining the industrics in the Maritimes thorugh this de- 
partment? 

48 far as co-operation is concerned, I think the Union is 
certainly willing to co-operate with the management as far 
as they possibly can, but after all it is management's 
problem. 

You say industrial workers should not be expected to be mak- 
ing immediate contacts with the Department of Trade and 
Industry, that the Steel Company should be doing that? 

I think so. 


BY MR. DUBINSKY: You just can't put this question aside by 


saying there should be a planned economy for this country 
without making some effort of your own, and here you haven't 
taken the first step in trying to find out what is there. 
You haven't even contected the Department of Industry in 


this provineoe,. 


BY THE CHAIRMAN: Oh well, Mr. Power of course is only aoting 


for them. 


BY MR, DUBINSKY: I am speaking about his organization. 


4 


Well, you come from a part of the province where you should 
certainly understand that what the Union is trying to say, 
and what all the Unions try to say, is you must have an ex- 
panding economy and when you are operating on a profit sys- 
tem you have a restricted cconomy; that is why you make a 
profit is because you have a demand and supply and you mst 
have a pool before you can make a profit, you must have an 
unemployment pool. 

I am sorry, I come from that pert of the country which makes 
me get down to realities. I can't follow you in the realm 
of planned economy, but I do ask you what has your organiza- 


tion done to start finding out what can be done for the in- 
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dustry in this country, and you say your organization has 
never even contacted the Department of Industry. 

BY THE CHAIRMAN: I think that perhaps Mr. Power doesn't know 
but his organization, the Union of Steelworkers of .merica, 
have very frequently contacted the Department of . Industries 
at Halifax. The trouble is thet Mr. Power is simply counsel 
or agent here for putting this brief before us. 

BY MR. DUBINSKY: There is only one other question. You haven't 
anything more definite about this matter of by-products, Mr. 
Power? 

jj No, The reason we haven't, it is purely a chemical problen, 
ofter all, what can be produced from this coal we don't know. 

Q@ You haven't anything to give us how the difficulties can be 
overcome, the difficulties that must be overaome before we 
can produce these by-products? 

4 We dontt know that there are any difficulties. There may 
not be, and if there aren't any difficulties we say this is 
a splendid opportunity instead of producing coal. Practi- 
cally every magazine you pick up today is full of advertisc- 
ments by these progressive companies in the States telling 
you what they are going to do aftcr the war, that their re- 
search has done this and that. You find now that they can 
make rubber, stretch it, roll it up, bend it; and they are 
producing plastics for this, that and the other thing. It 
seems to me that our companics here say, "Here is our econ- 
omic system. It has got to remain this way," andéwe are go- 

.~ ing to go down the wth. 

BY COMMISSIONER MORRISON: The status quo. 

i Maintain the status quo. 

BY MR. FRAWLEY: There is one thing about those derivatives. 
You can't make gasoline out of coal with something you buy 
in Woolworth's, 

BY THE CHAIRMiIN: In regard to this question as to whether your 
organization had taken steps to got in touch with the Depart- 


ment of Industrics, thc Department of Industries are the 
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people who should start these things, and they have, They 
have done somcthing in Cumberland County in connection with 
the salt mines there and they are manufacturing good salt 
today, brought about by Mr. Connolly and the very able as- 
Sistant he has. 

i as a matter of fact did you sce the article in "The Star" 
last night? They have a film called "White Dust." 

BY COMMISSIONER McLsURIN: I just have one other question. 
On page 14 (a) of your brief there is a sentence, "The em- 
ployecs who might be affected by a suspension of operations 
think that it is possible other factors enter into the high 
cost of production, possibly inadequatc management, the use 
of obsolete machinery and outmoded metallurgical methods." 
Now can you give us any assistanec as to the inadequate 
management? 

fi. No, to be quite candid I can't. all I can say about that is 
that it scems to be the considered opinion, rightly or 
wrongly, of the employees of the various cgompanics and sub- 
sidiarics ae the management is inadequate. Now why I can't 
tell you. 

Q@ You say it is the considered opinion? 

&Z Well, no, 

Q I am using your word. 

& Well, perhaps I should not have used that word. I would say 


it is the gencral opinion. 


© 


So that although a hint of that kind is put in the brief 
under your instructions you are not able to give this Com- 
mission any help at all which would give them a lead as to 
whether the inadequacy of management exists? 

& That is correct. 

Q@ So that is not very much help? 

& I admit that. 

Q The use of obsolete machinery. Have you any instructions 


as to that? 
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Yes, I have. I am instructed that the machinery in Sydney 
is far from modern machinery. 

Wouldn't it be advisable that we get something specifio? 
You are representing an industry that are experts to some 
extent in that ficld. It is a charge against management, 
because if they have permitted the use of obsolete machinery 
instead of up-to-date, modern machinery that is inadequacy 
of management, but just the bald statement is of no value to 
three laymen. 

I could not speak with any personal knowledge of the situa- 
tion in Sydney. I am so instructed. 

Don't you think the people that instruct you should follow 
through and be baldly and coldly specific about the obso- 
lesécnbecto which they refer? 

I would think that would be fair. 

and so unless we get something that is specific we may just 
completely disregard that portion? 

Except that I was going to add that if you would oonsider 
the Trenton Steel Works as a subsidiary of the Dominion 
Steel and Coal, which it is, it was conclusively proved, I 
think, that their machinery was obsolete from beginning to 
end, and I don't believe they had put in any new machinery 
for 20 or 25 yoars. 

I don't even know enough about that. MTwenty-five-year-old 


machinery may be entirely efficient. 


BY THN GHAIRMAN: There was some evidenee there that the ma- 


chines became obsolete in 1927, inadequate to provide the 


qualities and the various things that the market would want. 


BY COMMISSIONER MoL.URIN: Then am I to understand that this 


p2% 


language mcrely refers to the Trenton Machine Works? 

It refers to it all but you are asking me for a specifio 
instance and that is the most specific I can give you, 

I think you would not regard me as unfair when I say I would 
fecl like completely disregarding that sentence unless we 


gct something specific? 
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I think that is absolutcly fair. 

aS a matter of fact your organization should give brisfs 
three or four times the size of this, going into the details 
of this obsolescence. I can't imagine any people better 
equipped than the pcople who are using this machinery. 

I agree entirely. 

The outmoded metallurgical methods we have heard something 


about elsewhere. 


BY MR. FRAWLEY: Thanks very much, Mr, Power. That is all. 


BY THE CHAIRMAN: Speaking for the Commission, we want to thank 


the people of this county and also the Steelworkers Union 
for their interest and co-operation in this whole thing. 

We have been getting that throughout the province. I should 
say in connection with this matter of inadequate management 
and obsolete machinery that there was a gentleman represent- 
ing the Steelworkers came to me some time ago and asked us 
first, I think it was to ask the Dominion Government for an 
investigation of the whole condition down there, including 
this very thing. I told them that being the Royal Commission 
we couldn't very wcll bend our knee to the Dominion Govern- 
ment for anything of that kind. I absolutely agree with Mr. 
Justice McLaurin thei so far as what is contained on fage 14 
in regard to inadequate management we can't take any cog- 
nizance of that because wo have no evidence of it, but if 
they have any idea of producing evidence of that kind 1t may 
be that those two matters are so closely joined together 

that when we go to Sydney--I am only speaking for myself but 
I will @iscuss this with thc other members of the Commission-- 
we would give the Steelworkers Union an opportunity of ampli- 
fying that very thing when we Zo back to Sydney some time 

in June, if there is any amplification of it or any evidence 


about it . 
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ROYAL COMMISSION ON COAL 
ITONDAY, FEBRUARY 12, 1945 


The Commission convened in the Court House, Amherst, 
NW. 5S., at 10,00 A.M. on Ifonday, February 12, 1945. 
PRESENT; His Lordship Mr, Justice W. F. Carroll, Chairman 
His Lordship lir, Justicé C, C. McLaurin, Commissioner 
\ 7 ‘ - apy) : > - 
angus J, Morrison, Esquire, Commissioner 
J. J. Brawley, K.O., Commission Counsel 
J. Le Dudinsky, Assistant Counsel 


Robert D.« Howland, Secretary. 


M,. Jd. KAUWMAN, Mayor of -mherst: Your Lordship, Mr. 
Justice Carrotl, Your Lordship lfir. Justice licLaurin, Members 
of the Royal Commission on Coal: as UMayor of the Town or .imherst 
it is with 3. good deal of honor and pleasure that I address 
this Royal Commission on Coal. On behalf of the citizens of 
the town I wish to ax»ress 2 haypy stay while you are with us 
and I can assure you that officially the Town of Amherst, 
through the Mayor and Town Council, will throw the town open 
to you gentlemen that you may be able to visit, if you have the 
time, any vlant we have in our community. 

In the |bsence of the Warden of the County of Cumper-— 
land, through inabibity to be here on account of the condition 
of the roads, I have veen asked on his behalr to extend to you 
an offici2l welcome on vseh3lf of the County or Cumberland. 

Your sojourn here with us is very important and there 
is nothing that I may ve 2ble to say here this morning thzt can 
add anything of more »denefit thin to close my remarks with again 
wishing you welcome to our town ard hope that the conclusions 
of this Comnission will be of outstanding »benerit not only to 


Our coal industry in Sumberland County vut to the coxl industry 


a0ro0ss the Dominion of Can2aa. 
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PuRrCY 6, BLACK, M.P.: I wish to join with Mayor Kauf- 
man in extending a welcome to you in coming to Amherst and 
Cumberland. We are very pleased indeed that you are able to 
come, pleased that you are here and able to view our great re- 
sources, the greatest natural resources in Cumberland from the 
standpoint of these local mines and in terms of their national 
importance. ‘ie recognize that you have very great responsibility 
in laying the basis of a national coal policy in Canada for 
the present and for many years in the future. 

We have in the County of Cumberland two great coal 
fields now in operation and we have other ficlds that have not 
yet been opened up. It is our greatcst natural resource. 
me aré very pleased indeed to see the ropresentatives of Labor 
here, able to place their vicws before your Commission, and 
are also pleased to welcome those who carry very grcat rcesponsi- 
bilitics in managing the industry. I am sure they will en- 
davor as far ad possible to reconcile their views so that they 
can place beforc your Commission a common cnd and common pur- 
poss. 

L again join with Mayor Kaufman and all citizens of 
Cumbcrland in wclcoming you here and hoping that your dutics 
and your travel across Canada will bring very grcat bcnerits 
bo Canada and the Canadian pcople, as well as reflect on the 
people of the County of Cumbcriland,. 

BY THU CHAIRMAN: On behalf of the Commission I want 
to thank Mayor Kaufman and Mr. Percy Black, M.P. for this 
County, for their kind words of wclcome. We have becn having 


avery pleasant time in Nova Scotia; cven my two fricnds from 


Ye 


the West say that Nova Scotia after all is not what it was 
painted to them years ago. Of course one of thc Commissioners-- 
he doesn't comc from Nove Scotic formerly, he comes from the 
Island of Cape Breton, of which Nova Scotia is a part. We 

have been having «. very plceasant time and trying to do the best 
wé can to get the facts conccrning the coal industry in this 


province, and wo will try to do the best we can to ascertain 
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all those facts and be in a position to perhaps make some 


recommendations that will be beneficial not only to the coal 


de 


industry but to-the citizens generally who use coal. 


BY MR. FRATLEY: At the Sydney sittings, on page 36 of 
Volume I, Commissioner Morrison asked the witness Dr. Gray for 
some information in respect to the breakdown of royalties. I 
have now received a letter from Dr. Gray which gives that 
explanation. I will read it and file it as an exhibit. 


Exhibit 59 - Letter from Dr. F. W. Gray, in respect 
to breakdown of coal royalties. 


DOMINION STEEL & COAL CORPORATION LIMITED 
SYDNEY 
NOVA SCOTIA 
February lst, 1945. 


memae Frawley, Hsqs, KiCe; 
. Chief Counsel, 

Royal Commission on Coal, 
Lord Nelson Hotel, 
Halifax, N. S. 


Dear Sir: 


During my presentation of our Main Brief (see pages 
$6 and 37 of the Transcript) Mr. Commissioner Morrison asked 
for a breakdown of the coal royalties, the amount of the 
royalty per ton and “affecting different areas" which I stated 
we would give. 


. The royalty we pay to the Nova Scotia Government is 
ig: cents per ton of coal removed from the mine for sale, and 
we belive this is the same pcer-ton amount as is paid by all 
Operators, irrespective of leasc location. 


We suggest that the, Commission could obtain this in- 
formation in fuller and more convenicnt form by asking the 
Nova Scotia Department of Mines for it. We shall, of course, 
be glad to give you the annual amounts paid by each of the 
coal companies of the Corporation, but this would constitute 
only part of the information on coal royalties in the Pro- 
vince, and would duyvlicate information which we suppose the 
Department of Mines will be asked for? We will do as you wish, 
but venture to make this suggestion in the circumstances. 


Yours truly, 


(Sed. ) Ha We GRAY, 
Assistant General Manager 


C.C. Messrs. C. Spiers, 

m) Let MoCaLt, 

H. C. M. Gordon, 
R. C. Macdonald, 
Le. D. Forsythe. 
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BY MR. FRALEY: I have received from the Town of West- 


a. 


ville a submission which the Mayor of Westville was not able to 
present personally. With your permission I will simply file 
that brief without reading it, and it will then be part of the 
record. 

BY THE CHAIRMAN: The Mayor of Westville ecxpectcd that 
we perhaps would have a hcaring Friday, and he was in Halifax 
on business regarding the town. He wrote me about it. 

Mr. Frawley files: 


Exhibit 60 - Submission on bchalf of the Town 
of Westville, Nova Scotia 


Westville, N.S., 
January 16, 1945. 


Judge W. F. Carroll, Chairman, 
and Other Gommissioners of the 
Coal Inquiry Commission, 
Mecting at New Glasgow, N. S. 
piss: 

This bricf is presented on behalt of the Town of 
Westville to you as Commissioners, invcstigating the Coal re~ 
sources, possibilitics, futurc ncecds and requirements as an 
industry in Canada. 

We beg to present conciscly our situation and require- 
ments as a town, in relation to the future successful operation 
of the Coal Industry, particularly in Nova Scotia, and in 
gcnceral throughout the Dominion of Canada. 

PLES. The Town of Westville is a onc industry town. our 
existence as a community depends on the sucecssful opcration 

of the Coal Mincs, and the steady cmploymcnt at standard living 
wagcs is essential to the financial stability of our town. The 
taxes alonc paid on Property Asscssmcnt by the Intcrcolonial 
Coal Company rcoprcescnits nearly twenty perecnt of our total tax 
revenue. 

SECOND. There arc large areas of undeveloped coal in the 
Town of Westville, both in the areca of the Intercolonial Coal 
Company, Limited, and that of the Acadia Coal Company, Limited. 


Development of these areas will require an expenditure of a 
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large amount of money and we urge both the Provincial and 
Federal Government to co-operntc, with the assistance of an 
independent mining cnginccr, to determine the most practicable 
method and plan to be followcd in the recovery and working of 
said arcas, locking to thc futurc of thcsc arcas within thc town 
Sueecssful production of coal from these arcas, togethcr with 
the arcas at prescnt producing, will mcan employment for 
generations to come and coal mincd of a quality equal to the 
best mined in Canada, 

THIRD. In this age of scientific research we recognize that 
new and important uses will be made of coal and its by-products. 
We recommend to the careful consideration of your Commission 
that the Town of Westville has unusual opportunities for the 
successitul operation and development of these proposed plants, 
Within the area ot the town where the coal is produced, Right 
On the spot is a class of labor unexcelled in Canada, cheap 
power costs, excellent transportation facilities, and a fine 
record of management and labor cooperation, so vital to any 
successful operation. 

FOURTH. From the National standpoint our citizcns are united 
in their belicf® that a National Fucl Policy for Canada, that 
provides a market in Canada for the cntire production of every 
ton of marketable coal in Canada, must be scoured and retained, 
This can be donc, first, by all the Railways of Canad. including 
the Canadian Pacific as well as the Canadian National Railway, 
using their maximum requirements of Canadian coal. The Federal 
and Provincial Governmcnts and large industrial uscrs should 
lead the way in this important Canadian undertaking. In the 
final analysis it should be the duty of a Canadian Fucl Com- 
mission, undcr direction of the Federal Government, to work out 
in detail, a zoning systcm, where required, and a gencral 
schedule that would provide the neccssary continucd markct for 
Canadian coal. We arc convincod that any subsidies or assis- 


tance grantcd would be an excellent investment in the natural 
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resourccs of Canada and rcsult in the greater prosperity of all 
Canadians. 
For the Town of Westvilic, 
(Sed. ) JOHN A. MACGREGOR, MAYOR 
(Sede) THOS. W. MURRAY, TOVN CLERK 


For the Co-opcrative Labor Protective 
Association, Westvillc Branch, 


(Sgd.) DAVID J, PATTERSON, PRESIDENT 


(Sea. ) ANGUS MACNEIL, SECRETARY 


BY MR. FRAWLEY: I also have a submission from the Mar- 
garec Steamship Company Limitcd in respect to a new mine at 
Inverness. [It is from Mr. W. N. MacDonald. It was handed to 
Me by his solicitor in Ncw Glasgow last weck. I told him 1 
would bring it to the attcntion of the Commission and have it 
Peed as. on oxhioit. 

Exhibit 61 - Submission by Margarce Stcamship 
Company Limited re: New Mine at 
invorness, . de 
Mr. Chairman and Commissioncrs; 

The opening of our new mine in the Town of Inverness 
on thc scven-foot scam was commcnecd in January 19435 and satis- 
factory progress has becn made to date in spite of the great 
handicap of boing without a supply of clectric powcr. Tcempor-~ 
ary and portable equipment was used with powcr supplicd by 
gasolinc engines. 

Our present arca contains, approximatcly, 200,000 tons 
of mincablc coal of cxcellent quality for domestic use for which 
there orc ready markcts at satisfactory priccs during normal 
conditions, 

Twenty mcn are now cmploycd, producing from 1.¢@ tons to 
2.5 tons per man shift, with present cquipmcnt, but devclop- 
mont work is now wcll advanocd and a dopendable supply of clec- 
tric power at roasonable ratcs will be available within thirty 
days. 


Wage ratcs, including vacation with pay, also sclling 
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pricc of coal, arc undcr Departmental control and subsidy at 
the rate of 65 ccnts per ton has been fixed. 

Shoula this mino oporatc to capacity undcr old mcthods, 
an output of 200 tons per day could be maintaincd with about 
100 mon. We have no dosirc to opcratc under old methods but have 
complctcd arrangements for the cquipmcnt of this mine with the 
latest type of clectrical coal mining machincry designed for 
high produstion at low cost. 

all machincry required has beon ordcred from the Good- 
man Manufacturing Company of Chicago on the recommendation of 
their Engincer and Forcign Manager, Mr. R. S. Bigelow, who 
visitcd Inverness and madc a survey of the mine and conditions 
eonerally. FPrioritics neccssary for the purdase of this equip- 
ment rcecntly rccommcndcd by Ottawa have alrcady been approved 
by the Coal Scetion of the Unitcd Statcs War Production Board 
and arc now in the hands of the manufacturcr. 

New cquipment ordercd consists of two completo units 
cach capable of producing from our seam 150 tons per shift, or 
a total output of 200 tons per shift with 30 men, or production 
at the ratc of 10 tons per man per shift. Each unit is mdc 
up of the following machines; 

1 Goodman Shortwall Coal Cutting Machine 

1 Chicago Blectric Boring Machine 

aE Goodman Shakcr Conveycr completc with 

troughing and acccssorics 

1 Duckbill Loadcr complcte with acecssorics,. 

The orice of this cquipment is $20,588.50 United Statcs 
funds, f.0.b. Chicago. The total cost of all equipment, 
including the abovc, is cstimated at $68,000.00. 

It is confidently believed that if a competent mining 
engineer in the employ of the Royal Commission on Coal would 
examine our mine and investigate proposed methods, that he 
would confirm our estimates of production and costs. ‘Je also 
believe that this small operation would clearly prove that coal 


mining, not only on our area but in other sections of Inverness 
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County, can not only be successfully carried on but new records 
for the whole Province of Nova Scotia will be established. ‘We 
fear, however, that without an independent report that the Com- 
missioners would have good reason to view our estimates as 
extravagant, especially when coming from Inverness County which, 
in view of other submissions, must now appear as the darkest 
spot on the whole Nova Scotia coal mining horizon. 

Considerable capital has been invested in this develop- 
ment and considcrable additional capital must be borrowed for 
the purchase and installation of ncw machinery, etc., and we 
intend to apply forthwith to the Emergency Coal Production Board 
for their assistance in an effort to secure the following 
concessions: 

tL}  @hat all carnings from this coal mining operation 
be made frec from excess profit tax by way of 
aceélcrated depreciation or otherwise, until loans 
gre repaldain full. 

(2) That present subsidy be continued, until loans are 
repaid in full, irrespective of carnings, provided 
paymcnt of subsidics arc continued to other opera- 
tors in the samc district. 

(5) That new equipment purchased in the United States _ 
be admitted free of Customs duty and other taxes, 
provided this can be arranged under prescnt 
regulations. 

The above is respectfully submittcd in the hope that 
this Commission may scc its way clcar to make favourable 
recommendations in the propcr quarters to assist this new ven- 
turc into the ficld of mcchanization in our Nova Scotia coal 
arca, 


MARGAREE STEAMSHIP COMPANY LIMITED 


Per (Sgd) W. N. Macdonald, 
Manager. 


NORMAN T., AVARD. Examined by Mr. Frawley. 
Q Your first submission is on bchalf of Standard Coal Company 
Limited, Amhcrst, and that will be Exhibit 62. 


Exhibit 62 - Submission by Standard Coal Company, 
Limited, Amherst, N. S. 


MR. AVARD proeccds to read Submission: 
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MR. QOMMISSIONERS: 

The Standard Goal Company, Limitcd has been ope rating 
a coal minc at River Hebert East in Cumberland County sinec 
1950. Prior to that datc, similar opcrations had becn carricd 
on in this area for many ycars by thc Strathcona Coal Company 
and othcr operators, 

In'1969, operating difficultics made it necessary. to 
tcmporarily discontinuc opcrations, In August of that .ycar, 
the party making this submission undcrtook the management of 
this mine at the request of the Minister of Mines for Nova 
Scotia and this arrangement is still in forec. This was done 
primarily to provide employment for about 150 men who would 
otherwise have had difficulty in finding othcr cmployment at 
that time. 


Output record is as follows: 


1938 14,768 Not Tons 
1939 51,080." UL 
1940 5B 52000." mt 
1941 10, Oe om n 
1942 80,9754) " 
1943 66,005 - 
1944 FieOos, 7 at 


This mine is now operating under sublease of an ad- 
joining section of the Kimbcrlecy scam from the Victoria Goal 
Company. <Access to this area is through extension of former 
operations in the Standard Coal leasc. 

This minc is now developed for somc timc ahead and the 
indications arc that from this opening, production on approxi- 
matcly the samc scalc as at prescnt can be carried on for ten 
or twelve ycars. | 

It should be cxmphasizcd, however, that it is very 
difficult to conduct an operation as hazardous and speculative 
AS coal-mining undcr present taxing regulations. Permissible 
“earnings are so restricted that it is impossible to build up 
rescrves against the inevitable major difficulties which are 
6neountcred at varying wriods. When these are met, there are 
only two courscs to pursuc, namcly, quit or procure assistance 


from somc outside source, usually the government. It must be 
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apparcnt that this is not a comfortable method of doing busincss. 


BY MR, FRAWLEY: There is only one thing strikes me. You say- 
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that this minc was opened "yrimarily to provide employment 
for about 150 men who would othcrwisc have had difficulty in 
finding other cmploymcnt at that time." Apart from that 

was it an cconomic proposition to open the mine at that timc? 
Yes, I think it was, 1 would say that it was. at that time 
the coal industry was in a rather depressed condition and 

it was difficult to market all the coal that was being made 
available but this mine had been conducted by the employment 
of these 150 men or so and just at that time, prior to the 
outbreak of the war, thc great endeavor was to find employ- 
ment as far as possible for anybody who wished to work, and 
there were a great many in that capacity. <A great deal of 
pressure was being brought to bear on Government authoritics 
to have this operation continued and so finally an arrangc- 
ment was made by which the Provincial Government provided 
somc assistance financially and this arrangement was made to 
resume and continue the operation. 

Has the Provincial Government becn paid back their advance? 
Yes. 

And they are collecting their full royalty of 123 cents? 
Yes. 

So that now the operation is economic, even assuming it was 
not, which we are not to assume? 

Yes. 

And do you think you will have any difficulty in finding a 
place for it in the post-war e6ra? 

Now that is a poser, Mr. Frawley. I would say not. I would 
say that the product of that mine is quite readily mrketable, 
It will have no more difficulty than Joggins or Hillcrest, 
for instance? 


No. 


BY THE CHAIRMAN: You said somcthing about taxing. "Permiss-~ 


ible earnings arc so restricted that it is impossible to 
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build up rescrves against the incvitablco major difficultics 
which are cneountored." That is regarding the taxing regu- 
lations? 

The income tax asscssment. This company has only a nominal 
Gapital of 410,000 which means that the minimum carning base 
is applicable, $5,000, which is subject in the first in- 
stance to 40%, which measn that the company can only earn 
during a ycar $3,000 to be uscd as a surplus and a backlog 
for procuring additional cquipment, if you like, or for 
mccting extraordinary cxpenscs which very frequently occur 
in the operation of a coal minc. 

If you care to say, what worc the operating difficultics 
that were encountered herc before you took over? 

Financial. 

Whocver was opcrating this found that they couldn't --? 
They ran into mining difficulties which used up all the 
available finances. 

I see that you are onc of the companics that have been in- 
ereasing their output since 1959? 

That was accomplished largcly because of the national emer- 
gency which developed shortly efter I took over the manage- 
ment of the mines. 

Yes, but I notice in some mines throughout the province 
that their production has been steadily decreasing down 

the years since the war? 

Well, I wouldn't like to oriticize that, 

I am not criticizing it either. I am just wanting to bring 
that more to the attention of the Commission than anything 


else, at the moment. 


BY COMMISSIONER MORRISON: You say this company is capitalized 


at 910,000? 

Yes sir. 

I take it it is fully paid up? 

SO far as I know. I didn't go back into the previous 


history of the company. 
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Q@ Is it in tho cxcoess profit class now? 

A No, but I am hoping that it will be. 

BY MR. FRAWLEY: What is the production per man per day at 
Standard Mince? 

A Iam not suro I have that, but I can give it to you. 

BY MR. WADE: I understand you to say that your standard profits 
have beon sct at $5,000? 


4&4 «automatically, yes. 


cD) 


and you arc making more than the standard profits? 

& Not at the present time. 

@ You are not taxable under the excess profits tax, are you? 
It is under the income tax? 

4 Perhaps I should say that when I took over this operation 

there were outstanding a number of substantial debts which 

in my optimism I agreed to try to pay off at a later date on 

a& pro rata basis. Included in that amount was a debt due 


to the omployces amounting to several thousand dollars? 


a& Wages, yes, and in order to do that as the income tax situa- 
tion developed it would be necessary to have the standard 
profit basis increased, and that is what I have been trying 
to bring about, so far unsuccessfully. Unless that can be 
done it is not possible to pay off any of those ola debts 
and I think that that is a very unfair condition to allow 
to continue. That of course is my personal opinion, but it 
is a very strong onc, 

Q@ «at the moment you have not a ceiling on your earnings because 
you are only taxable on the income war tax at a rate of 40%? 

A Excepting this, that through the generosity of the Coal Con- 
troller's Department it might have been a fact that a larger 
income would have been permitted to the company; that is, 
the Coal Gontroller's Department will make up the standard 
profits allowed. 

Q@ By way of subsidy? 


& By way of subsidy. 
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wand even if you were taxable under the Exccss Profits Tax 
wct you would agree that you have 20% of your excess profits 
tax refundable to you after the war? It would be of some 
assistance in building up this reserve that you mention? 


Yes. 


MR. FRAWLEY: What pers-ton subsidy arc you recciving now from 


ae 


ee ee 


the smergency Coal Production Board? 

at the prosent it has been sct at 29 cents per ton by some 
mystcrious method I have not been able to follow. 

Is it your own view that that is sufficient? 

No. 

You think it will not be sufficicnt? 

Well, as things have been going I am hopeful that the opera- 
tions will be conducted in the immediate future and for some 
time on a morc profitablc basis. The indications point to 


that at the presont time. 


COMMISSIONS? MOR ISON: «and in that event you will not re- 
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quirc a subsidy of any kind? 


That might be, I hope that will bc the case. 


MR. FRUILEY: This company is now managed and operatcd jointly 


a 


pen 


ie 


with Joggins? 

Not jointly with Joggins; jointly to the cffccot that I am 
manager of both companics,. 

Well, docs it enjoy the same advantages in the market ag 
Joggins? 

Yes. 

and is it fair to say that that is an advantage which pro- 
bably has something to do with thc progress which the company 
is making now? 

You mean so far as the marketability of thc coal is concerncd? 
Exactly. 

Yes. 

and would you venturc an opinion, if this company wore on its 
own and not essociated with you and those other interests, 


would it, do you think, be doing as well? 
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4& I would hope so. [ don't think thet the fact that I am con- 
nected with it nceccssarily mcans that it is the only means by 
which it could be opcratcd sucecssfully. 

Q fPcrhaps not now during this war ecmcrgency. Did you operate 
it prior to the war? 

4 Only e few months. 

Q «and I undorstand you to say that those old dcbts are not yct 
pridoff completcly? 

me NOU paid off at all, 

Q@ Still a liability? 

ae LS» 

BY HOWARD T.uTTRIE: Speaking about entering into an arrangement 
with the Provincial Government in 1939 to take over this 
minc, and that they put up a certain amount of money, in 
taking over the obligation of the debt that you speak of at 
this mine was it under the same arrangemcnt as the money that 
you received from the Provinelal Government, or in other 
words did you be wena responsibility to pay back the 
money to the Provincial Government as you did the outstand- 
ing debts at the mine? 

& No, that was a primary obligation. That is, the loan from the 
Provincial Government had priority over the other debt. 

Q Well, had it not made a profit at all you would have assumed 
that amount of money to be paid back to the Provincial 
Government anyway, or do you mean that out of the profits it 
had priority to be vaid first? 

& That was my understanding, yes. 

Q What amount of that money has been paid off the outstanding 
debt? 

& Off the old debt, so-called? 

Q Yes? 

4 Nothing. 

Q@ Can you tell us what royalty is paid to the Victoria people 
by the Standard people in order to operate on their lease? 


4 15 cents per gross ton. 
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Q Now do you also have to pay to the Standard Coal Company a 
ecrtain amount of money for the operation of that mine, for 
their equipment and othcrwise? 

4 There would be some cost against the opcration there. J will 
have to admit that through my influence I have been able to 
procure a large amount of equipment to assist in the operation 
of the minc. In fact it could not have continucd its opera- 
tions otherwise, and practically without charge. 

® Well, that part of it would be fine, of course, but if there 
is something paid to the Victoria people and then somcthing 
paid to the Standard pcople I don't know how these back debts 
are ever going to be paid off. 

BY MR. FRAWLEY: This is the Standard. 

BY MR. TATTRIE: Well, of course it is the Standard Company but 
he is the operator. 

MR, AVARD: Well, how do you mean, paid to the Standard? I don't 
understand that. | 

BY MR. TATTRIE: The operator who was operating this mine when 
you took over is still there? He is drawing a certain amount 
of money from the operation still? 

A Yes, 

That makes a three-way expense to the operation there that is 
not born by the other companies down there. It places Ua 
a position where I am beginning to feel that we will never 
get those debts paid off. Those men have $5,000 coming to 
them. I would like to suggest that if a proper charge were 
made for the equipment provided you would have a very favor- 
able picture to present in regard to payment of back debts? 

A I don't like to admit this, I am not fair to those who are 
providing the equipment, nevertheless it is a fact that the 
amount of equipment which is being utilized there without any 
charge whatever to the company is considerably more than 
what belongs to the company. You can think that over. 

Q@ It would be in a worse position if you were paying for that 
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A Yes . 
BY MR, FRaVLEY: Now then, you oan procced with the next 
submission, on behalf of the Joggins Coal Company. 


Rxhibit 63 - Submission by Joggins Coal Company, 
Limited, amherst, N, S. 


MR. aVuRD proceeds to read Exhibit 63: 

It is probable that coal has been mined in the Joggins 
district for over 200 years. The fact that the coal outcrops 
in the high cliffs at Joggins and also in the reefs which are 
bared at low tide in thet vicinity, made it feasible for the 
early French settlers on the Chignecto Isthmus to mine coal here 
without heavy development expense. 

We have not at hand the actual records of operations 
prior to 1882, but we do know that at least three mines were 
operated prior to that year, all shipments, excepting for local 
purposes, being made by water from the wharf at Joggins. 

In 1882 the Jaggins Railway was built, which gave rail 
connection with the Intercolonial Railway at Maccan, and this 
was a big boon to coal mining in the district, but water ship- 
ments were continued to a greater or less extent until about 
1938. Now, practically all shipments are made by rail. 

The writer's personal contact goes back to 1907, when 
the Canada Coal & Railraad Company was operating at Joggins in 
the Joggins seam and what was then known as No. 2 Mine. About 
1908, a merger was effected with the Maritime Coal Company, then 
operating a mine at Chignecto, and a new mine, known as Joggins 
No. 7 was opened ncar the shore, with the intention of mining the 
area under the Bay of Fundy. 

This mine was operated for about 18 years and produced 
about 2,000,000 tons of coal. It was found to be impractical 
to continuc submarine operations to a greater distance because 
of a detcrioration of quality as advance was made under the Bay. 

In 1914, this minc was completely equipped with electri. 
cal machinery at a cost of about $600,000, and steam was elimin- 


ated.from the picturc. This was the first mine in the Province 
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to be so equipped and thus lcd the way to more economical pro- 
duction. This move madc it possible to continuc coal mining 
opcrations in the Joggins-River Hebcrt arca. Othcrwisc, it is 
quite certain that mining would of necessity have been discon- 
tinucd in that district. In fact, if this type of mechanization 
had been available in 1907, the operation of the Joggins 

No. 2 Mine would have been profitably continucd for an indefin- 
ite period, 

In 1926, a new mince was opened some two miles from the 
shore, known as Maplo Leaf No. 4. This produced at about the 
same rate as Joggins No. 7, until 1939. There were also two or 
three other smallcr mincs operated by the Maritime Company in 
conjunction with Maple Leaf No. 4. 

The Maritime Compemy also operated in the Chignecto 
District from 1904 to about 1919 and produced a substantial ton- 
nage. The first pit mouth power plant, an Hdison idea, was 
established at Chignccto by the Maritime Company in 1906 and 
has proven to be a great boon to this County. I more modern 
plant using pulverized coal mincd locally, is now being success- 
fully operated at Maccan by the Canada Hlectric Company, which 
took over and enlarged the power generating business of the 
Maritime Coal Company. This plant is situated conveniently 
close to the Maritime Railway which serves the coal transpor- 
tation requirements of the Joggins-River Hebert coal mining 
district. It is therefore practically the same as a pit-mouth 
operation. 

In 1944, this plant used 57,061 tons of low grade coal ~ 
@ grade for the most part which it is often difficult to mrket 
in other types of service. It is therefore an important factor 
in the maintenance of coal mining in this district. 

In this connection, we desire to give hearty support 
to proposal set out in ippendix Tite in particular on Page 110, 
of the brief submitted to your Commission by the Nova Scotia 
Department of Mines. We have always felt that as a provinoial 


policy, it would have been bettcr to have given more attention 
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to an increased use of coal for power gencrating purposes in 
Nova Scotia, rather than pushing the development of question- 
able hydro sources, In any case, coal for this purpose should 
reccive more attention in the futurc, with more advantage both 
to the coal mining industry and to the power requirements of 
the province. 

It is quite conceivable even to argue that it would pay 
to grant a subsidy of one dollar yr ton for coal used locally 
for power generation in public utility service rather than to 
the extent of say, two dollars per ton to assist in transporta- 
tion to Ontario markets. However, we do not think this subsidy 
for local usc is necessary. 

If, for instance, the power plant at Maccan were hooked 
up with the provincial system at Truro, which leads through to 
Pictou County and thence to Shoct Harbour, very definite advan- 
tages in reduced average kilowatt hour costs would be available 
and at the same time more dependable service would be available 
in all localitics served. If this grid system were extendcd to 
inelude New Brunswick, still gréater advantages would be derived. 

Generation of power with coal has a very definite 
bearing on the future prosperity of the coal industry in Nova 
Scotia and New Brunswick. 

The Joggins Coal Company was organized in 1939 to take 
over the eighteen square miles of coal leases of the Maritime 
Company, and a new mine known as Bayview No. 8 was opened on the 
soecalled 40 Brian Seam and quite near to the Town of Joggins. 
Over $160,000 has been invested in this mine and it has been 
operating successfully on a 28-inch seam. The output for this 


period has been 


1939 = 41,424 Nct Tons 
1940 = 100,446 " " 
RAT ie EB Or en " 
1945 *s 132,167 °™ " 
1943 — 127,461 * " 
19644 “ss 119,787-~* " 


The output would have been larger had the men becn available 


for greater production. 
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Output per man-day is what counts in coal mining. 
This record for this minc for the last calcondar year might be 


intcresting. It is as follows in net tons: 


January 6,496 May 2.38 Scptember 2,46 
February 2,55 June 2,69 Cotober 2.39 
Mareh 2,65 July 2.92 November Brel 
April 2,65 August 2.64 Decomber 2.48 


Average for year e+ 2,60 
If an adequate and dependable daily supply of labor 
were available, this avcrage would have been at least 3 tons. 
ABSENTEHISM, The advantage of an adequate and depend~ 
able daily supply of labor ina coal-mining op ration must be 
apparent from the following record at this mine for the months 


of December 1944 and January 1845; 


DECEMBER, 1944 JANUARY, 1945. 
Men on Pay Roll - 175 Men on Pay Roll - 1736 
Mine worked 25 days Mine worked 26 days 
Reported No. af Reported Nos OF 
for Work Absentces for Work Absentecs 
Dec. 1 153 22 Jane 2 Lig 54, 
2 146 29 3 L32 Al 
& 120 55 4 LSS 35 
5 145 30 5 138 30 
6 140 35 6 1.37 36 
7 146 29 8 140 35 
8 150 25 9 1359 34 
148 27 10 141 32 
anu 141 34 de, 145 28 
Le 153 22 1S 14° 24, 
13 152 20 13 Lee 51 
14 144 bl Lo LOA: 42 
15 150 25 16 164 39 
16 148 27 LT 126 47 
18 138 37 18 134 39 
+9 139 36 19 129 4&4 
20 a i 58 20 127 46 
aL 122 53 22 124 49 
22 134 4), 235 127 46 
20 116 59 24 138 35 
26 84 als 20 138 390 
a7 98 Ve 26 133 40 
28 130 45 Puy 129 44 
29 130 45 29 133 40 
30 128 47 30 137 36 
ee tan SL 137 - 36 
3,072 1,003 3,477 1,081 
Percentage absent - 29,8 Percentage adsent - 29.4 


The establishment of a coal cleaning plant at Macean, 
or some central point, to make the coal from all the mines in 


this Joggins-~River Hebert district more readily marketable 
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is very important. Probably this should be a Govornment opcra- 
tion. (Sce Submission of Nova Scotia Mines Department, Appen- 
ne a 

We belicve you will find that the public is demanding 
a better quality product, This means more attention to sizing 
and more attention to cleaning. This in turn makes a coal 
washing or goal cleaning plant essential. 

I would like to interjeot a remark here induced by a 
feeling that a good deal of emphasis perhaps has bcen placed 
on quality or lack of quality in Nova Scotia goal, and in con- 
nection with the desirability of providing clcaning and sizing 
facilitics to market the coal properly and satisfactorily to 
the consumer, I rcoecived an unsolicited lettcr a day or two ago 
from a dealer in Prince Edward Island. It is dated January 29, 
to this effect: "Our austomers find your coal of such high 
class quality that they wish to procure morc as soon as possible, 
Blease forward a box-car at the earliest sOeatpie date." 1g 
simply insert that to show that the coal is of saleable and 
attractive quality and with proper attention to preparation and 
marketing the coal business in this province can be conducted 
ona, shall we say, happy marketing basis. (Continues bricf): 

The establishment of a coking plant for Cumberland 
coals may be feasible and would be of great advantage, if the 
by-products could be utilized. 

We believe that the price now being paid by thse Cana- 
dian National Railways, and in fact that for some time past, 
for coal from the smaller operators, is altogether too low, 

We are now being compellcd to supply screened coal at former 
run of mine prices and we feol that these are much lower than 
the difference in quality calls for. 

We believe that, generally speaking, local markcts, 
that igs, the Maritime Province market, should be largely retained 
for the small operators, protccted by a zoning system. The 
largor markets, such as the St. Lawrence Valley and west, can 
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Coal Company and affiliatcs than by thc small operators. This 
should not be interpreted to mcan that Springhill coal should 
not be available to adjacent markets. 

BY MR. FRaWLEY: You say the Cumberland coal should go to the 
St. Lawrence markct? 

A Ina goneral way, ycs. When I say Cumberland I mean Cumber- 
land Company, not Cumberland County. 

Q You say here Springhill coal should go to the St. Lawrence 
market, eh? 

A It is not for me to say much about the Springhill operation 
but Cumberland Railway and Coal Company is in the same 
position so far as markcting is concerned as the other mincs 
in Cumberland, that is, they are not accessible to the St. 
Lawrence market by watcr shipments under present conditions. 

Q@ There is no outlet at Pugwash? 

A Well, there is an outlet if you can get there. 

BY THe CHAIRMAN: Well, isn't there a better place for shipment 
of Springhill coal, if it were made available, than Pugwash? 

A Well, I would sooner the Springhill authorities would dis- 
cuss that. Parrsbor of course is their shipping port, but 
then that is a long way around to get to the St. Lawrence, 

Q You say that you believe that generally speaking the local 
markets, that is the Maritime Province market, should be 
largely retained for the small operators, protected by a 
zoning system. Are the small operators today able to supply 
the necessities in coal in the Maritime Provinces? 

A Not altogether, but in trying to view this situation from a 
larger than just a local vision I think that in a general way 
the Maritime Province markets should be made available. 

Q As far as they can supply them? 

A As far as reasonable, to the smaller operators. 

BY COMMISSIONER McLAURIN: And generally the best way to accom- 
plish that is to let natural economic laws operate? 


A Yes, in a broad way that is so. 
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Q If we have zoning why then we have another trouble, a few 
more excess profits taxes possibly to pay the controller? 

A Well, I would hope that the industry would be sufficiently 
profitable to bring that about. 

Q That is one of the problems, more control, more expense, less 
operation of natural influence? 

A Yes, but the operation of natural influences sometimes are 
more helpful to strictly local application than they are to 
the broader application, which as I understand is what your 
Commission is provided for primarily. I understand it is 
to approach this subject from the national standpoint and so 
I am trying in my humble way to build up from our local con- 
ditions looking towards that final result, and when you take 
the coal resources of Nova Scotia your question is, how are 
you going to distribute those resources aftery they are 
mined and made ready for delivery to the best advantage of 
the national economy. 

BY MR. FRAWLEY: I would like to have your views frankly ex- 
pressed on this proposition of whether or not the Corpora- 
tion, the large Corporation, should be to a large extent 
shut out of the Maritime market and asked to seek their 
market in Central Canada because they have the water facili- 

' ties and cargo facilities? 

BY THE CHAIRMAN: That is just what he is saying. 

BY MR. FRAWLEY: Then he makes an exception to it. How far 
would you go? 

A I don't like this term "shut out". 

Well, zoned. If the Commissioners recommend that the mar- 
ket should be left primarily to the independcnts could they 
do the job? 

A I think they could do the job all right. 

Could they supply the coal to the Maritimes? 
A You mean the small operators? 
BY COMMISSIONER McLAURIN: Plus Gumberland Coal? You make an 


exception of Springhill? 
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Yes. 
You say that the small operators, plus the Springhill 


operation, could supply the Maritime market? 


THE CHAIRMAN: Plus Northern New Brunswick. | 


BY 


MR. FRAWLEY: We are leaving Minto out now. Do you think 


A 


A 


h 
pau 


BY 


that the independent operators of Cape Breton Island, plus 
Pictou, plus Cumberland, do you think they can supply the 
Nova Scotia market? 

I don't think we should lave New Brunswick out of it. 

all right, what do you think about that picture? 

I think in a general way that is probably so, so far as the 
purely domestic market is concerned. Now then, you get into 
the industrial market -- 

Bunkering, for instance? 

Well, bunkering, and supplying manufacturing plants and suche 
like, you have got to get some of that from the larger oper- 


ators. 


COMMISSIONER MORRISON: In other words, you will have to 


A 
BY 


keep the large Corporation on tap for emergencies, so to 
speak? 


Well, some would like to put it on that basis. 


COMMISSIONGR McLAURIN: Would you like to have them in 


BY 


that position yourself? 


MR, FRuWLEY: You would like to be able to shut off that tap? 


A 


BY 


Oh no. I am trying to look at this thing as a Nova Scotia 


industry. 


THE CHAIRMAN: and applicable to the whole national outlook? 


COMMISSIONER McLsaWRIN: «and if you had the big Corporation 


BY 


zoned out of Nova Scotia, then you would only think it 
reasonable that some authorities should zone them into 
Central Canada and compel Central Canada to provide the 
market for them lost in Nova Scotia? 

Well, I don't think I am suggesting that they be altogether 
closed out of Nova Scotia. 


Well, if you zone enough of their coal out of Nova Scotia 
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so that it is more difficult to operate at a profit you 
surely have to say, we will zone him into another market? 

4 Well, let me put it this way. We have a certain production 
of coal in Nova Scotia. It has been suggested that the 
annual production should be 9,000,000 tons. Well, looking 
at it from the provincial standpoint, where is it logical 
to market that 9,000,000 tons? There is a very considerable 
excess over what can be used in the Maritime Provinces. 

Now then, you have some operators who have a natural situa- 
tion and transportation facilities which enable them to put 
that coal into the export market which we have to have at a 
much lower price than can the smaller operators. Now what 
is the natural thing to do? Ina broad way that is what I 
am trying to get across in this labored manner, 

BY MR, FRAWLEY: Tell me this, does the fact that the Cor- 
poration only use the water route during the season of navii- 
gation and then use the rail route in winter, does that 
disrupt the Nova Scotia market from the standpoint of the 
independent operators? 

BY THE CHATRMAN; Do you mean interfere with the operations of 
the independents? 

BY MR. FRAWLEY: Interfere in view of the fact that they can 
go into your market largely at one season of the year. If 
that is so, what are your views on that? 

& Well, they are largely on the same basis when it comes to the 
Strictly rail delivery season. 

Q You would call that on the same basis? 

i Everyone has the same subsidy, grant or rebate of freight 
rate, whatever you want to term it. 

Q But you have no subvention so far as your Nova Scotia move- 
ments are concerned? 

& Not within the Maritimes. 

Q They use the St. Lawrence River in the summer time, then 
if they were shut out of that is there any danger that 


they would concentrate on the Maritime market? 
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There is, Yeose 
How would you prevent that? 
That is whcre this happy result of the zoning system wauld 


comé in, as a protection for the little fellow. 


BY COMMISSIONER MORRISON: Of course your idea is that that 


4a 


A 


should be undertaken by mutual agreement as between the 
operators? That would be thc happy way? 

That would be a very happy way to have it done. 

and it could be done, of course, if you got Dosco into this 
association of yours? I belicve in organization, get them 
Aa ins 


I am very glad, sir. 
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WR. AVARD continues brief. 

The question of depletion allowance is an important 
point. It is now assumed that the lessee from the Government 
should have the advantage of this. This is not logical. The 
actual operator is the one who should receive the benefit of 
depletion allowance. 

The re-allogation ofcoal seams, forming part of 
certain leases, is a sore point on many occasions, and we believe 
when these seams cannot be gonvoniontly operated by the lessee, 
it should be mandatory for arrangement to be made for operation 
by adjoining lessees, when this oan be done. This, of course, 
is a Provincial responsibility. 

A number of cngineering reports have been made on 
the Joggins-Chignegto goal field and estimates of recoverable 
coal have ranged from 158 to 165 million tons, but we feel that 
these estimates are gomowhat exaggerated. We fool, too, that 
a gonservative estimate cannot properly be mado until tho fiold 
has boon diamond drillod and it appears that this should bo 
undertaken by the Minos Dopartment of the Provincial Government. 
BY THE CHAIRMAN - To bo of any value to us it should be 
undertaken at once. 

A. Correct. 

BY COMMISCIONSR MORRISON. - Have they boon approached with 
this suggestion? 

A. Dr, Cameron in his brief rogommonded vory strongly that this 
should bo done. 

®@. But he recommended that it bo done by Ottawa, if I remember 
correctly. 

A. Woll in any case, that it should be done. A oortain amount 
was dono by the Provincial Mines Departmont somo 4 or 5 years 
ago, sufficiont to arrivo at a picture whioh allowed of the 
opening of Bayview No. 8 and tho Hillorest mine and gave us some 
indigation of what lay ahead from the outorop. 

MR. AVARD continucs briof 


This diamond drilling program is oxcecdingly 
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important and in fact is vital to tho continuancso of goal mino 
Oporations in this district. 

Tho Company doos not rocoivoe any subsidy fran tho 
Fodoral Government. 

Bocauso of our oonnoction with the managoment of tino 
Maritime Ratlwey, which sorves this’ mining district, wo fool wo 
should stata our beliof that your inquirios will clicit the 
admission that good servico is boing givon to all tho minos. 
Primarily this sorvice doponds on tho supply of cars mado avail- 
able to us by the Canadian National at Macean Junction and I want 
to state that the rogularity of this supply during the war poriod 
particularly, has beon little short of remarkable. But onco we 
get hold of the ompties, we sce that thoy are promptly placod 
for loading as requirod, The mines have vory seldom boon held 
Ue for lack of cars. 
BY MR. FRAWLEY - Do you know whether Dr. Cosghrane is going to 


i a ee 


mako some submissions to this Commission? 
Ms 120 is boro. 

BY THE CHAIRMAN - Has not Mr. Avard another bricf? 

BY MR. AVARD - This that I havo given this morning is to 
replaoe tho Joggins and Standard. 


BY MR. FRAWLEY ~ That leaves Dr. Cochrane's Company, Victoria 


and Hillcrost. He is hore to presont those. 


BY THE CHAIRMAN - You aro all finishod with Uxhibit No. 28°? 
BY MR. AVARD - YOQSe 
BY MR. PRAWLEY - But Dr. Coohrano has somothing furthor to road 


from that. Now Mr. Avard, I have some questions I want to ask 

you, but I want first to hoar from Dr. Cochrane, About your 
submission that the prices you recoive from the Canidian National 
are too low. Why is that? Are you ablo to deal with tho Canadian 
National on an equal basis, or will you elaborate upon that to 

somo extent. Are you ablo to hammor out a price on an oqual 

basis, or aro you in a buyer's markot? 

A. Dooidedly in a buyer's markot. 


@. Tho Canadian National wants tho coal, I tako it? 
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A. Sometimes, 

te There is no oil burning in thoso parts hore in locomotives? 

Ae No. 

me SO thoy have to have somebody's coal? 

&. Yas. 

Ge Why would it not bo right to say you are in a seller's 

market? Why have you to say that you find yourselves in a buyer's 
market? 

&e Well if you have somothing to soll and you go to a large 
purchaser, gomparativoly large comparéd with your supply, tho 
purchaser undoubtedly has an advantage. 

Q. Just bocausc he is a large purchasor? 

ae YOQS, Now I have always found it rather a difficult problom 
tO try to settle with coal price with the C.N.R. on a satisfactory 
basis. Their Purchasing Department utilizes, as you may imagine, 


5 


pretty clovor business tacties, and perhaps they cannot be 
blamed for taking advantage of their position, particularly whon 
dealing with a smaller operator. But I am thoroughly emvinced 


in my own mind that they have not been as generous as thoy might, 


J 
or I think should have been under more recent conditions. It used 
to be that tho Can.dian National was losing so many millions of 
dollars every year and thoy wished to keep that amount down so 

far as possiblo, and that was a very legitimate desire on their 
part. But in later years when they have been having such hugh 
surpluses there igs not the same reason for continuing to, shall 

I say squeeze the little fellows, as I fcel has boon the oase. 

@. The reason I want to spend some time on this is because We 
have had that protty genorally speaking, and the Canadian Mitional 
ig coming in to make some roply, and I want to got as much on the 
record ag I can about it. You dcen't ordinarily look for 
genorousity in this day and ago wien you are buying and solling. 
A. Perhaps goencrousity is not the proper word to uso thore. 

2. Do you find that you are not getting enough for tho coal, not 
gctting its value? 


e, 1 don't think we are. 


Bc ise 1 as, oe ney ee ag fag ed Bae 
a. ige. ne ee — wy Jat ae oo fay boat : 
‘§ : _ 


Me Lgsit | yop bee. Bie Ligh 6d Saresoee Tht eT “F. sie” 
ae aria 
dag, eaeTen my (Alt noregs woaed “glevatetmeaoes Read uy. 
i = ae out cide tt wobur sousaiel 
ay the a 


7 | toe: ea vest 3 it O8. pe TAG oR: way ei 


Pere 


meee e=) -= Ls i Pee toteon ci See ate ie 2h: iol Wakes oe () ie 


ies Oo .f 0: tt offre sore ue 6 a? fs “oligo a? oem 


eet es 


. ; = e + — 


Wee 2 a, wr ee -< £1)te, tae: spina i = £28 %- 4 


a 8 a 
eect 


toma) geld oqefteeg: Bae arene etn isnd ae 
a! Vee gta >) ipod “Peres ts ése thavne get Lat 72 teri 
Bein. ioo Uloywerods ne aes TOPRLCEC = Ling 2 Ane owt eZee 
eis. ed? ans | oa 4 Bote 2eR avi vi fe sant’ 2in ire. ee ey | 


meee Si .aho FP ian ‘Of Owe O08) SOSAs Mote OVER Bigoiie Mesa st oe 
beens” oa 

: cast : = wv" + nd ~ ; ~ | =, ee 

k ‘La os gugeo) enw fae 43 i ib a60 od fed a ae 


pi : Bs ms 
a owes degt goed of BedePw <bity Boa te \ eee venieae tinge 


at 


+ 


' si% ‘nist @iev-e Bon Jond bam ,ofdlenog aa See 


‘ 7 . ap es - » @ anf? 2 ee 
‘ : Gea Ne 5 » OVE << Grae Goa STSCY zs -. nf og 1803 «> 2 
1 ' Se a 4 
; a 


3 ; B8 1 ooh) 7 ten ¢ ae sy uh sar Tor gf 7637. goeul-"tam ‘a 


ob; oe 3 od 202 £ ede lick eoftvil ont 6200098. Wee 
o ao “ pm tls i a 
iS oid 16 On he uoe fers OF Too 7 Boets eee: we 


ie = 


ads a at vw DGS oi bigest -“livgido: wiibig Jed? Set erag 
; ; ak 

i. " - * y : i Z cue 7 _ a {s 

ps PAST D> 3m He i pas “qQi Ge OHOP «fim O92) aniney Ge 


’ ; , = 4 | 
iS nies mitiug 27iok iF — -.¢) tupie ane Tes Biccee 


* me ey eg ees a 

_ " ¢ 1 * bee: ne 

« LMOFr aw. Qe ie. Sa oe Ble Gee iis yab’ 8182 22) viigedtea 
eas 


rye sty ow TEHOT o sat fom a! qo ta Ulie epaseey 


oy ar Lo yah Qasr tee Soe ose ee ang. oa 3% ay, tt 


¢ - -“— 
- ) 


~ tculfev ati amieve 


ees Oe Sole 2'ack.9 


S. -1142- N. T. Avard 

Q. What modium havo you for arguing out with the Canadian National 
your idea of tho value of the coal as against thoir's? 

Ae There is only one basic modium for dotormining the value of 
coal and that is to study the analysis and try to detormine it. 

Q.- I thought thore was a performance tost that was a particular 
guido to the Railway Company in buying coal? 

ase I think that should be the caso. Of courso as far as. 
performance tests are eoncerned, I have novor had accoss to that. 


Thoy tell us what they fool like telling us, which is quite right 


BY THE CHAIRMAN - Have you been getting the market valuc of coal 
from the Canadian National, the genoral market valuc of coal? 

oe | Cont t think so. 

EAM. BY MR. FRAWLEY (continued) | 

@. Is thers suoh a thing as the market value of coal? What would 
you moan in answer to the Chairman about that, tho market valuo? 
A. Well if you take a ton of Joggins coal We will say, and a tone 
of Springhill coal, adjacent, and both utilized by the Canadian 
National, and Springhill gots so much and Joggins so much for 

that ton. In my opinion, the price paid for the Joggins ton is 

not sufficient and not as high comparatively as goss to the 
Springhill ton. 

Q@. Springhill gets more por ton than Joggins? 

me YOS. 

BY COMMISSIONDR MORRISON  - and you are not suggesting that 
Springhill is gotting too much? 

ae NO, 

Q@. Would you go so far as to say that Springhill is not ,otting 
enough? Which makes your picture that much worso,. 

A. I think Springhill is big enough.. 

@. I am not suggesting that. I am moroly asking you if you 
would suggest that Springhill is not getting onough for its coal 
from the Canadian National? 


I would not like to gc that far Mr. Morrison, I think that 
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is beyond where I should go. 
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te I will go that far and state they aro not getting cnough. 
Will you agroo with mo thon? 
me 08, 1 will go that far, 


DAM. BY MR. FRAWLEY (continued) 


ge Is the Joggins Coal Company gotting as much from the Canadian 
National as it is gotting from the Camda Bloctrio Company? 

a. It is a different grade of coal. Wo sell slack coal to the 
Canada Hloctric Company and wo sell screened coal to the Canadian 
National. 

Q@. You soll sorcened coal to other large users other than the 
Canadian National? 


i Other users. 


@. You got better prices from them? 
Q For the same product exactly? 


Q@. You say you are not made aware of the performance 


©) 
Gur 
@ 
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cr 
tA 
(ay 
Cet 


the Railway Company? 

Ae No, 

Q@. But doos the Railway Company not tell you that they really 
base chtir price on that performance test? 


ae Oh yos, they tell us some sad stories sometimes about taeir 


Q. But they toll you this is the price we ehoose to give you 
based on the performance test of the Railway? 

Hie YOSe 

Q, And those performance tests aro not made available to you. 
Tho laboratorics analysis itself might not tell the whole story, 
perhaps you will agroec? 

A. I very frequently use that argument. 

@. By the way, thore is coal mined in Minto. Is your Joggins 
goal better than that cal? 


Would it bo in ordor if I did not answer that question? 
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O, Yos. What I am really loading up to is, sometimes you might 
study the reports of the Fuel Laboratoriocs in Ottawa and sco how 
olosely they put your oml with Minto, ote., particularly from 

the laboratory standpoint. 

Be YSGS. 

@. What propestion of the Joggins Coal Company's output is 
purchased by the Camdian National? 

&. I have not got those figures, I can provide them for you, Sir. 
The propostion is considerably less at the present time than it 
has boon ih reocnt years. 

Q. Because undor tho Coal Controller you aro directed to put it 
here and there? | 

ae Wo are only supplying about 25% of what they would like us 

to supply at the present time, but we are not allowed to ship 

it to them. 

@. Ler us assume it is a fact that you are not getting the full 
fair price from the Canadian National, that means I suppose 

your other purehusors have to make up what you don't get from 

the Canadian National? 

ee. Lf it is made up. 

Oe it is made up if you are operating at a profit, it is at 
least a help to get over the barrier of profit and loss. Is 
there a difference in the performance of Stamdard and Joggins? 
A» There has been. 

Q@. I mean at the present tims, apart from those old debts that 
Standard has and with which you are in no way responsible. 

BY TH CHAIRMAN -~- I suppose you say Mr. avard, that you get a 
better price from smaller consumers than you do from the 
Canadian National. Is not that a pretty well know trade 
commercial basis on whioh things are sold, that your big sales 
are very often given at a losser price than your smaller sales? 
Ae That is so sir, but the idea can be carried too far. 
BY COMMISSIONSR MORRISON - «and in this case it is? 
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BY THE CHATRMAN - It has boon suggested I think by oounscl 
that we had no such thing as a market value for coal. Mhero 
must bo somo basis, I am not talking abait the eatogorios or 
value of coal, but there must be some basis. For instance if 
you go into a place where. shirts, or clothing, are sold and are 
markod down, that is the valuo for the time being. But is 
there not some basis for the goneral market value of coal? 

we Yos, thore always has boon I believe a standard prioo cose 
tablishod for the different mines and differont grades of cal, 
and those have been I think, fairly woll adhored to throughout 
the years. In the last 3 or 4 yoars tho coal business has boen 
orotty much on an artificial basis, but still the cciling 
price has provailod. 

Qe «and that is tho market price? 

ine YOCSe 

BY MR. FRAWLEY - Your priee is not fixod by the War Tomes 
Frices and Trado Board? 

A. The goiling price is. 

@. The ceiling only? 

Ae YeS. 

DR. D. M. COCHRANE - EXAMINED BY MR. PRAWLEY 

Q. Now Dr, Cochrane, you are intorcsted in a Company callod 


Victoria Coal Company Limited? 


Q. «and Exhibit No. 28 filed at Sydney on bsohalf of the 
Independent Coal Operators of Nova Scotia, contains what is 
called an historical skotoh of the Victoria Coal Co. Ltd. 
I think you had better put that into tho record and thero may 
bo some questions arising out of it. 
TR. COCHRANE RADS FROM BXHIBIT NO, £8, as follows; - 

In 1922, H’ B. MeCullook, Dr. J. G McDonald, jlox 
Suthorland and Jamog A. Cunningham, all of Now Glasgow, Nova 
Scotia, purchased a lease fra tho Fundy Coal Company which 
was located in the Joggins area of Cumborland County. MThoy 


formed a Company known as the National Coal Company and 


ooarated the property for two yoars. 
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In 1924 thoy woro approachod by the thon Deputy 
Minister of Mines, tho lato Mr. 7, J. Brown, asking thom to 
consider taking over the Minudioc Coal Company property located 
at River Hebert; tho Minudie had gone into liquidation and 
the property and oquipmont wore taken over by the Department cf 
Mines. uftor longthy nogotiations, terms wore agrecd upon and 
the National Coal Company turned over all thoir assets to a 
Company known as Victoria Coal Company Limited. They abandoned 
toe National mine and devoted thoir energics to the Minudic. 
This was operated, but without succoss, in fact, considerable 
money was lost with the result that they decided to reorganize, 
Which thoy did in June 1928, and formed what is known as the 
Vistoria Coal Company Limitod. Tho Capital of this Comoany was 
made of Six Thousand (6,000) shares of non par valuo stock and 
a bond issue of $150,000.00 at 6% with a Sinking Pund of 3% 
yearly. One Hundrod and Sevontoon Thousand ($117,000.00) 
dollars worth of bonds were sold to tho public and interest on 
them at the rate of 6% was paid until 1936 when we had a labor 
dispute with our workmen that ticd the mine up for a six month 
period, and so impaired the finances of tho Company that the 
bond interest was never paid thereafter. 

In that same yoar, namoly 1928, we purchased 
additional areas in the River Hebert district at a cost of 
$50,000.00 and decided to opon up a new mine which we did in 
1929 and which was known as Victoria No. 4. This was overated 
in conjunction with the Minudie mine which was known as Viatoria 
No. 2. The now vonture proved successful but the old No. 2 was 
losing money continuously ‘and eating up what profits the new No. 
Was making. 

In 1933 the Company decided to abandon the No, @ 
mine but the Departmont of Mines would not pormit tho same, with 
the result that the Company was compollod to koop it pumped out 
for many months, which ran into thousands of dollars and while 
thoy appealed to the Department of Mines on many occasions te 


permit thom to close the same, and pointing out to them that if 
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thoy Wore compellod to keop this mine pumped it would mean tho 
Company would be compelled to go into liquidation; however, no 
action was taken by the Department of Minos, but the Company 
became desperato and without authorization withdrow the pumps 
from No, 2 and coased operations. No action was ever taken by 
the Department of Mines and nothing furthormore was said about 
it. The Company then kopt operating the No. 4 mine until suoh 
timo that tho coal became so infcrior it was impossible to dispose 
of the same and aftor discussing tho mattor thoroughly with the 
Department of Mines, we were givon authorization to abandon the 
mine and Wo coased operations on Spril 29th, 1941. 
During tho period of operations we produced and sold 

the following tonnagos: 

1924 D gol 

Lao 52,0268 

1926 30,480 

1927 27,836 

1228 49,411 

Loe? 74,085 

1930 82,782 

ibshowe 94,826 

1932 66,356 

1933 eee y) 

1934 75,120 

Loo 64,160 

1936 16,589 

1937 57,090 

1938 43,148 

1939 62,593 

1940 63,556 

1941 25,800 
All of these sales are net tons and wore made to points in tho 
Maritime Provinces; only a fow tons found thoir way into the 
Province of Quobec. Of course, this is duo to the fact that all 
of our shipments are mado by rail and we cannot possibly compete 
With the Dominion Coal Company in tho lattor province becausso 
their coal is transported by wator much cheapor. 

Just at the time that our No. 4 mine ceasod oporations, 

a new cOmpany was formed in the Rivor Hebort district known as 
the Hillcrest Mining Company Limited. They did not have any 
machinery to speak of and did not have any selling organization, 
with the result that wo nogotLatod with them and came toa 


satisfactory arrangomont whoreby we would lease them our 


machinory and we in turn would dispose of thoir entire output 
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S. -1148- Dr. D. M. Cochrano_ 

and this wo havo boon doing sinco the above mentioned dato, so 

at the present timo we are not mining coal, but simply brokors. 
Since we havo takon over tho salos of the Hillcrost 


Mining Company Limitod, wo havo disposed of the following tonnages 


1941 44,925 
1942 115,905 
1943 89, 002 


LOS "LiL Novy 60 e624 7ee 

(It is ovor 90,000 for the year) | 

A gerious handicap for all companies operating in 
the Rivor Hebert district is the qu@lity of tho coal; the seams 
are thin, making mining difficult and expensive, and faults are 
fairly numorous. While the big coal is markotablo, tho disposing 
of tho slack is always a problom as it is not of tho bost grado, 
running vory high in ash, and a furthcr scrious handicap for 
eompaniss operating in this district is that the Railway 
(Maritime Coal Railway & Powor Co. Ltd.) which transports the 
coal from tho mine to the Canadian National Railways at Maccan 
is privately ownod and goal costs 40¢ per ton to transport. 
Whon compoting with othor operators, this oxcoss freight of 40/ 
ig very sorious. 

During the years 1942 and 1945 we liquidated our 
Bond Issue, which amountod to $117,000.00 loss Sinking Pund of 
$38,000.00, or a net of $79,000.00, with tho result that we only 
have today 6000 shares of Common Stock outstanding... 4 dividend 
of 50¢ per share has been paid on the same in Deoomber 1942, 
19435 and 1944, 
BY MR. FRAWLEY - You operate another goal company there, and 
would you profer to road into the record What you have te say 
about Hillorest, and then wo will question you about tho two 
companies, or aro the oporations absolutely separate? 
ue «absOlutcly separato. Tho largor shareholders of tho 
Viotoria Coal Company have no fina:ncial connections whatever 
With the Hillcrest Mining Company. 
BY COMMISSIONSR MORRISON - How atbout tho Directors? 
Ae Tho Dircotors cf tho Hillorcst that aro Directors in 


Victoria are only small sharecholdems in tho Victoria, and tiore 
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Se ~1149~ Dr. D. M. COchranc 
is no diroct connoction in that respect botween the two 

companies. Nincty porcont of the Victoria Company is owned and 
controlled in Now Glasgow, and tho Hillerest is 100% owned and 
controllod in Cumberland County, the Joegins area. 

Q. I am gotting at tho peoplo who control its affairs, Somo- 
times the sharcholders have not vory much to say. J am thinking 
more of the Diroctors. But porhaps Mr. Fraley can go on and 

we Will como back to this later. 

BY THY CHAIRMAN - Thore are some things Doctor that you 

may hear and some matters that you may get from your own opinions. 
Now so long as thoso aro based on proper material, you ars just 
giving them as you got them, but as to facts you are being sworn. 
br. Coohrane Was thon sworn - UXaMINED BY MR. PRAVE3Y_ 

Q, Dr. Cochrane, you say that your big coal is marketable but the 
disposal of the slack is not a simple matter? 

aie NOW 

Q. Now the Joggins Coal Company produces about the same kind of 
coal that you do, do they not? 

ue uwpproximately. 

Q. «and there is a markot for the slack of the Joggins Company? 
us Most of the time. nu Largo proportion Cr it ovata 
themselvos. 

Q. Within their organization? 

as OS. 

92. But keeping the Companios separate for a moment, the Joggins 
Coal Company docs soll coal as fuel for the power plants of the 
Canida Hlectria? 

ae YOS~ 

0. Or is £t the Maritime Railway Company? Which is it? 

A, The Jogging Coal Company sells, as l understand it, to the 
Canada Hloctric. 

Q. and the power plant at Maccan js operated by the Canada 
Eleotric? 

sie YLOSe 


@. So the Jogging Coal Company soll to tho Canada Blectria? 


sie Yes. 
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3. *-1150- Dr. DM. Goohrans_ 

®. Have you any markot at the Canada Bloectric for your slack? 

“ue Practically speaking, nono. Aro you reforring to the Victoria 
coal? 

de Yos. That is why I askod you if you wantod to put in tho 
submission of tho Hillcerost, and thon wo could discuss them more 
egonerally. I am speaking of Victoria. You say you have no 
market at the Canida Sleotric for your slack? 

fe That is rient., 

Q. Have you nogotiations with the Canada Electric about that? 

ie NOe 

BY COMMISSIONER McLAURIN - How doos Victoria Coal Company 

as a broker get an interest in slack unless thoy are selling slaok’ 
4. Victoria Coal Company is only a broker for Hillcrest Mining Co 
BY MR. FRAWLEY  - Please procecd then and put in the Hillcrest 


Mining Company's brief. 


DR. COCHRANE thon reads Hillorest Company's submission from Dx. 2& 

Brief on behalf of the Hillcrost Mining Company, 
Limited, an independent coal mining company, with Head Office 
at River Hebort, Cumberland County, Nova Scotia, 

For submission to the Carroll Coal Commission. 

The Victoria Coal Company Limited which had beon 
operating for sevonteen years in the Rivor Hebort-Joggins coal 
area in Cumberland County, Nova Scotia, docidod in 1941 to cease 
mining coal. The communitics of River Hebort and Joggins became 
econgerned over the cessation of work and a numbor of local 
citizens formed tho Hillcrest Mining Company Limited and entered 
into an agreemont with the Victoria Coal Company Limited to 
lease its equipment and machinery. The leased equipmont and 
machinery was moved a distance of throe miles where a neW mino 
additional now cquipment was purchased and the mino 
commenced operations in 1941. Tho citizens who formed the 
Hillerest Mining Company Limited spent approximately $75,000 in 
the purchaso of new equipment and in the oponing of the mine. 


The mine has operated steadily and produced the 
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Lod -- 44,925 tons 
1942 -- 115,905 tons 
1943 -- 89,002 tons 
1944 -- 92,000 tons 

Tho quality of the coal in the Rivor Hebert-Jo.gins 
area is not tho oqual of that in othor arcas of Nova Scotia ahd 
the scams aro narrower. The soams of the Hillcrest Company 
average thirty inches, Those two fasts prosent difficulties to 
the Company and to-the minors but despite the handicap to the 
miners the averago ton por man day raised is over two tons. 

This is equivalent to any mine in Nova Scotia and better than 
most, One of the reasons for the high production is that 

about seventy-five per cent of the miners own their own homes 

and aro interested in the mincs as part of their own welfare. 

It can be said that River Hebort-Joggins district differs from 
other coal arcas in this respoct and there is practically no 
floating population of miners in normal times. The district 
depends almost entirely on coal mining for its livelihood. at 
one time the lumbering industry was active near River Hebert but 
this has gradually ceased since tho destruction by fires of over 
100,000 acres of timber lands. Joggins has always depended on 
the coal mining industry. Thus it is evident that the population 
of the district is entirely dependant upon the operation of the 
mines. The total population is approximately four thousand and 
consists of about seven hundred and fifty familios. More than 
five hundred men are actually engaged in mino operations, and the 
romaining heads of familics dorivo their income for the most 

nart by rendering sorviees direct and indiroct to the mines and 
miners. 

Duo to the gub-normal quality of the coal in the seamr 
of the Distriot the prico is lowor than the average for Nova 
Scotia and thoro is tho additional handicap of transporting the 
coal to markets. 

The mines are situate twolve miles distant from the 
main lino of the Canidian National Railways at Macoan and are 
served by a branch line owned and operated by the Maritime Coal 


Railway and Power Company Limited, This railway company hag 
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Se -1152- Dre D. M. Coohranc_ 
not affiliation with tho Canadian Netional Railways and the 
freight ratos por mile over this branch lino are highor than 
over the national systom. For instance tho freight rato from 
Joggins to Maccan, a distanco of twelvo milos, is forty conts 
per ton while the rate from Maccan to Saint John, New Brunswick, 
a distance of one hundred and forty miles is One Dollar per ton. 
By comparison this is a branch line rate of three and one-third 
cents per mile as against tho main lino rato of loss than a cont 
por milo, In this oxample the rate to St. John, Now Brunswick, 
has beon ahoson as the largost customors of the Company are 
located thore. Tho Canadian National Railways is the largest 
customer of tho aompany and pay a fixed prico for coal landed on 
tHoLr lino. If tho branoh lino was ownod by the National 
systom tho cost of landing coal to tho customer would be roeducod. 
In addition to tho rato of forty conts por ton tho Dominion 
Government pays the branch lino a subsidy on coal haulod. 

The foregoing presents tho importance of the 
continuance of mining operations to the people of the River 
Hobort-Joggins district and sots forth somo of tho diffi cultisos 
of operation, In short tho Hillorest Mining Company Limited 
pays standard wagos to its cmploycos while producing bolow 
average quality coal from narrow scams and is forced to compete 
for galos in the open markct with the additional disadvantage of 
highor transportation costs. 

BY COMMISSION R MORRIS ON - You are not suggesting there is 
anything wrong with that, aro you Doctor? 

«ae Not just now. 

DR. COCHR.:NS continuos bricf 

In 1941 the Company paid datal company hands at the 
rato of $3.40 per day and minors at $4.25 por day. Today the 
rates aro {5.77 and $6.78 rospectivoly with minors on contract 
earning from $9.00 to $12.00 der day. The Company employs 
approximatoly ono hundred and oighty mon per day. Enlistments 
in tho sorvices from tho District havo boon over Four Hundred 


ana would have beon higher if Soloctive Sorvice Regulations 


. 


ret 


. at i oe bet oa 
 —— As oe se em Begs van soli nit at Ps 
| yy 'n ae 7 - 


a ae S cimeies ty wienpers (7 cae ak Srte Reaney i wncerec “oad ae aoeon. 
a ; ‘ vs eet ee Aitgp le a4 ag - n> C. hea es a = 
USS er eee asserny yy actin et “dt onal ‘penal 

. ‘ ra) et NaS re a. 
Semi hatsit fcc: kote ttle: vo ie yg Bae adaton: odt to + | 
gy oo ea rh a ie ss toa 


oe Gy fabor sey. ap) “yet ‘fig i < cir ut ‘Rean'td tae 2 ‘SOREL stom” J 


' - 
i tow t ee * 
: oxy ee : 


idshes of. hi toarityd ed At thee Ainat’ bs Peds ont 9 : 
rhs athe cay ed OE Wthoo geo Se see ane OF eyes. | 22. 


Ly >) re 


| bye, Wed) APS eee 
; ae ae wd Geis : 
eta) Sod mee Se boii. fonds at Bynt ‘cata 
| cree! Ugh hoe, de 4 
Al Bat sy soe eoe ban “oth GJndee aa sith apie ain : yc 
oy i Te + . gus ha, Hi M 7 7 
Hovis cold V+ olewbe ar ar ae res} See 0473 sa inden de Somat paoe ‘ 
™ eR i) Rt Ce 
Salsins AIM.) 16 Loog Gee ete ee bac fs fbo ih ait2y90~ Predum,| 
7 ae Pie 
‘ ‘ i, 
eetoagt irq) wet aero oTLER he rey oY fi itoxog? i 
seth. cle oe eee las Oyo Laie grt oF “aRgom Brabiate avon e 
; ’ 7 r : ; Rea Antes - eek fa xh ot? 4 gee 
Sietie 3! iby eee nee Pere ede ‘Lave. Tilt up obs 13% 
i am ‘ % io if ee 
SF, Gasctiguh? oti Loeb oar fae he sien” rs nike oa? ita BOneS, wn, 
my hia wes “ ee Lee Ey tes . 
Eee aie s+ eget cea "Spit eeon. Was wh sognaatd ostgid 
we - «, oa) ‘stiiggtth MAG ofs. BY a eee: 13 Es 16 PERS 8 v8 
— a oa 
E208 oye Bm nee” Bell aaa ‘ite Ww ied “satya | 
: d oom aT is inc a) ae Ap Lita ae 
eee | Va: . =i Paut mM ek. 
Lodnd . do aantiion ik 2m. imfoa 2 Pr, 
’ y om my oe : oe Bs) 
i ‘= ‘ me el id ee cee care es Wee Jo ia rae ~— 
egal ‘ial $degkide Intah td wicgney one ses nT 7 
; eke 
ake ALS he = Sie aah ane hace \.. beats ine Te: oh, 7. to. o7a8 
. pre 
Ue a ee cat ae <atey erocdick’ Be, $6 ban ves ne on me Sok 
b . ; Sei Cres. oe oan 


ee 
y >t, 


7 Bose ~ dive th Agen ofenk 4 Riad aye ee aoxt Lahey! 


Be eitexisotTae™ . ath wig Pet yemde ihe degiiod een <toitantougee 
i fe : , re leanne oy 
i ovtivonk tas] teve states Nieetead Gar’ ‘ont cis kvE08 atid 2 


id 
* ie eee i a 


CEL ik Lityiee? * o SE eae: var Ke fst ob wily ht, aged on rec bhai foul . 


S. ~115 3. Dr. D. M, Coohrans 
had so pormittod. a Lair proportion of the Pour Hundred 
sorvico mon Wore from tho Hillerost Company. The people of tho 
distriot, not ingluding the goal companios, havo invested ovor 
$500,000 in tho various Viotory Loans. 

In addition to the abovo tho attontion of the 
Commission is directod to the following matters: - 

1. Tho Company approves of the work of the Loaal coal 
Controller and requests the ecntinuance of this office in post war 
years so that logal markets may bo maintained for the indepondent 
operators. 

2. It is folt there should be a rewallocation of coal 
areas in the province in ordor to prolong the life of the aoal 
mining industry and for more efficient production. 

3. Tho Company is of the opinion a coal washing plant 
should bo built in tho District with Govornment assistance for 
the benefit of all operators of tho district. | 

4. Tho Company is of the furthor opinion that a coking 
olant and a chemioal plant should bo cstablished in the County 
of Cumborland to assist in tho production of goal and manufac- 
ture of goal tar products. 

EXsMINATION OF DR. COCHRANE BY MR, #RAWLEY | 

Q. Now in connection with the beneficiation plant, coal washing, 
you suggest that it should bo built with government assistango. 
Would it be sufficiont if the government advanced the money on 
some firm commitment of gotting it repaid? 

A. If thoy could get the right partics intorgsted. 

Q. You don't expect it to bo a government owned plant entirely? 
A. I think tho industry should be on a firm basis go that it 
could ropay in time the money advanced. 

Q. Tho assistanco you refer to is just a mattor of financing yc 
for the initial ocporation? 

ae YOSs 

Q. Havo you ovor dono anything about that up to now? 

ie There has boon nothing ameroto. Thoro has boon aonsiderab! 
discugsion regarding this mattor in tho last yoar or so, and ther 


apo prosvects of some headway boing mado. 
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S. ~1154- Dr. Ds M. Cochranc 

Q. With tho Provincial iovecnnents 

ue Yos, but of oourse things aro gradually boing takon ovor by 
the Fodoral Govornmont, 

Q. What do you moan? 

se Taxation powors and ecming across with assistance to thoge 
minos. 

®. Tho Government you rofor to is the govornment of the Province 
of Nova Scotia? 

we LOS, 

Q.- and you think this aroa noods somo beneficiation for this coal: 
a. That is one of the things it does need to improve the 
standard of our emi, 

Q. T0 improve the quality? 

me YOSe 

9. «and reduce sulphor and agh. 

ao. «ash anyway, materially. 

QO. TO size it proporly? 

ae YOS. 

Q, Troat it? Wash it? 

ive «=r YOSS 

f\. Porhaps oil troat it? 

& it might bo foasiblo. 

9. Nono of those things have boon tricd in this area up to now? 
a. I don't know, porhaps away back. 

Q. Not since you have boon in the industry? 

we No. 

Q. You simply market run-of~mino, saroonod and slack? 

As Yos, with somo spogial attontion given to a grado of goal 

in botwcen goroencd and run of mina. 

9. Thore igs no doubt Mr. Avard is right when ho says slaok coal 
should be put to uso as a powor fucl? 

a, Toa largé oxtont that is we salvation of tho district, 
unloss coking plants come in lator on. 

Q, Don't you think you havo to try and gomplote somo nogotiations 
with Mr, .vard's Company to lot you got in on that market, and 


with some of tho sohomes for oxtension of the Canida Bloogrio? 
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Sy =LL55= Dr. D. M. Coohranc _ 
ue I think with oxtensions of domand for power and a larger 
markot thore for that typo of coal, this Company should be in 
on it, 

Q. Do you think Mr, Avard's Company would bo willing to share 
that and buy oqually from that fiold? 

ae If I woro in his placo I don't think I would be inelined 
that way. It is only natural to look after tho companies within 
your own corporation first. 

Q. So you think thon thore are plonty of roserves in tho 
Jogging Mining Company, which is oontrollod by tho same poople 
as gontrol tho Canada Blectric, you think thore are onough 
resorvos thoro, and onough capacity and finangial ability to 
produac, so you don't think you will have a chance to share in 
this inercasod power dovelopment? 

Ae If they increase and use a great deal more, I think we would. 
9. Why would thoy not got it from thcir own mine? 

Ae They would have to inersasge the output. 

©. Why should they not? Why should they go beyond their own 
reserves to buy from you? 

A. With the present out look in the district I am not able to 
pioture them extending their mining operations very much beyond 
what they are at the present time. 

Q. It ts fair then for the Commissioners to take the picture 
that if the Canada Bleotrio increased its utility facilities, 
that there would be a possibility for the other mines in that 
area to share in the market for slack coal? 

A. I think that is a fair assumption. 

Q. The line from Macean goes where? 

A. To Joggins. 

@. On the way from Macoan what mines does it pass? 

A. Standard Coal Company. 

Q. At what mileage, how far from Maccan* 

A. Approximately 7 miles. 

Q. Next? 


A. Hillerest, 
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~1156- Dr. Ds M. Coohrane _ 
What is the mileage out? 
Between ten and eleven miles, 
The next one is? 
The Joggins Coal Company. 
And that is how far out? 
Between ll and 12 miles. 
and that is at the end of the line? 
The line goes to the station just beyond. 
And the whole line is 12 miles? 
Yes. 
And you say if you are shipping a gar of goal to St. John, 
Brunswick, you have to pay two rates? 
Yes. 
One to Maccan. You pay that to the Maritime Railway Company? 
Yes. 
and from Maccan to St. Johnm 
Yes. 
And you pay the Canidian National that? 
Yes. 
Similarly Mr. Avard’s Company, the Joggins Company, have to 
the same rates? 
Yes, 


But the same poople own the Maritime Railway and the 


Joggins mines? 


A 
\ 
ine 


Qe 


YeSe 


If the Ganadian National owned down to the Joggins Station 


as part of their line, and you shipped goal from Hillorest to 


St. 


John, would you pay the same rato as if you shipped coal 


from Macoan to St. John? 


I know enough that there would be vory fow cents added. 
For the extra seven milos it would be vory Little? 
It would not be ovor 5¢ as against 40/7. 


You think it would be 5¢/ as against 407? 


Have thore beon any representations mado by your district to 


the Canadian National to agquire the Maritime Railway? 
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aie Not since tho war, 

Q. When would you say thoro woro the last negotiations with tho 
Canadian National? 

A. I gould not say dofinitaly, but I would say approximatoly 

' 15 years ago, 

Q. Docs it impede your operation, the fact that you have to pay 
the extra rato? 

A. It doos not impede the operation itself, but is a sorious 
handicap in solling goal on the open markct. 

2. Your Profit and Loss statoment has to absorb the differonae? 
ee 461-0 

BY COMMISSIONER MORRISON - You are talking about Hillcrest now? 
Ae YOSe 

BY MR. PRAWLEY  -» Tho Hillerest production is sold through 
Victoria? 

ie YOSe 

2, The same people own it, do they? 

A. No, Tho primary intorests in Victoria Coal Company have no 
intorests in the Hillorest, no financial intorosts. 

Q. Why this businese of going through Victoria coal? 

A. Victoria Coal had come to the limit of markotable coal in No. 
4 mino, and they had made that finanoial loss along tho waysido 
and had come to the point whoro they were going to disaontinus 
coal mining opcrations in the River Hobert-Joggins areca, A 
numbor of citizens fecoling the necossity of goal mining being 
oarriod on there for the employmont of their citizens as well 

as for the war effort desided to organize this company. 

Q. Decidod to organize tho Hillerost Mining Co.? 

4a Yos, and nogotiated with Victoria Coal Company to got their 
machinory, and the ones that wore organizing Hillorest had no 
selling organization. Most of thom had boon mixed up at various 
timos with goal mining eee but had no solling organization 
built up, and Victoria Coal Company wore willing to take on tho 
job of golling tho coal. It mado a good arrangomont for both 


companics, profitable for Victoria and Hillorest didn't have tho 


Y 


4 
ya 
coe 
Lt : 
2 
— pis 
Ve 
: € 
pay Ee 
‘ 
i oe : 
. 


Es . aa 
a > : 
" 
a 
wet . 
- 
= ’ 
5 < 
a 
aay ; : 
. = 
— be 
: ~ ~~. 
= 
hee 
= 


: ee 
we “y 
= 


ree 
=, is 


G 
2-8 
. 
Pa 
rr re 
is 
2 
aos Pees 
> 
- 


S. ~1158~ DY. De. M. Coahrano 


solling and collooting ond to worry ovor, just had ono customor. 
os CQMMSSIONSR MORRISON - Tho Victoria Coal Company transforrod 
all its physical assots to the Hillorost Company in consideration 
of an exclusive solling contract? 

Ae Practically go. 

9. That was the sole consideration? 

me LOSs 

BY MR, FRAWLEY + Tho Victoria Coal Company thon is boing paid 
for tho uso of its physioal assets through roimbursoment of this 
brokerage feo on the gelling of the coal? 

ae It didn't transfor the ownorship of it. 

Q.- Until just rocontly? 

ae Thero have been some purohascs mado rooontly. 

BY COMMISSIONER MORRISON - How was it dono? 

a. We woro given a price on the different pieces of oquipment, 
and the prics of coal was sot with moro or less a price in that 
for the use of the machinory. 

BY MR. PRAWLAY  - Is it a rental arrangomoent with option to 
purchase? 

A. Yos, and {tf wo got in a position wo would purchaso. i lot 

of it has been replaced anyhow, 

9. Hillerest is using Victoria Coal Company's proporty and 
paying for it by paying thom a brokorage foe on the gale of the ‘coal 
BY COMMISSTONER MoLAURIN  - What is tho foog 


me No get foo. 


Q. What is it? 
A. Wo have boon selling to Victoria Coal at a price per ton for al] 
ae of goal. 

Q. What is the spread? 


a. approximately 35¢ a ton commission. Jt was somewhat higher thar 


that tho first ycar or SO. | | 
BY COMMISSIONER MORRISON ~ That is whon you wero paying off tho 
bonds? 


ae TI would say sSO- 
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BY COMMISSIONER McL.aURIN - How much was it thon? 


4>¢ 


It was closer to-.a dollar. 


BY MR. FRAWLEY - You opoerata tho Victorila Coal Company? 


Ae 


I am ono of tho Dirootors, It is not an oporating company, 


just a solling company. 


Q. Just an office? 

Ae Yos. 

). Do you give much of your porsonal attontion to the oporation 
and managoment of Victoria Coal? 

Ae «obOut an hour a yoar. 

Q. You h: vo a staff? 

sto «= YOSe 

Q. Whero docs it oporate at? 

a. Now Glasgow. 

Q. I am not being facetious, but you are only a Dirogtor in 
Victoria? 

Be YOS. 

%. In Hillorest you aro a largo shareholder and oporator? 

we One of the large sharceholdors. 

Q. «And you aro actively engaged in tho management of that company? 
fe YOSe 

Q. But with Victoria, it is just an offico in New Glasgow? 

Ae. YOS~ | 

Q. And simply rocoiving oredits from day to day from the Hillcrest 
Company? 

ae It recoives our coal, 

Q. Not physically. Has Victoria any handling facilities? 

wy, 6» NO. 

Q@. Just a broker? 

ue YOS, 

Q. I undorstand what a broker's businoss is, but frankly it is 
all opcratod in someone's office in Now Glasgow? 

fi, YoOSe 

Q. The Hillorost is an aotive aompany? 
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Q. Of which you aro tho loading spirit? 

owe Ono of thom, I-would not say the loading. 

Q. I am gonorally intcrostod to know to what oxtent you havo dono 
any talking to tho high officors of tho Canidian National. What 
are your viows on that? What do you propose to do in tho futuro 
about that? 

1. For a fow years our torm carrics on with Viotoria, it is up for 
adjustment at the end of every ten year poriod; four yoars have 
gone by. Wo may be on the market selling our own aoal. 

Q. But you will not get away from Victoria until you pay them 

for their machinery? 

he No, not until wo tako over their machinery by buying it, or 
replagomont.. 

Q. «a lot of it has beon replaced? 

tiie YOS-e 

Q. «at Hillerest's expense? 

tte YOSe 

Q. Then you reduce the 25¢ a ton by buying your own machinery? 

ae That is about the mimimum for handling coal. 

2. Does Victoria actively engage in the=business of finding 
markets? 

we YOS-~ 

Q. How much of a staff has Victoria over in New Glasgow? 

He i think three. 

QM. Have they an office of thoir own or do thoy share one? 

A. No, they have one of their own. 

a) Anda when the coal is sold to the Canadian National, the dealing” 
aro botweon Victoria ind Canadian National? 

Ae YOS. 

QO. And Hillcrest has nothing to do with that? 

ay. NO. 

9. So it ig really a selling organization? 

He YOS. 

. and do they also engage in the local sale of your aoal 
through the Maritimes? 
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9. «and ovor to St. John? 

we ' YOSe 

\,. Who do you soll to in st, John ochiofly? 

ae Tho Canidian National is one of the largost customors, and 
tho Pulp Company in Wost St. John. 

4. «and these arrangemonts aro all concluded by Victoria coal 
Company? 


fi.  YOS\ 


BY MR. PRAWLEY - at tho gloso of tho Sittings in Sydnoy 

I filod a numbor of quostions dircated to the Dominion gtocl 

& Coal Corporation, Ltd., and Mr. Coken somotimo lator asked mo 
to considor adding to thoso quostiongs some suggostions that he 
gavo me, and with one small inconsequontial ohange, I havo 
accepted his suggestions complctcly. 

J havo gono ovor tho gquostions and revisod some 
of thom, and am now filing a rovised list dirocted to the 
Dominion Stool & Coal Corporation, consisting of some thirty 
questions, and they aro added at .mhorst today, and I will soo 
that a copy gocs forward as soon as possiblo to the Dominion 


Stoel & Coal Corporation, Limitod. It neod not bo an Exhibit. 
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ROYAL COMMISSION ON CO.L 


amhorst, N, S., 
Fobruary leth, 1945. 


REVISED LIST OF SUESTIONS DIRECTED TO 


DOMINION STEEL & COLL CCRPORATION LTD. 


OWNERSHIP ND RESZRVES_ 


hi 


Le 


«a Map and an accompanying momorandum showing, in color if 
gonveniont, logation and logal dosoription of tho coal lands 
held in loaschold by Dominion Stocl & Coal Corporation “Lid, 
or its subsidiaries or affiliates in tho Maritimo Provinces, 
the momorandum to show the amount of rontals, royaltios or 
othor aonsidorations, and to furthor show tho ostimatod 
roscervos of minoablo coal, olassifiod by grade in oach goam, 
in coach loasshold. 
a Map showing the location and logal deseription of aoal 
mincs ownod by Dosco or its subsidiarios or affiliates, with 
coal aroas leasod in connection thorowith, but not now 
Operated togothor With an neoohpanying momorandum showing: 
(a) tho ostimatod coal rosorves in cach casa 
(b) tho reasons for the abandonment or cessation of 
mining operations 
(co) the particulars of any applications made to tho 
Corporation for the sub-loasing of the propertics 
{d) tho roasons why such proportics’aro not now operated 


by the Dosco or by sub-lessees fran Dosco, 


3. 4 momorandum stating and discussing tho Corporation's 


policy with regard to the sub-lcasing of mining propertios by 
subsidiarios or affiliatos to subsidiarics or affiliatos, 
Oeg.e by Nova Sootia Stocl and Coal to Old Sydney Collicrios, 
tho momorandum to covor inter alia; 
(a) rontals oxacted and principles followod in that rogard 
(b) royaltios, if any rosorved 
(o) nature of provision mado betweon partios for doplotion 
of resorves, particularly whether such deplotion is 
claimod for income tax purpesos by the sub-lossor or 


tho subelessoo. 
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4.  momorandum stating and discussing tho Corporation's policy 
with regard to sub-lcoasing of mining proportios tc individuals 
or corporations commonly designatod independents, tho 
memorandum to covor: 

(a) rentals oxactod 

(b) royaltios, if any reserved 

(c) assumption, or othorwise, by sub-lesseo of royalty roserved 
by Crown 

(d) naturo of any provvision made for dopletion 

(o) nature of provision made rostricting tho extraction of 
coal to a percentage of total mincable coal and reasons 
therefor 

(f) naturo of provision mado or covenants entored into apart 
from (0), ocithor within the terms of tho sub-lease or 
otherwise and whether written or oral, limiting sclling 
prieo and, or, production under the sub-lease to a fixed 
tonnage por day or other period. 

5. Complote and detailed Financial statements for cach of tho years 
1930 to 1944, inclusive, for the undornoted companies: 

1. Dominion Coal Company, Limited. 
2e Cumborland Railway & Coal Company 
3. Acadia Coal Company Limited 
4. Old Sydney Collicriss Limited 
Tho statemonts submitted to include the following: 
(a) Balance Sheots (With all necessary supporting schedules, 
showing dotails of assets and liabilities). 

(b) Dotailed partioulars of the Capital Stock issued and 
Funded Debt, showing the consideration for the issue of 
Shares, Debentures, otc. 

(c) Operating Statomonts (with supporting schedules) 

(a) Particulars of chargos for Dopreciation and Doplotion, wit’ 
yarticulars of assots, ete., involved. 

(a) Por ton Costs (annual) of various classos of goal mined at 
each of the colliorios involved, (broak down of Costs to h 


as dotailed as rocords will pormit). 


wet : a 


eam: St of ee 
| PRO orth OTE 
| eatin ma ben ab in ero “tp to osnten: 48), 
PAs hf 2. ates ied nde aeaeet Ghbe, acim traeg. to qmietad (oe) 


hates 
Bo 
feo are ig 


yaad. | 

Beberes bc lays, asteuusietos to ‘war toonted- 69g tee 

} a ae avronedtis! } 

| Sersiio: Cin! Sotelce Bigeye: fo (tre abe lvoges p a) putes (2) 


iy B) ae ae “iid ae 2 
Eves bow dios oot Se. mapee ede aadbie ted du seh, MERE 
Merit. Unisina s,m wEniew xéitbou haw ‘woapresito 


Miett pc | fniige 200) wane a 88 “bas ooety 


. 


po rae «cite 77 ope “om cEeaaas 
@« T= ted, “eo ~—eeagade- J nfose as? bokinaen bas stel@ed 


P 9 owe af 2b, o% Sewing bee ua? Bet 
o20T ier.) ehegeet (oO ao leieeG- At 

jure i foo A wmbesd aiealgodniud. 9%: 

bed tel casbnod Lyod PEDDO de (ey 
; Deviate bse Ne so compen ‘BIO’ at 

[jot e@)coholiredg Gi ‘bods beds ‘fiumo te%e o8® 
pte at ve bane oe Utethoviae lim pide y. atte ue bo6u ad & (2) 

eee we! Te - 


aap LAG Rie aie thao. elinteb antionite 2 
Beye sh. Ant ‘ seam ead $3 (atin sien aoe 
+ Tab a pend ate add atl wily ; + dott bobo’, 
| —ose0"" si snd sae: So ssh 
(eo Qos I Lie} ePhieein te re aAleogegs | 
Te ad) gdh se Pita Magee eo wrested > Kup tire (ti) 
ve j ea Lg emo: eton “ips rar tao Biteeh ee 

ew fois oe ly % boo do ep cae te? {ilhinieoyti' aie, st?) at fa} 
oe «il beste Amik Saget’). suegatan iuligsidelon, ead 2: * ial 


4 ¢ Siesnallet BES nbya cot ere ‘bogaaoun. ws 


a] 


6, 


~1164. 

(f) analysis of Rovenuo rocoived by tho various Coal 
Companics involved, with all intor-company revenuos duly 
sogrogatod, showing tonnage and amount por ton. galos 
Should also be sogrogated as botween classos (if any) of 
purchasers, showing the tonnage and sale price per ton. 

(g) -Analysis of all inter-company exponditures and thoir 

rolatcd costs per ton. 

(h) Total annual Cost (cach Company) of Preduction and total 

tons produced. 

(i) Total number of Shifts worked, 

(j$) «an account of tho degroo of mechanization in cach 

colliery and tho rolation thercof to production costs. 

(k) Copies of all Income Tax and Bxeegs Profits Tax Returns 

showing reaongiliation with Profit and Loss Account of 
Company (Dominion and Provincial Income Taxes) 
(1) Copies of innual Roports of Diroators and Auditors to 
each annual Meoting. 
A memorandum with suoh tables and charts as are considered 
useful, showing for each of the yoars 1930 to 1944, inolusive, 
and for cach of the collicrics operated by the Dominion, 
acadia, Cumberland and Old Sydney Collicrics the production 
per man per day, the statoment to show the production por 
maneday separately for producers and non-preducers, and the 
total number of shifts workcd in ecaoh such year respoctivoly 
by producers and non-produaors, tho memorandum to sot forth 
tho Corporation's viow upon tho subjecct. 
4 memorandum, accompanicd by such tables and charts as are 
considered useful, doaling with what is roforred to as 
absentesism, tho momorandum 

(a) to reviow oach of tho yoars 1930 to 1944, inelusive, 

(b) to cover all classos of omployoos, particularly 
producers and non-producors, coach of suoh last-mentioned 
classes to bo soparatcly discussed and charted and to be 

broken down botwoon avoidable and unavoidablo aausogs of 
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(oc) to stato tho Corporation's viows upon the subjoot. 

8. . statement doaling with tho eost of cloctric powor suppliod 
to caogh of tho colliorios of tho Corporation, its subsidiarios 
and affiliatos oithor by tho Corporation itsolf, or by Seaboard 
Powor or by any othor subsidiary or affiliate, tho statement 
to show; 

(a) tho production cost por kilowatt hour 

(b) tho prico charged tho cOllicry for power suppliod, in 
gonts por ton and showing mothod of oharging tho cost 
por kilowatt hour against tho cost of aoal 

(c) whethor such prico is fixed by tho Nova scotia Board of 
Public Utilitios, and, if so,giving dato of curront 
Board, Crdor. 

(ad) tho profit or loss to tho supplior 

(o) tho comparable prices charged por kilowatt hour to 
users not connected with Dosao. 

9, 4 memorandum oxhibiting all plans, bluoprints, momoranda, otc. 
propared for considcration of the Corporation's management 
having to do with the development of the Corporation's coal 
propertics in the noxt ten (10) yoars, the memorandum to in- 
digate the levols of production and omployment onvisaged by 
such development plans. 

LO, A memorandum claborating upon the ovidence alroady given by 
the Corporation's officers regarding tho cstimated post-war 
yearly production, sotting forth the statistical figurations 
usod in arriving at the cstimate and kecping in mind tho Bee 
Ment in FP. W. Gray's ovidenoe (vol. 1, page 11) to tho effeat 
that tho 1938 Maritimo production of six and a half million 
tons represents 75 porcont of maximup. 

TRANS PORT ATI ON 

ll. « momorandum and /or statomont showing tho cost por ton of 
transporting coal by water from Sydnoy to Halifax, Saint john, 
N. B., Quebeo, Throo Rivors, Montreal, St. John's, Nfld., for 
gach of tho yoars 1930-1944 tinclusivo. 

12, . momorandum dealing with tho various cost factors involvod 
in tho transnort of coal, rail and wator, from Pithoad, 
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Glaco Bay, Sydney Mines and Pictou to St, Lawronoo River ports 
for tho yoars 1930 to 1%0, inclusivo, broken down to indiscato 
tho following factors when, and if, involvod; 

(a) Rail to Intorcclonial Plor (this is a published tariff 
rato of 28 cents per gross ton or 25 conts por not ton) 
also rail to othor coal docks (railway tariffs ) 

(b) handling into vossols, trimming, otc. 

(co) (1) Water from Intorcolonial Pier and othor docks to 
various points on the St. Lawrenee Rivor (inclusive of 
Marine Insurance, etc.) 

(2) Discharging at St. Lawrenco River ports. 

(d) Storage at St. Lawronce River ports and loading into 
railway cars or trucks 

(ec) Wharfage charges whore involved 

(f) Prans-shipmont from ocean vessels to lako oanallors at 
St. Lawronce Rivor ports. 

(g) actual water ratos as assessed by bulk freighters and 
solf-loaders from St. Lawronee River ports to Lake 
Ontario and Lake Hric ports. 

(h) Unloading costs to stock pile or into railway cars. 

(1) Storago and loading into railway cars at differont Lake 

Ontario and Lake EHrir ports. 

(J) Pinancial statements for cagh of the yoars 193041944 

inclusive of any rail or shipping subsidiary or affiliate 


of the Corporation. 


13. When coal is bankod in the wintor for subsequent shipment by 


cater, what have been tho oxtra costs inourred@ for transport 
from pithead to stockpile, storage, handling, loading into coal 
cars and thence transport to coal docks? 

In connection with the various cost factors in (12) and (13) 
kindly develop information, whore possiblo, rospecting incroasos 
in cost now oxisting which aro likely to remain in tho post-war 
poriod. That is to say, apart from tho mattor of wator transport 
cost, Sydnoy to St. Lawronce River ports in tho post-war poriod, 
which is indoterminablo, what are tho ineroasod costs now in 


offoct which aro likoly to romain and thus refloot in tho through 
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Se -1167- 
costs of moving ooal fram pithcoad and unloaded at st. Lawronce 
River ports? 

15. What proportion of tho coal shippod to gt. Lawronce Rivor 
ports has boon bankod and su bsoquontly ro-shippod? 

16. (a) are the water rates on page 39 of Exhibit 6 (Markets Brief), 
With the exception of Toronto rates, in connection whith bulk 
freighters? 

(b) If the answer to (a) is in the affirmative, what are the 
unloading costs at the points named at page 38? 

17, To what oxtent would coal be displaced by oil used for tractors? 
(See page 50, Exhibit 6) 

18. Has there ever been any information developed as to loss in 
value in Cape Breton coal due to handling and oxidation (when 
stored) from pithoad to destination via water? 

19. 4& memorandum showing Pore: freight subventions paid on shipments 
of the Corporation's coal in each year since subventions 
authorized, dealing separately with Cape Breton, acadia and 
Springhill operations. 

20. . memorandum ghowing total of all production and other coal 
subsidies reccived during the years 1950 to 1944 by the 
Corporation, directly or indiroctly, whether through the 
Bmorgeney Coal Production Board or under the Domestic Fuel Act, 
R.S.C. oh. 52 or under Chap. 6 of Statutes of Canada 1950 or 
otherwiso, and whether any oheck or investigation with rospeot 
to any of the coal or associated companics of the corporation 
by the Emergenoy Coal Production Board and /or the coal eatrollar 

.and whether any report or particulars of any suoh report has 
been received and if so, the views and observations of the 
corporation in respect thereto. 

MARKETS _ 

el, & memorandum dealing with the sale of various coals to the 
Montreal Coke and Manufacturing Company and to the Corporation's 
subsidiarios and affiliates, including the Corporation's 
steel plant at Sydney during sch of the years 1950 to 1944 


inolusive, tho memorandum to; 
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Ss. ~1168- 
(a) axhibit copios of all portinont contracts 
(b) the amounts sold and tho pricos charged to each of suoh 
companios 
(co) the mochanios of tho prooeduros used in arriving at tho 
prics or prices and 
(d) to give a summary of tho price changes, with reasons 
therefor, in the poriod 19350 to 1944 inclusive. 
(o) to show the comparable prices of similar coal sold to 
(1) largo industrial consumors, c.g. Intornational Nickol 
and 
(2)to wholesale or rotail marketors for re-sale 
22, « memorandum or statomont showing tho valuc por ton of coal 
of tho ohomical derivates obtainod from the coal sold by the 
Corporation to the Stcol Plant. 
£56 <A momorandum dealing with tho mattor of solling agonts, 
wholesale or retail, the memorandum to scot out the names and 
logation of such agents and to oxhibit copies of all contracts 
which contain provision for 

(a) oxelusive agents 

(b) exclusivo sales territorios 

(c) special commissions, discounts or prices or rebates. 

24. Complementary to itom 16, a momorandum covoring the Corporation's 
sales policy, having in mind generally but not oxclusively 
the following mattors; 

(a) does the Corporation's sales department oengago in both 
wholesale and rotail distribution, either direatly or 
through owned or controllod agents or dealers? 

(b) in populous areas, o.g. Halifax, St. John, Queboo, 
Montreal, Ottawa, Toronto and Hamilton, what in briof are 
the mechanics of tho distribution? are all wholosaloers 
froc to purchase thoir requiroments on tho samo basis? 
Ploase discuss fully. 

(c) doos the Corporation allocato oxolusive torritorics 


! within whioh the sale of the Corporation's coal is 


is) 


o 


confined to ono wholosaler or rotailor? If so, plea 


disouss and givo particulars. 
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(ad) doos the sales dopartmont diroctly nogotiate and oxeouto 
sales to large industrial consumers, oc. g. Internationa 
Nieksl Co., or is this businoss carried on through the 
intervontion of any agent or wholesale TONE dealor 
and what is the Corporation's sales polisy in this respcoat? 
Ploase discuss this class of business fully, oxplainint 
prices charged and technique involved in establishing such 
prices. 

(eo) does tho Corporation or any of its subsidiarios or 
affiliates soll any imported coal. and if so, as to cach 
of the yoars 1930-1944 inolusive, the sourees, the amounts, 
the grades and the respective selling pricos. 

25. i Statoment showing the make-up of total sales costs per ton 
for each of the years 1930 to 1944 inclusive, the statement to 
show separately doak and piscr expense, inventory expense, 
salurics, cagos, commissions, discounts, salcos promotion 
expense, combustion rosearch expense, ote., or suoh other 
comparable sub-divisions of salos expense as the Corporation's 
cost~-kooping records disclose. 

£6. «a statemont from the Sydney and Louisburg Railway indicating the 

disposition of the subvention payments on the on-carrying lines. 

ELereter to the statement mado in Bxhibit 39, that in 172s 

the Sydnoy and Louisburg Railway receivod $165,853.00 in 

subventions and $178,881.00 in 1942. 

27, « memorandum dealing with the question of purchases of coal 

from tho Bras d'Or Coal Company, Indian Cove Coal Company, 
or’any other independent in Capo Breton, and memo to indicato 
tho classes and tonnages of coal por month, tho pricos paid, 
and reasons and circumstances surrounding the purchases. 

8. Supplomentary to Item 22, a separate momorandum doaling wi th 

the production and sale of Bonzol, tho momorandum to show the 
price obtained for the finishod product, and, if within Dosco's 
knowledge, a statomont of th.c uso to which the Benzol is put 

by purchaser. It wold bo appreciated if this itom could be 


dealt with ag soon as possiblo so that, if the information 
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Se -1170. 
cannot bo obtainod from Dogco tho mattor can bo followed up 
With Imperial Oil. 

29. (1) 4. momorandum oxplaining in dotail tho numbor of shifts 
por day workod in (a) the Dominion mines in the Glace Bay and 
New Waterford areas and (b) the Old Sydnoy minos in Sydnoy Minos. 
I dosire, particularly, to havo fully cxplained the differences 
between the shifts worked on Saturday as compared with the 
shifts worked on Monday, Tucsday, Wednesday, Thursday and 
Friday in coach of the aforcsaid arcas. 

(2) Statemonts showing tonnage produced in (a) the Glaco Bay/ 
Now Waterford minos and (b) in Sydney Mines' minos for the 
following poriods; 

{a) Decomber 3, 1944 to December 9, 1944 inclusivo. 

(bo) Decembor 10, 1944 to Decomber 16, 1944 inclusive. 

(ao) Docomber 17, 1944 to Docombor 23, 1944 inelusivo. 

(d) December 24, 1944 to Decembor 30, 1944 inclusive. 

(oc) January 1, 1945 to January 6, 1945 inclusive, 

(f) Jamary 7, 1945 to Jamary 13, 1945 inolusive. 

(g) January 14, 1945 to Jamary 20, 1945 inclusive. 

(nh) January 21, 1945 to Jamary 27, 1945 inclusive. 

(i) January 28, 1945 to Pobruary 3, 1945 inclusive. 

30. Confirming my arrangoment with you somo days ago, pleaso let 
mc have a memorandum covering the cost of coal produced on 
Saturdays in tho collicrics of Dominion Coal Company and old 
Sydnoy collicrics prepared so as to show the differonce in 
the costs of coal produced on Saturday as oompared with coal 


produced on Monday, Tucsday, Wednesday, Thursday and Friday. 
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BY MR. PRAWLEY | 

I am now filing for the record a questionaire 
directed to several indenendent. coal operators, by independent 
I mean, as far as Nova Scotia is concerned, outside of Dosco; 
the principal operators in New Brunswick, the pringipal coal 
operators in Saskatchewas, the principal operators in Alborta, 


and the principal ovcrators in British Columbia. 
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ROYAL COMMISSION ON COAL 
Canuda 


Room 2219, No. 3 Temporary Building, 
Ottawa, Ontario, Canada. 


Bras d'Or Coal Company, Ltd., Bras d'or, N. § 

Indian Cove Coal Co. Ltd., Sydney Mines, N. §. 

Hillcrest Mining Co. Ltd., River Hebert, N. $ 

JOggins Coal Co. Ltd., Jogzins, N.S. 

Srandard Coal Co., Ltd., Amherst, N. S. 

Greenwood Coal Co. Ltd., New Glasgow, N. §. 

Interoolonial Coal Co. Ltd., Wostville, N. S. 

meen GOal Co, Ltd., St. John, N. Be 

W. B. Bvans, Rothwell, N. B. 

Pereid H. King, Chipman, N. B. 

Panto Coal Co. Ltd., Minto, N. B. 

Miramichi Lumber Co.'; Ltd., Minto, N. B. 

Newcastle Coal Co., Minto, N. BR. 

Welton & Henderson, Ltd., Minto, N. B. 

Wastern Collicries & Bienfait, Estevan, Saskatchewan. 

Manitoba & Saskatchewan Coal Co. Ltd., Winnipeg, Man. 

Western Dominion Coal Mines, Ltd., Taylorton, Sask. 

all Members Western Canada Bituminous Coal Operators jissociation, 

Calgary, Alberta. 

All Members of Domestic Coal Operators Association of Western 
Canida, Drumheller, Alberta. 

All Members of Edmonton Coal Operators Association, Hdmonton, Alta. 

Lethbridge Collieries, Ltid., Lethbridge, Alta. / 

Canadian Collieries (Dunsmuir) Ltd., Nanaimo, B. C. ! 

Perucevon Tulamesn Coal Co. Lid., Princeton, B. CG. 

Tulameen Collieries Ltd., Vancouver, B. C. 

Merritt Coal Mines, Ltd., Merritt, B. C. 


Dear Sirs: 
The Commission has instructed me to request you 
to furnish the following material; 


(1) Complete and detailed Financial Statements for cach of 
the years 1930 to 1944 inclusive. The statements submitted 
to include the following; 


(a) Balance Sheets (with all necessary supporting schedulss, 
showing details of .ssots and Liabilitios). 
(b) Detailed particulars of the Capital Stock issued and \ 
Funded Debt, showing the considoration for the issue 
of gharos, Dobenturos, ctc. \ 


(c) Operating Statoments (with supporting schedulos). 


(ad) Particulars of Charges for depreciation and depletion - 
with particulars of Assets etc. involved. 


(co) Per ton costs (Annual) of various classes of coal 
mined at each of the collicrics of your company involve? 
(Break down of costs to be as detailed as records will 
permit). 


(£) Analysis of Revenue received, with the gales duly 
segregated as botwoen various classes (if any) of 
purchasers, showing the tonnage and sale price per ton. 
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(g) Total annual Cost of Production and total tons produced, 


(h) Total numbor of Shifts worked, 


(i) An account of the degroo of mochanization in oach 
collicry and the relation thoroof to production costs, 


(j) Copics of all Income Tax and Excess Profits Tac roturns < 
showing reconciliation with Profit and Loss Account of 
Company. 

(Dominion and Provincial Income Taxes). 


(k) Copics of Annual Roports of Diroctors and Auditors to 
oach annual Mectings. 


a Map or sketch with an accompanying memorandum showing 
the location and legal description of tho coal lands hold 
by your Company, the memorandum to show the Franveals, -royaltics 
and othor considorations payable and to further show the 
estimated reserves of minoablo coal classified by grade and 
seam, 


4 memorandum showing total froight subvontions paid on 


shipments of your company's coal in cach year since subventions 
authorized. 


« memorandum showing total of all production and othor coal 
subsidics paid during the yoars 1934 to 1944 of your company, 
diroctly or indirectly, whether through the Bmergeney Coal 
Production Board or otherwise and giving reference in sach 
case to the statute or order-in-council under which the 
subsidy was paid. 

. Memorandum accompanied by such tables and charts ag are 
considerod useful dealing with what is reforred to as 
absenteeism, the memorandum 

(a) to review each of the years 1930 to 1944 inolusive 

(b) to cover all classes of employcos, particularly 
producers and non-producers, each of such Last-mentioned 
classes to be separately discusscd and to be broken down 
between avoidable and unavoidable causos of absence from 
work. 

It is requested that the foregoing material bo 
mailed to the Commission's office, Room Rel, WNOws Temporary 
Building, Ottawa, Ontario, or delivered to tho secretary as 
follows: 

British Columbia operators - not later than 26th March, 1945. 
slberta operators - not later than 3rd april, 1945, 
Saskatchewan operators - not later than 19th April, 1945, 


New Brunswick and Nova Scotia operators - not later than 15th 
april, 1945, 


yours very truly, 


Robert D. Howland, 
Socretary. 
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Se ~1174- Dr. D. M, Cochrane 
BY THE CHAIRM.N - That covers tho list? 

BY CCMMISSIONSR McLAURIN - It {s along the linos as directod 
to Doseo? 


BY MR. FRAWLEY - Along the samo lines as far as financial 


and cost information is concorned it is almost identical with 
mattors asked of Dosco., Other matters aro boing asked of 


Dosco that would not bo portinent to the Independents. 
_HESRING DI OURNED UNTIL 2;00 P.M. 


6:00 P.M. HUARING RE-CONVENED 

OK, COCHRANE roturned to the stand - > EXAMINED BY MR. FRAWLEY _ 

Q. Dr. Cochrane, what do you mean by saying thero should be a 
fe a daatiion of coal aroas in the province in order to prolong 
the life of the industry? 

A, Take as an illustration tho Standard Coal Company. When 
they started mining in the presont slope thoy owned tho area 
only for six or sevon hundred foct, and when they went dooper 
thoy had to go on the area of the Victoria Coal Company for 
1000 or 2000 foot, and thon if they wont doeper they went on 
the aroa of the Maritime Coal, Railway & Power Company. [nm 

tho original allocation of thoso areas, whon a porson took up 

a cortain distance on tho outcrop thoy should have had right 

to tho deep. At pregont Standard is paying Victoria 15, 
royalty on top of tho 124¢ to the government. If thoy go stildl 
deopor they will como to the area of the Maritime Coal Railway 
°; Power Company and thon they will havo a royalty to pay 

that company. In that district on nearly all of the soams 

the outcrop has beon oleaned. In tho original taking up of 

those leasos, small companios or private individuals wont and 
took up a strip along the surface whoero it was oasy, oheap acal 
and thon thoy abandoned it. It filled up and anothor 

company coming in would have to do-wator it, and the worst #oatur 
was that the crop coal had becn. stripped off all along the s‘urfac 
and making the whole surfaco in ocvory rain the water going 


back whoro the coal had boen taken out, and making it a vory 
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S. ~1175- Dr. D. Me Cochrane 
oxponsive operation. Had they boon allocated right to tho 
decp the life of that district would havo boon more than 
doubled. «it prosont tho crop coal is pretty woll strippod. 

Q. That simply moans that at tho time of tho original leasings 
by the Crown these conditions which you now doseribo wore not 
anticipated, were not taken into account? 

hm in the carly days in laying out thoso loasos the buyers, 

or the parties in power didn't look to tho futuro. They wore 
merely looking to tho immediate turnover for a fow years. 

Q. To be fair to them, you are looking back and say it would 
have been much better if they wore leased out in differont 


Fashion? 


Q. If their loases had provided for leasing in areas or 
according to arcas as you now dosoribo them? 

we 8606 OSs 

Qe «and now you say you are reaping some of tho circumstances 
of the policy of that day? 

he YOSe 

Q. If I acquired a lease in those days, what you call re- 
allocation is really dispossossing me of my rights? If you 
choose to como in on my leasc, ordinarily I have a right toa 
royalty? 

ae Yos, having obtained those rights. 

Q. You would be interfering with vested rights? 
A, Yos, but on tho other hand there is still a feeling, I think 
enjoyed by a largo part ‘of the public, that no individual 
should have vested rights that interfores with a whole communit 
Or a provinces. 

BY THE CHAIRMAN  -~ Why didn't the people who wore taking out 
the loases at first know something about tho area bofore thoy 
jumped in and took a small part. I blame it on the methad of 
prospecting. The people who go in thore at first are satisficd 
with a littlo bit of property and do not know what is ahead of 


them, and somebody comes in and takos up the bal.inoe. 
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Ss -1176~ Dr. D. M. Cochrans 
we Thore is a lot of truth in that. Individuals wore grantod 
loasos with no cmsidcration of thoir finanoial rosponsibility. 
Q- I am plaoing the blame entiroly on the peoplo who took up 
the loasos in tho first instanaa,. 
ae That is away gone by. 
4, Of course it is, and then tho vestod rights comes in. 
ue But the lifo of coal mining in that district has boon 
seriously handicapped as a result of that polioy. 
O, The ideal thing would be, acoording to you, to take tho 
leasos away from all tho sml1 oporators and hand thom over to 
Springhill? Or would you not like that? 

BY COMMISSIONER MORRIS ON - Or the Victoria Coal Company? 
ms Noither ono, 

Q. Dootor, you told us you would be good enough to complote 
this historical sketch. Starting with the Victoria Coal, who 
aro the officers and Board of Directors of that Company? 
A, The President is Oswald Fifc. 
Qe «nd his address? 
ae JOgegins. The Sooretary of the Company and Managing Diroctor 
is J. A. Cunningham of New Glasgow. 
Q. and the other Directors? 
A. I am one of the other Directors. 

A, And your initials, Dootor? 
me 'D. Ms IT think J. H. Winfield is at present, I think he 
was put on last yoar. 

Q, Doctor, this Board of Diroctors meet once in a while? 
A. We havo not had a moeting since We were appointed last. 

9 Not since you paid the Bond Issue? 
ae Oh yas, we have had a meeting since that. 
9. So the Dircators are Mr. Fifo, Mr. Cunningham, Mr. D. Me 
MeQonald. 
as Not McDonald, D. M. Cochrane, There used to be a Garfield 
Mc Donald. 
BY THD CHAIRMAN - and Mr. McCulloch? 
ae JI don't think he is on tho Board of Directors at prosent. 


Ho is intorcestod in the Company. 
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Se el1l77-< rw. D. M, Gochrane 
BY COMMISSIONER MORRISON + Ho is ono of tho sharoholdors? 

awe Yos, I would say tha gontrolling intorost in it, cithor 
diroctly or indirectly. 

Q. Now Hilloreost Mining Company. Kindly indicato who thoy are? 
we The Prosident of the Company is William Taylor of Joggins. 
Vice Prosidont, mysolf, Dr. D. M. Coohrano. And Oswald Pifo is 
tho other Diroetor. 

QO. Just the three of you? 

4X. Yos, at present. Wo had a fourth but he passed away last yoar 
QO, at tho moment as far as the policy of Hillcrest is g oneerned 
it is protty woll controlled by? 

ue Threo. 

Q. Two of whom are on tho Directorate of Victoria Coal? 

ihe Yoo. | 

Q. Does the Victoria rogeive any royalty fran Hillcrost? 

A. No, they don 't own tho areca. 

Q. «and this Agreement that you, as Vioc President, that you 
have with tho othor Board of Directors emcorning the leasing 
of the oquipmont of Vietoria 60a1 Company, is that roducod to 
writing? 

iy «6 OSs 

4. Will you filo a gopy of that igrooment? 

ae Iwill, tf have not it with mo today. 

Q. Any other consideration thet the Victoria peoplo receive 
from the Hillcrest Company? 

A. ‘No other considoration except their commission on coal. 

0, Is there a written agreemont covering the commission on 9 Om] 
me NO, 

. There ts no written agreoment about it? 

ue NO, 

Q. How do you arrive at what is fair and equitablo in dealing 
With tho Hillerost people? I am talking to you as a Pirector 
of Victoria Coal. 

4A. Yos. Originally, when we docided to go into tho mining 


game ag a soparatco company outside of Victoria. 
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as Ah tes Dr. D. M. Coohrano 
Qe Porhaps tho mining businoss is tho bost torm. Mining gamo 
may be a good brokorago word. 

se It ts a fairly practical torm., Tho gost of production in 
Viotoria Coal was taken as a basis of Labor costs, and added to 
it the cost of royaltios, and componsation, and outfit, and it 
brought it up to a oortain priac. I personally had a great 
doal of difficulty thore, I folt Lt was not high enough but [I 
was overrulod. 

&. Whore did your aiffioulty como in? 

ae AS Vioo President of the Hillerest. 

Q. You were finding aifficulty with the arrangomont as Vice 
Prosident of Hillcrest? 

we Yos. But I Was overruled on that and wo startod away ona 
gortain priac. We Wore not in operation very long until wo 
found that my original eontontions wero justificd, that we 

Were not gotting cnough and Victoria too much. They wore 
getting tho difforenceo from tho market prico to the prico they 
were paying us, and that has beon adjusted from timo to timo, 
and speaking personally, we nevor got a priaco that was fair 
until wo ogame up before a Coal Board for subsidy, and thoy wont 
into it very thoroughly and as a rosylt of doliberations with 
thom wo got an adjustment of price with Viotoria which JT 
considered fair. 

Q. Now this Hillorest Corporation, is it making money? 

a. Up to the last fow months I would say no. Wo havo 

rocoived subsidy. Right at the present timo we are making somo 
money 28 we have an excoptionally good tonnage por man per day. 
Right at presont wo have tho best tonnago por man day in tho 
district, 

0, Was it losing? 

A. Yos, for about 1$ years around 50¢ a ton lose. 

Q, Where did that come from? 

It camo from the Nedera} Governmont. 

Q,. Did thoy allow you a pyofit in addition to the 30¢ you wor 


losing? 
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Se -1179~ Dr. D. M. Coohranco_ 
we Wo Wore supposod to bo allowod standard profits which woro 
fixod at $5,000. tomporarily. I beliove thore is still a 
balaneca due us on that profit ond. 

2. Yo say Viaotoria has an offiaco in Now Glas .,ow? 
0 YOSe 


4. 


Q. wand has a staff of throc. Give me their namos and dutios. 
se Je d» Cunningham, ho is Managing Diroctor of Victoria Coal 
and ho is in tho offico thero stoady. ind I think Miss McMullan 
was his Scerotary. and there is a third party that is thore par’ 
timc. I don't know tho namo of tho third party, she is 4 girl 
Who comes in to assist Mics McMullan. 

Oo, It is ancthor girl? 

ie YOS~ 

4. Mr. Cunningham, tho Man.ging Diroctor, is a full timo 


omployeo? 


J. «and his Soorotary, Miss MoMullan? 

se YOSe 

Q. «und this extra stonographic help that thoy got in part timo? 
me YOSe 

>. That gompletos tho staff? 

awe of far as I am aware of. 

2. If it was any difforont you would know about it? 

ue I ghould. 

2, Now would you turn to the last page of your briof, the 
Viotoria briof - in 1941, 44 thousand tons, almost 45 thousand 
and in 1942 115 thousand odd, and in 1943 89 thousand? 

aso YOS. 

Oo That didn't tako much salesmanship, I don't suppose? 

ae During the war years it would not. JI think it was moro or 
loss automatic. It would come whether thore was a sales 
organization or not. 

9. and this seventy-nino thousand that you paid off the Bond 
Issuo with, was undoubtodly made out of commissions on coal 
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Se ~1180- Dr. D. M. Coohrano 

Ae I don't know of any othor source it would como from. 

Q- You are a Diroator cf Victoria Coal? 

Ae YOR. 

ye snd although you didn't havo a mooting for some time, it 
would bo your duty to know whore tho money eamo from? 

ae YOSe 

Q. and would you say that is whoro it camo from? 

we I would say that is whoro it oamoe from. 

Q. and in tho samo yoars you paid a dividond of 50¢ a sharo 

for throes years, which would be a matter of 43,000.? 

ais. $S,000% a yoar. 

Q. Amothor $9,000.7 

foe LO YOS: 

O and as a Dircator of the Hillcrest now, and Vice Prosident 
of the Hillorest Ceucaae don't you think porhaps Hillerest could 
operate very woll theso days without paying out all this money to 
somebody sitting in Now Glasgow? 

ae Under war conditions, yos. Bagk to pre-war days I would say 
Hillorest would havo to have a salling organization, and I don't 
think thoy could build up a solling organization and dispose of 
their coal at loss than 35¢ a ton. 

Q. You are not soriously suggesting that Mr, Cunningham and 
Miss MoMullan and this othor girl aro a solling organization? 

ue But thoy have the solling organization which was built up 
over a period of yoars. 

Q. What do you moan? 

ae Thoir oustomors ovor tho Maritimos. 


Q 


ve 


But an organization aonsisting of a serios of poople? 
\. Yos. In formor timos Mr. Cunningham did got out on the roa.. 


\. So tho golling organization consists of Mr. Cunningham, 


_* 

Miss MoMullan and another girl part timo? 
= Yos. go far as the company end is concerned, although I do 

‘he 9 ‘ hs 

bolieve they pay 2 commission to othor representatives in difforont 


parts of the Maritimes. 


%, go that the Hillerost Mining Company is roally saddlod 


vie 


with something in this agrooment with Victoria now, that is not 
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S. -1181- Dre D. M. Cochrano 
altogothor too fair? 

se I considor it fair at tho prosont timo. In tho first two or 
throc yoars I would constidor tho Soteup quite unfair: I think 

Wo Wero probably taken a little bit into camp. 

{. For instances Vice Prosident Cochrano had somo diffioulty 
with Director Coehrane in kcoping tho thing straightoned in his 
own mind? 

ae I didn't have any trouble with my own mind, I had troublo 
With some othor minds. 

Qe But you did exporience some difficulty? 

se Yos, considerable. 

Q. Would you say today that it would not be that that monoy 
would be botter with the company producing the coal? 

Ae It eould be used very nicoly by then. 

Q. You said something about this machinery that you leased from 
Victoria? 

we YOSe 

Q. You are talking about the Hillcrost pcoplo, that they leased 
from Victoria? 

Ase YOS. 

Q. Waat was the basis of that rental, or the consideration? 

A. In the original set-up of the thing there was really no 
dofinitea figure sot on that machinery, tonnage, it Was more or 
less grouped with the prico of operating. I presumo the prime 
movors of it had given duo consideration to it and it was not 
going to be used by thom, they were going out of the operating 
business. 


Q. Who takes the depreciation whon you file Ineane Tax on this 


maghinory? 


Tho Victoria Coal Company takes depreciation on the machinery 


that is thoir's. 


ind thore is a propor entry kept so that when the Income Tax 


Qe 
people come around? 
nN Yos. thoro is no conflict thoro Whatever. 
she ’ 


(a) 


You said something about replacing somo of the worn out 


maohinory? 
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S. -1182- Dr. D. M. COchrans 
we That has boon roplacoed with now machinory. Some of it is 
out-dateod with moro modorn machinory. 

Q, Vho takos caro of that? 

se Hillorost. 

- «nd the ownorship of that roplacomont? 

me is inthe hands of the Hillcrest; 

Q@.- If that keeps on, one of those days you will have Victoria 
off of the map? 

ae J] would say in a period of two or throo years with the excaptior 
of one or two picoos of machinery, tho machinery will belong to 
Hillcrest. 

Q. Does Hillcrost loasge their coal rights from the Crown? 

ise NO. 

Q. Who do thoy got it from? 

ae I beliove wa have a sub-sub-loaso. 

Q. Tell us about it? 


ie Wo have a loaso from the Joggins Coal Company. 


Q. That is Mr. Avard's Company? 
ae Yos, and in turn they have a leaso from the Tantramar. 
Q. Who are thoy? 


ae They lease fran the Crown. T don't know the officials of it. 
Q. Are they brokers? 

me NO. 

Q@, are they operators? 

Ae I don't know. I think thore is a party here prosent who 


could toll you that, 


al But so far as you are concorned, your lease is with the 


Joggins Coal? 

ie YOSe 

Q. What royalty do you pay thom? 
Ae laé¢. 

Q. And in addition to that? 

ae 124d to tho Crown. 

9. Do you think that is fair? 


ie Which one? 
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Se -1185- DY. D. M. Cochrano 
Qe Hithor, or both? 

ae I don't think oithor 4s ontiroly fair. JI think those small 
soams With coal bolow standard in quality should recoive some 
oongigoration both from the Crown and from tho Companics 
sub-loasing. 

%. That is your position? 

me Yes, 

Q. You in turn as a Director of Victoria lease some coal to 

Mr. .vard of tho Standard Coal, do you not? 

Aer YOS 6 

Q. What do you think about the royalty which Viotoria Goal is 
Charging Mr. uvard? 

fie Too thi eh. 

Q It is higher than he is charging you? 

ae Yos. At the prosont time Joggins is kind of kept in a jamb, 
The Mines Departmont stepped in. It had bocn the oustom in that 
district to charge 25¢, in some placos higher. The Government 

a fow years ago stepped in and they fixod the price of royalty 
sub-leasing at a maximum of 1237. 


BY MR? FRAWLEY - Who fixed that? 


a 


4. The present Department of Minas. 


%, Did thoy pass legislation? 

A. AS I understand it thoy passed legislation, or an Order-in- 
Council, and we were informed that 12$¢ a ton was the maximum 
royalty that could bo charged. 

BY COMMISSIONER MORRISON - Exm of Dr. Cochrane continued. | 

Q. I understand that Mr, Avard charges you the maximum, but as 
a Director of Victoria you are charging Mr. avard Lod. 

ue Too high. 

QO. You think Mr. Avard is charging you too much? 

we YLOS~ 

Q. But as a Director of Viotoria what have you done about 
charging Mr. ivard loss? 

ae My voice is only one, I havo susgosted that the royalty 
should be reduced to 1237. 


%. But you think 123¢ is too much, and if you aro going to 
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Se -1184- Dr. D. M. Cochrano _ 
oduco it, you aro going to reduce it to a propor lovel? 

we That brings up ono point whieh has boon a groat hardship to 
theso indopondont companics. Tho question of undor-outting or 

underesolling theso companies who havo boon organizod years ago 

and get a standard price, but instead of that they have under- 

sold one another and tried to make adjustments here and there, 

where there were markets for all. 

Qe «And chiseled a bit on the aoal miners to make it up? 

ae I believe in the long run yabor does not get too much. They 

might get more than what the product is bringing. 

Qe They don't get enough? 

ae I don't think labor hags ragegiead enough in the past for the 

gomforts of life. 

Q. Of course they only get what they are able to get through 

their economic strength in their organization. 

ae They are held up to a large extent by the price whioh the 

Company is getting for their product. 

Q@. And they have no say as to what that price shall be? 

As No. 

2. You have been in business for some time Doctor? 

Ae A little. 

Q. Other business besides coal? 

Ae Somewhat. 

®. And it has not been your practice to hand out any bonuses 

or increases without it being asked for? 

A. I would not say it was a practice, but it has beon done on 

numerous ocoasions. It should bo done more often. 

Q. You spoke of an Order-in-Council passed by the Provinoial 
Government? 

A. I could not say whether an Order-in-Counoil or a Statute. 

BY THE CHAIRMAN - Ts it not on the Statutes of the Provinae? 

As I think it is now. 

Q. You didn't mean to say that the Governor by Order-in-Counoil 
or logislation has agroed that tho royalties must be 12¢¢? 


A. It cannot bo over that. 


BY MR. FRAWLEY - What right have they to say it cannot be over 
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ue They have to sanotion all sub-loases, thoy have to be 
submitted to them, and thoy will not sanction a sub-loaso with a 
royalty of ovor 124¢, 

BY COMMISSIONER MORRISON - Did you say by this Ordor-in-Coungil 
that the sub-lossoo, the lessce from the Crown gannot charge 

more than 124¢ royalty when he sublcases? 

ae J understand at the presont time they won't sanction moro than 
that. 

Q@. Thon you are going against the law in Victoria Coal when 

you charge Avard 15¢? 

ae I would say that would go back in the vested rights. That 
was through bofore this was put into cffoct. 

@. This legislation was not in offeot? 

A. It has only beon in recent years. 

BY THE CHAIRMAN - There is no such legislation in the first 
place. They say it must not be ovor 123¢, and there is a very 
g00d reason for it, but that is donc whon they allow the sub- 
leases to go through. 

BY COMMISSIONER MORRISON. - What othcr service docs tho Victoria 
Coal give this Company? 

due I would say no othor service. 

BY MR. FRAWLEY - «aro thore many oporations in this area that 
have to carry both Crown lease and Sub-loase royalties of 12s¢, 
making a total of 25¢ a ton? 

&. I don't know tho total of tho othors. J don't think thore is 
any company in the district but what {s paying a sub-loaso at 

the present timo. . 

9. They aro all undor sub-loaso at the prosent time? 

A. I think so. 

How many of thom aro seeking a Central Canada market? 

At the prosont time I don't think any of them. 

4. So thoy aro not going to tho Federal Governmont for any 
assistance on freight rates? 


A. Not at prosont. 
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Q. Bofore the coal did got Ssubventions, did you movo coal into 
Contral Canada? 

ae Victoria some yoars ago movod a small quantity into the 

Qucobeo market. 

J. «amd thoy wore paying £5¢ royalty? 

+e «at that timo thoy wore oporating on thoir own leasas. 

Q. at this timo arc thorce any companios that pay 25¢ royalty 
that are scoking subsidics? 

ae I don't know. 


9. Is the subsidy to onable you to broak oven or to make a 


certain profit? 

he It is paid to us to break even and at tho end of tho yoar, 
if we have not made up to standard profits thoy will bring us 
up to $5,000 temporary standard profits, although thoy havo not 
done it so far as Hillorost is ecamcerned. We are not rocoaiving 
any subventions. 

Q@. It is undor negotiation I suppose? 

ae YOS. 

Q. It is intended to lct you mako standard profits? 

we YOSe 

Q» «and in your caso it-is 35, 000? 

ie Yos. 

Q@. «and on that you are taxed $1500.? 

Ae YOSs 


9. Which leavos you $3500.?7 


BY THe CHAIRMAN - Don't you think the mining leases should 

bo changed? Whoro there is an individual owning coal leases 

and someone wants to come and sub-loase that from the lessec, 
don't you think the policy of the Govornment should bo, in ordor 
to protect the coal industry, to gancel tho lease and hand it 
over to the man that wants to operate? 

a. I think tho person who holds tho lease should recoive some 
gonsideoration, but I think thore should be a goneral reviewing 
and the basis of that reovicw should bo what is bost for the 


province as 2 wholo and what is best for tha community oconccrnod. 
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and ospocially 2 gommunity liko ours whoro tho life of tho 


community is dopondont on it. 


a nr 


Qe Mr. avard, are you protty woll aoquaintod off-hand with tho 
milocages on your railway? 

as YoOs. 

Q. It is callod tho Maritime Coal, Railway & Powor Go., is it? 
Ae That is tho Company. It is oporatod as the Maritime Railway. 
9. But the Company that owns and operates it ig tho Maritime 
Coal, Railway & Power Company? 

Ae Right. | 

Q. It is not the Maritime Coal, Railway & Power Company that 
manvfactures tho power that is distributed by the Canida Blectria, 
a 10? 

4. It was that company that originally omstruocted the plant 

at Chignecto Mines . Lator the powor department of tho Maritimo 
Coal Company was purchased by tho Canada Hlcotric Company, which 
in its turn was originally organized in the town of amherst in 
1889. | 

Q. Thon tho power departmont of tho Maritime Coal, Railway & 


Power Company has disappeared? 


9. Docs it operate coal mines? 

ae NO. 

0, S80 tho Maritimo Coal, Railway & Power Company is, for all 
practical purposes, a company whioh merely operates a railway? 
Ae and some lumber property. 

4. I suppose your tariff of rates is all approved by the Board 
of Transport Commissioners? 

ere LS, 

Q. It is a Federal railway beoauso {t is physically joined with 
the Canadian National? 

a. It is under tho Transport Commission. 


Q. Just confirm thogo mileages. From Maooan to Hillerest mine 


is how much? 
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ae It is listed as 10 milos, 

Q. «and the rato is 40¢ por short ton, por ton of 2000 lbs.? 

ie YOS. 

Qe That works out at a little moro than 4¢ por ton milo? 

we «approximately. 

Q.. ut Hillcrost mino is whoro Dr. Gochrano oporatos is it? 

Hee LOSs 

Q- Tho milcago to Joggins mince is 12 milos? 

ties YOSe 

4. «and the rate is 40¢? 

4e YOS. 

Q. Which is 3.3¢ per ton milo? 

A. Right. 

Q. Then to the Standard coal operation I understand it is only 
seven miles? 

Hse YOSe 

Q. and the rate is 39¢ per ton? 

he YOS. 

Qe Or a per ton mile rate of 5,57¢? 

aA,s Approximately. 

QO These rates must be all right in view of the fact that these 
are all approved by the Board of Transport Commission, but 
don’t you think they are a little unfair? 

me oO, I don't. 

Q. Will you elaborate that? 

A. I don't pose as an oxpert in freight and railway rates, that 
ig too complicated for one of my capacity, if there is anybody 
with a capacity to understand it. But it is not at all fair to 
consider a straight mileage rate on what is actually only a 
siding so far as mileage is concerned. In other words your oost 
of overation, which is based very largely on your original cost 
of your road and your equipment, cannot be broken down to a 
straight mileage rate, or anything approaching it, in the short 
distance of 12 milos. In other words it costs the company 


vraatically the samo amount to haul a carload of coal from tho 
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Standard mine, a distanco of 7 milos to Maccan, as it does from 
Joggins Mines to Maccan, a distance of 12 miles. Tho only 
difforenee is tho small amount of coal inardthomvod re bo usod. You 
start your train through from the terminus at Joggins and you 
uso & certain amount of coal in gotting your train out to the 
Standard ninco, almost as much as if you had the garload of goal 
attached. I @laim that is a good roagon why a straight milcage 
rate cannot bo appliod to a small railway operation such as 
this ono. 

freight 
Qe In viow of the fact that the/exports of the Board of Transport 
Commissionors havo allowod you to publish theso rates, they 
must think thoy aro all right. 
A. I havo always folt that tho rates are fair. 
Q.- Well over in Caps Breton, tho distance from Glace Bay to 
Sydney is 13 miles on the Sydnoy and Louisburg Railway and the 
rate por gross ton is 28¢, which would bo about 25¢ por net ton, 
I am told. and that is about 1.9¢ por ton mile. and I suppose 
similarly, the Board of Transport Commissioners have approved 
those rates? 
ae IL suppose they have. 
Q. They are certainly much less onerous rates than charged by 
your railway? 
As Well I don't know dofinitoly about the operation of the 
Sydney and Louisburg Railway, but I have heard the statement 
that its donsity of operation is the largest of any railway in 
Canada. 
@. And that ontors into it? 
A. Gortainly. If you have a vory large volume of tonnage such 
as they have on the Sydney & Louisburg Railway, as gompared with 
tho comparativoly small tonnage handlod on the Maritime Railway, 
then I think almost anyono who has ovor thought of the problems 
involvod in oporating a railway must admit that it costs more 
per ton to haul a yoar's tonnago on the Maritime Railway than 


it would on the Sydney and Louisburg Railway. 
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1. That invitos ms to mako tho obvious suggestion to you, 

that that littlo line of railway which ig so short that you havo 
to charge these high ratos, should be absorbod into tho Canadian 
National? 

ae I have nevor objectod to that. But thoro is this little 
feature that was reforred to quite recently about vosted rights, 
and the Company which had tho temerity to build that railway 

in 1862, and those who followod and investod thoir capital by 
way of rotation of intorests, cortainly are emtitlod to considora- 
tion in the matter of tho transfor. That is probably the roak 
On whieh the ship may be wreockod, if it is wreekecd, but as an 
official of the company I can say that thore is no objeation to 
making tho sale to somebody oclse, presumably it would be the 
Canadian National. I know an attompt was being mado to do it 
Loaner twonty or more yoars ago, I was interested at the time 
in trying to got clear of tho road. 

Q®. Thoro is cortainly no reason why tho railroad should be taken 
away without any detriment to tho railway. Is there not some- 
thing where the Railway could oxpropriate it and then arbitrate 
the compensation? 

Ae I think they can oxpropriate most anything. 

9. And I take it that your Company stands willing to enter into 
any of these proceedings with the Can:dian National, to do 
business? If it were part of the national system, then the 
person shipping coal from any of these mines to st. John would 
enjoy a freight rate which would be almost the same as if he 

had it at Maccan? 

a. Tam not so gure of that. I don't think the rosult Would be 
guite go helpful as Dr. Cochrane has {ntimated. There is the 
additional cost of operating a branch lino Which I would think 
would como into the picture. I am not positive of it, but I would 
think it would. Tho matter of rates which have beon givon as 
comparison from Maccan to St. John as $1.00 per ton - it was 
not intimated that the rato from Macean to Sussex, which is a 50 


mile shorter haul, is $1.60. That is one of the vaguries of 
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railway ratos. But tho question of water competition came in 
to ostablish that rato, tho same as tho rato to Monaton was 
established. The Maritime Coal Company when water shipments 
were the order of tho day at Joggins, purchased a wharf proporty 
at Moncton and propared to sot up a water delivery service to 
Moncton, and just at the time thoy were about ready to start 

the railway rate was reduced to $1.00 per ton, and so having 
accomplished our purpose, we abandoned the water idea. We are 
able to look at our property in Moneton as an heirloom. Thore 
is one thing about it that I think will be acknowledged by all 
who are interestod, and that is that immediatoly you sell 

this railway to the Canadian National, you lose, or the coal 
mine operators lost that intimato personal attontion whioh is 


available under present conditions. Phat is, I think, worth 


something. 


(Page 1195 follows). 
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Q You think that the Maritime Railway is giving the people 
in the Joggins and River Hebert area morc attention than 
they would receive if the Canadian National oprated there? 

i I think it is only natural that that should be the case. 

BY COMMISSIONER MclLiurin: What about the subsidy? 

BY MR. FRAWLEY: The reason I didn't ask that, I know what it 
is now. There is a statement in Dr. Cochrane's brief that 
the Maritime Railway and Coal Company enjoys a subsidy which 
equals 10 cents a ton over and above the 40 cents which Dr. 
Cochranc has to pay in order to move his coal into Maccan. 
What is that due to? 

i. That is the Maritime Freight Rates Act. 

Q Every pound of coal that moves within these Maritime Provinces 
enjoys the benefit of the Maritime Freight Rates ict? 

4 Within that restricted area. 

Q The Government pays out to the railways something like 20% 
additional? 

& It is in betwecn 20%. The Board of Transportation Commission- 
ers sets the rate to get rid of fractions. 

Q But it igs somewhere around 20%? 

i 20% is the base. 

The Maritime Freight Rates ict was passed as a direct 
result of the second Duncan Commission? 

A&A That's right. 

BY THE CHAIRMAN: Just before leaving that railway business, 
what is approximately the population that your railroad 
serves down there? 

& Well, the immediate service gocs to, I suppose, about 4,000 
people. 

Q «and the people who need goods in there, food and that sort 
of thing, they must absorb the higher freight rates that 
must be paid? 

& very small proportion, sir. 
How is that? Is there any difference between the coal-carrying 


and the other rates? For example, if a man down there is 
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getting two tons of goods it is a good deal cxtra than if 

it was on the C.N,R.? 

Dh yes. The rates arc all governed by the same general 
classification naturally but the rates for differcnt classi- 
fications arc sct in a comparative way, on the same basis 

as thcy are set on the main line. I can't give any reason 
why the first class rate should be 10 cents and the 10th 
class rate should be 4. Perhaps that is a little too extreme, 
but there arc lots of different classifications where there 
are different rates and I can't see any difference in it, 
but the system has been built up that way. 

Do you suppose we will be able to get from Mr. Matheson what 
extra it would cost for taking a carload of general merchan-: 
dise into one of your towns there then it would if the C.N.R. 
were operating it, because after all there are more than 
caal operators interested in these freight rates? 

Yes, but this might be interesting. We have to make exactly 
the same return, the same voluminous information, as the 
Canadian Pacifico, for instance, has. It is difficult some- 
times to find what you want. What I was trying to get at 
was the tonnage. The coal tonnage is over 98% of the total 
tonnage hauled, so that this item that you speak of, so far 
as the railway revenue is concerned, is very infinitesimal; 
and another thing is, the Company by virtue of its having 
received subsidies from some source in the time of con- 
struction is compelled to give certain passenger service, 
which means running passenger trains two round trips a day, 


even without any passengers, and that is a losing proposition, 


BY COMMISSIONER MORRISON: Not even passengers with passes? 
LL EE I I 


Well, we are allowed to issue passes to our own employees. 


BY MR. FRAWLEY: But the basses and the trucks move the ordin- 


A 
Q 


ary freight down there, don't they? 
Yes, they do to a very large extent. 
I want to ask you your opinion about what seems to be very 


prevalent dovm here and that is this double royalty. Is that 
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something to be concerned about, because if it does not 
matter I would like to have the opinion of a man like 
yourself, and if it does matter I would like also to have 
your opinion. 

I think it is important, What I have tried to get across in 
the two previous appearances before you is not what has been 
roughly termed a reallocation of coal leases; I apply that 
more particularly to coal seams. I don't think it is prac- 
tical perhaps to lease just seams alone; you have got to ree 
tain your lease areas, It used to be one square mile. Now 
they have some new scheme that reduces the size of the lease. 
I haven't been able to figure that out yet but anyway it is 
approximately two where you had one before and therefore you 
have to pay twice the original lease rent, and so on. It 
is a mere bagatelle so far as operation is eoncerncd, but if 
you have two leases adjoining, owned by two differcnt people, 
and the owner of the seam outcropping in his lease can 
operate down to the boundary of his lease, the logical thing 
to do is to continue through thet operation, to the economic 
distance of that slope, that is the economic mining distance, 
Well, what I am trying to argue is that, I use the phrase 
that it should be mandatory that the owner of the top lease, 
so to speak; should be able without a lot of argument to 
obtain permission from the Mines Department to continue into 
the adjoining lease on that seam. Now that, I conceive, 
does not take away to any large extent from the vahe of the 
lease to its owner. 

You mean that he should be allowed to go into the seam on 
the other lease without having to obtain a sub-lease from 
the lessee from the Crown? 

Well, I wouldn't perhaps go quite to that extent. I think 
perhaps the owner of the lease should have some recompense 
as the owner of it, but not to the extent of 25 or 12% or 


15 cents, which has been in vogue. 


BY THE CHAIRMAN: You wouldn't make a specification between 
AAS VHALRMAN 
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whether a man is an opcrator or not? 


BY MR: FRAWLEY: If he wasn't an opcrator, if he just was hold- 


A 


ing the lease, what would you say about it? 
That situation is protcoted by the present Mincs Act. If he 


is not operating he has got to give up his lease. 


BY THE CHAIRMAN: Tho trouble is it is ineffective. 


A 


They have that whip hand and they can use it whenever they 
fecl like it. For instance, any company--take the Joggins 
Coal Company, if you like; at the present time itt owns 18 
leases, that is 18 square miles. Well, it is not to be in- 
ferred that they are operating a mine on every lease, but if 
they are carrying out a legitimate operation in that district 


they are carrying out the intent of the Act. 


BY MR. FRAWLEY: But if they are not operating at all and hold- 


A 


ing lease areas they are subject to forfeiture? 


Subject to forfeiture, 


BY THE CHAIRMAN: Of course this word operating, suppose you 


get five or six men to dig up some ground and put it on the 

surface, that constitutes operating a minc in some Gases. 

~£ know an example down in Mabou, where they are not only not 
operating but they have torn up the tracks of the o1d Mabou 


Company, and they are still retaining their lease, 


BY MR, FRAWLEY: They are within the statute. 


A 
Q 


Oo &- & Pp 


Not properly enforced, 

Apart from that, what do you think about the ability of this 
marginal industry--it oan probably bc described as a marginal 
industry at the moment, can it not? 

You mean the coal industry? 

The coal industry in this district? 

Oh yes, I would have to say it was marginal. 

Then that being so, isn't it rather a burden for an operator 
to have to pay 25 cents a ton royalty? It doesn't matter in 
his profit and loss statement to whom it is going. Isn't 
that pretty heavy burdcn down here? 

I think so. 
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When you think of the hcad leasc, the Crown royalty in the 
province of Alberta being 5 cents a ton, 25 cents is pretty 
stiff royalty, is it not? 


Yos. 


E CHAIRMAN: Don't gct things mixcd up. Your 5 cent 


royalty in Alberta is mct by 123 cents horc. 


MR. FRAWLEY: 12¢ cents to the Crown and anothor 12% cents 


b> 


> © 


& 


he has to pay to somebody clse., Takc the casc of a man pay- 
ing 12s cents to the Crown and 12% cents to a head lessor, 
have you anything at all to say on this rather important 
question of the burdcn of royalty, when you seem to have so 
much subleasing carrying an additional royalty of 12¢ cents? 
I amy say that out in the Province of Alberta over-riding 
royalties has been thought by very able people to have re- 
tarded the oil industry. Now what do you say about it? 

Would it be in order for me to ask what royalty is considered 
in Albcrta? 

incor, you wean, or in coal? 

In coal. 

The Crown royalty is 5 cents. What the intervcning royalties 


are I am not so familiar with. Perhaps Mr. Morrison -<-- 


COMMISSIONER MORRISON: I know of some that are 10. 


BY 
BY 


b> 


Q 


MR, FRAWLEY: We will get that on the record by people who 


can swear to it, 

In answer to your question, Mr. Frawley, there is an old 
saying that I have heard, that when you are in Rome, do as 
Romc docs, and the custom has becn built up in this province 
to charge a fairly stiff royalty from one lessee or sublesses 
to another, and no one can be blamed in a general business 
way for receiving the benefits of that custom, but having said 
that I think that the present royalty basis or sub-royalty 
basis is higher than is justifiable. 

You see the importance of it to me is that if this industry 
were healthy and vigorous I don't think it would be anybody's 


business, but I think it would be fair enough to say that if 
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the coal industry in Nova Scotia is not sick, at least it is 
not feeling very well. 

I agree with that. 

and that is what perhaps makes this question of royalty 
grossing 25 cents a ton important. 

Of course the provincial royalty is simply a tax. 

a tax? 


Well, that is what it amounts to. 


COMMISSIONER MORRISON: Don't you think it is too much? 


, 
ae 


Q 


BY 


I have argued that, sir. 
You wouldn't argue it if you didn't believe it, I am sure, Mr, 


Avard. 


THE CH.IRMAN: Of course when you say it is for raising taxes, 


BY 


it is a rental for something that they own. 


COMMISSIONER MORRISON: There comes a place where a high tax 


BY 


shows diminishing returns? 


Voge. 


THS CHAIRMAN I don't see how you can call this a tax, 


ah 


Well, that may be a misnomer. 

It is like you getting rentals from your house. You ow the 
house and you turn the rentals in to operating the house. 

But I agree with you, end this is for the record, that the 
present Crown royalties in the Province of Nova Scotia are too 


high; they are too muoh of a burden on the industry. 


BY HOWARD TATTRIE: I would like to clear up in my own mind, he 


spoke about the mining laws of the Provinee compelling them 

to cancel their lease if they weren't operating. I would like 
to know why we are paying 15 cents to the Victoria people 
when they are not operating at the Standard? They are still 
retaining the lease and they are not operating. 

But the lease is veing operated. I think that covers the 
situation so far as they are concerned. 

That is the point I wanted to understand, if that is the 

point you were looking for. 


I wasn't looking for that. 
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.@ I can own half-a-dozen leases and get somcone to operate 
them and hold the leases? 

A «nd you would be fulfilling your operation. 

BY COMMISSIONER MORRISON: You heard what Dr. Cochrane said about 
a statute or an order-in-council which standardized this sub-~ 
leasing? You heard his evidence? 

& Yes sir. 

Q Do you know anything about that? 

& Yes, I know something about it, 

Suppose you tell us? 

& Well, my impression has been that the Mines Department, in 
some part of the mining law or in the terms of the lease 
there is a provision that a sublease cannot be made without 
the approval of the Mines Department, and now the Mines De- 
partment before thcy will approve of a sublease have super- 
imposed this new idea of reducing or limiting the amount of 
royalty which was to be paid. 

BY COMMISSIONER MORRISON: To 12% cents? 

A Yes, that is the maximum. It is not necessarily 123 cents. 
They may tomorrow take the notion to make it 5 cents. 

BY THE CHAIRMAN: I don't think that amount of the lease is any 
part of the legislation of the Provinee. 

& No, that is in the judgment of the Mines Department, They 
Can approve or not as they like, according to the legislation, 
so they say that now before we will approve of a sublease 
there must be a limit on the royalty to be paid. 

BY COMMISSIONER MORRISON: Did they approve of this lease that 
you have with Victoria Coal Company, 15 cents? 

A Yes, they did, 

BY MR, FRAWLEY: Did they promulgate any kind of legislation 
that contained that provision, that we will not approve a 
lease if it is more than 12 cents? 

BY THE CHAIRMAN: The reason is absolutely apparent. Because 
the Mines Department of the Provinee of Nova Scotia is only 


receiving 12¢ cents, surely they are not going to allow it to 
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“de sublet for more than that, 
BY MR. FRAWLEY; Yes, I quite agree with their judgment in that 
respeot. 
A dt is really an interpretation of the statute, 
BY MR. FRAWLEY: Now there are some Municipal submissions, 
but I think I will call Mr, McCall. 


T, L. MoCaLL, Examined by Mr. Frawley. 
Q You are here today to make a submission on behalf of the 
Cumberland Railway and Coal Company's operation at Springhill? 
A Yes. 
And you have an exhibit which will be Exhibit No. 647 
In which I endeavor to give a word picture of our operations 
at Springhjll. 
Exhibit 64 - Memorandum on Operations of the 
Cumberland Railway and Coal 
Company at Springhjll 
BY COMiIISSIONER McLAURIN: I suppose this is in the bricf, but 
the Dominion Coal Company operates through a subsidiary, the 
Cumberland, at Springhill? 
A Yes, the Dominion Coal Company oontrols it. 
Q@ The local cntity at Springhill is Cumborland? 
A Yas. 
MR. McCALL procecdsa to read Exhibit 643 
The 5 Sree of goal at Springhill has been known for 
well over a hundred years, and when the General Mining dssooi~ 
ation was formca in 1825, the mineral areas at Springhill ware 
included in the general lease given to that Company. It was noi, 
however, until the ycar 1870 whon rail transportation begeme 
available that mining was begun on & regular soale. 
The Cumberland Railway and Coal Gompany, which now 
Operates these areas, holds a group of 142 leases from the Provings 
of Nova Scotiag 
The Company owns and operates a railway running from 
Springhill Junotion on the moin line of the Canadian National 


Railways through Springhill to Parrsboro, a total distance of 32 
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milos, The town of Springhill is five miles distant from 

Springhill Junction, 

The town of Parrsboro is situated on the shores of the 
Minas Basin, and a Company owned shipping picr at Parrsboror 
provides an outlct to shipping ports on the Bay of Fundy. 

Attached to this memorandum is a plan showing the 
locations of the mines past and present at Springhill. 

Reading from left to right on the plan the first open- 
ing is the Aberdeen slope, which is olosed, and then you come to 
No. 6 slope, which is closed, and No. 7 slope, which is closed. 
The Aberdeen slope was working No. 2 seam and No. 6 was working 
No. 6 seam, and No. 7 was working 7 seam. Then coming across 
you have No. 1 slope, which operated No. 1 seam formerly. That 
is this seam that is not legible running up to the station. 

That is No. 1 slope. And then you have No. 3 slope which worked 

No. 3 seam; that is closed. No. 2 slope, which is situated 

directly under No, 3 slope, is operating and so is No. 4 slope, 

Which as you will see is operating No. 7 seam, and the Syndicate 

Slope which has been closed many years ago, an outcrop of No., 

2seam, (Continves brief): 

The Springhill coal basin forms a syncline plunging 
westward from the town of Springhill at an angle of 32 degrees 
at the outcrop. The angle of inclination flattens to the dip, 
as will be seen on the profile attached to this brief, this 
profile being drawn on the line of the main slope of No. 2 mine. 

That plan is a little bit unwicldy in size, but it 
gives a graphic representation of how the seams lie at Springhill. 
BY COMMISSIONER MORRISON: That is the second plan? 

A The second plan, yes. It is a profile on which we show the 
surface and then we show the seams dipping about 42 degrees 
at the crop. We will follow No. 2 seam, which is the min 
one, 30 to 32 degrees up there and then down near the bottom 
the seams begins to flatten, till at the face of the main 
slope it has flattened down to 12 degrees, and the vertical 


cover at that point is 3,821 feet. 
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BY COMMISSIONER McLaURIN: 4,000 fect is the maximum? 
A Well, you will see in the brief. (Gontinues brief): 

At the face of the main slope distant 11,400 feet from 
the surface, the angle of inclination has flattened to some 125 
degrees, the vertical depth of cover at this point being 3,821 
fect. 

The ficld is limited to a productive width of about 
two milcs mcasurcd along the outcrop of the seams. The seams on 
cither side beyond the above distanee degenerate into bands of 
stone and coal closcly spaccd, the entrapped coal being of in- 
ferior quality. 

To the north and the south of the main slope, there are 
areas near the crop in which the seams pitch at angles up to 
60 dcgrecs. 

The five workable scams are shown on the profils, these 
seams being, in their déscending order: 

No. 3 Seam A 10 foot seam splitting into two leaves, céach 
approximately 4'-6" in height. 

Strata 250) 1 66t. 

No. 1 Seam A10 foot seam splitting into two leaves, cach 
approximately 4 fect in height. 

Strata 70. Teet. 

No. 2 Seam 9 fect in hcight. (No. 2 has been the main stand- 
by of the field). 

Strata 650-790 fect. 

No. 7 Seam 4'-6" in height. 

Strata 90 feet. 

No. 6 Scam 5'-6" in height. 

The scams got numbcred by the ordcr in which they were 
Opened in thc course of history and these numbcrs have stuck to 
them, though they are not in sequences 

The field is not heavily faulted, but a serious ground 
movement has crumpled or thrust-faulted the measures at a point 
some little distanec from the surface, as may be seen from the 


profile. It is below this crumpling that the inclination 
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begins to flatten. 

All of the above scams have becn mined at one time or 
another, and all workings either present or future in the above 
seams will lie telow the thrust-fault. In other words, we have 
worked out the seams down to this thrustefault. 

Bumps 

The coal field is subject to bumps, a term used to 
describe the phenomenon that, under certain physical conditions, 
accompanies an instantaneous readjustment of stresses accumu- 
lated in the strata or coal seam during the process of mining. 
The sudden release or readjustment of stresses is accompanied by 
earth tremors that are very frequently felt oh the surface in 
the district surrounding the mines. 

When these bumps are the result of a readjustment of 
stresses in the coal seam itself, quantities of coal may be 
instantaneously discharged from the seam in the area affected. 
Bumps do not usually cause failure of roof other than shaking 
down any loose rock. 

Bumps that appear to occur from a readjustment of rock 
stresses but do not gause any damage to the workings are known 
as "waste bumps", the fooal point being probably in the rocks in 
the roof, well above the coal seam. 

The physical gonditions instrumental in causing bumps 
are considered by the writer to be, necessary depth of cover 
accompanied by relatively strong strata above and below a sean, 
with the added feature of inflexibility of some of the strata. 
Under such conditions removal of the seam by mining accumulates 
the load of overlying strata on the seam in advance of the work- 
ings. With decp cover this load gradually increases until the 
Seam is overloaded and suddenly explodes. This instantaneous 
removal of support to overlying strata permits a sudden down- 
ward movement of the roof, with the roof, however, springing bagk 
more or less to its original position. At the same time there is 


an upward thrust of the pavement and it is this sudden movement 
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of root and pavement that causes the carth tremors. 

Bumps began to occur under a vertical depth of cover 
of 1800 feet, and these bumps take place without there being any 
warning of what is going to happen. 

Where the rocks overlying or underlying a seam are 
relatively flexible, bumps do not take place, but it would seem 
that where a particular type of sandstone begins to replace the 
overlying shales, the humps begin to oocur. 

In the year 1925 Mr. George S. Rice, who was at that 
time Chicf Mining Engincer of the U. S. Bureau of Mines, inspeot- 
ed the workings in No. 2 Mine. 

I might say--I didn't put this in--that he was asked 
to come here by the Department of Mines to assist us in this 
problen, 

BY COMMISSIONER MORRISON: The Provincial Department? 

MR. McCALL: The Provincial Department of Mines, yes. 
(Continues brief): He recommended a system of longwall re- 
treating to take thc place of the room and pillar method then 
being used, in the hope that this would reduce the number and 
severity of the bumps. 

This change in mcthod was accompanicd by a certain 
amount of success, the main feature being that although 137 aic 
not do away with the bumps, it reduced the number of the bumps, 
causing these to take place with greater severity, at points, 
however, remote from wherc the greatost number of men were usu- 
ally cmployed. 

Eventually, a continuation of these bumps compelled 
the abandonment of those sections pronc to sevcre bumps, and 
mining was then confined to the areas where the more flexible 
surrounding rooks permitted the sale extraotion of the seam. 

I would like to say that when we were going through the 
worst of those bumps the men and officials at Springhill stood 
up to them in a wonderful manner. It is a very unpleasant thing 
to have to work in a mine that is liable to them, and every credit 


and praise is due for the way they carried on through those very 
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trying periods. (Continues bricf): 
Mines 

There are three mines operating at present, these 
being known as No. 1, No. 2 and No. 4 Mines. 
No. 1 Mine 

This mine works No. 1 Seam, access to this seam being 
by tunnels connecting to No. 2 slope, as will be seen by consult- 
ing the profile. <All the coal mined in No. 1 Seam is therefore 
hoisted up No. 2 slope. 

Where these tunnels intersect No. 1 Seam, the seam is 
split into two leaves but at a distance of some 2500 feet south 
from the line of No. 2 slope these two leaves come together again, 
forming a seam 9 feet in thickness, but at this point the bottom 
leaf is so full of impurities that all extraction hitherto has 
been confined to the 4 feet of coal next to the roof. To the 
north of the line of No. 2 Main slope the seam remains split, 
the distanoe between the upper and bottom leaves being some 40 
fect, and at a distance of 4000 feet north of the line of No. 2 
main slope intrusion of stone renders this scam unworkable. 

No. 2 Mine 

This mine works No. 2 Seam, which is 9 feet in thickness 
and has been steadily operated since the year 1873. The seam js 
recovered by working longwall retreating, the full height of the 
seam being extracted, The recoverable coal to the north of the 
main slope extends for a distance of 5000 feet, at which point a 
rapid change takes place in the seam caused by the intrusion of 
bands of stone, 

To the south of the main slope the seam has been proved 
for a distance of some 5000 feet, where a change in the nature 
of the seam takes place similar to that on the north side. An 
attempt was made to work this south side when the longwall retrea- 
ing system was begun, but this area was so prone to bump that the 
attempt was finally given up. Subsequently roof tests by boring 


indicated the possibility of working some of the south side in 
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the advance workings, but after driving the narrow work it was 
found that the ground was still too Subject to bump to permit of 
working. 

No. 4 Mine 

The entering slope of this mine ig a rock tunnel con- 
necting to No. 6 and 7 seams, but in the meantime No. 7 seam 
alone has been worked, though tunnels are now in the process of 
being driven, as will be seen on the profile, to tap No. 6 seam, 
the underlying seam. 

This opening was made to replace two small mines that 
had operated Nos. 6 and 7 scams to the north of No. & slope, 
thereby centering all operations at No. 2 mine instead of 
Spreading it over three establishmcnts. 

All working ig now carried on below the line of the 
thrust-fault, the scam above this point having been worked on 
the north side as far as former workings permitted, and on the 
south side to a point where the scam had become a mixture of 
Stone and coal. 

Below the thrust-fault No. 7 seam on the north side has 
been worked for a distance of 5,000 feet, at which point the 
Seam began to show distinct signs of deterioration. The scam 
lying to the south of the slope is of inferior quality. And 
again it is bands of stone that are interfering with the opera-~ 
tions there, 

Recently there were a number of serious bumps in this 
Mine, which has temporarily interfered with produetion. 
Bankhead 

The output of coal from Nos. 2 and 4 Slopes is landed 
On a bankhead common to the two operations. 

The bankhead and screening arrangements are of modern 
construction, having been built in the year 1936. I should aaa 
that they were designed for us and the installation was super- 
vised by Messrs. Allan and Gassier, who are very promincnt en- 


8inecrs in Chicago and very well verscd in this type of work, 
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The following sizcs of coal are mado: 


Lump, over 4" diameter sereen opening 


Egg, through 4" n " " and over 22" diam. opening 
Nut, through aug nN W oy 1 ' i" WT t 
Stoker slack, through 1" and over =" sereen opening 

Fines, 


., through =" diameter sorcen opening 


Means are provided for re-mixing the above sizes as 
desired. 

The lump size of coal is hand picked to remove stone, 
etc., and the egg and nut sizes are wet washed in a Vissac jig 
to remove foreign impurities. 

Perhaps I might add here, sir, that we are now planning 
to wash our stoker slack and instal an oil-treating plant for 
that coal. When I can get a little money to do so that is 
going right in. (Continues brief): 

Motive Power 

The main pumps, fans and auxiliary hoists in these 
Mines are operated electrically, while the surface hoists and 
air compressors are steam driven; all level haulages in the 
mines and face equipment are operated by compressed air. 

Electricity is purchased from the Canada Electric Com- 
pany, who have a gencrating station at Maccan. | 
Annual Capacity 

Under normal conditions, the productive capacity of 
these mines is 650,000 tons per annum, though pre-war the aver~ 
age annual output for the mines was 490,000 tons, the demand in 
winter being brisk, but falling off in the summer months. 

The supplementing of summer work by water shipments to 
St. Lawrence ports is the subject of a separate brief, which I 
Would ask Mr. Paul, the resident superintendent, to give you 
later, 

Force 


The average daily force for last year was: 
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Surface Loh 


Underground fet be 


Mining 389 
Total 1367 


Coal Reserves 
A considerable amount of prospecting has been done in 
the Springhill district, but the results have been mainly nega-. 
tive, confining the reserves of coal to the areas in advance 
of the present and past operations. One has some hesitancy in 
giving very definite figures of coal reserves, one reason be- 
ing that the workings in No. 2 seam are very closely approach- 
ing what is usually set as the ultimate limit in depth of coal 
Mining, i.e., 4000 fect of cover. However, the physical con- 
ditions in this mine are unique and in all probability it will 
be possible to ae extracting the coal beyond the 4000 foot 
cover line, but the actual depth of cover under which coal can 
continue to be mined, is something that can only be determined 
by actual trial. 
Again another limiting feature is the possibility of 
running into areas subject to bumps, and which consequently 
may be unmineable as has already happened in No, 2 Mine. 
However, after giving all these matters proper considera- 
tion, it is estimated that the known reserves total some 
17,400,000 gross tons, which at an annual output of 650,000 
would serve for another 25 years. 
Office of the General Manager, 
Sydney, N. S., February 9, 1945. 
BY MR. FRAWLEY: That 4,000 fect of cover is just something 
that is considered in good mining practice as the limit? 
A It was fixed as an arbitrary line in order to arrive at 
estimates of coal, 
Q@ It is not fixed by the Department of Mines? 
A No. It was given very careful consideration by a Royal 
Commission on Coal in England at the beginning of the century 
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figure, assumed that 4,000 fcct would be the limit to 

which mining could bo successfully carricd on. 

There have been cxceptions, I supposc? Do you know of any? 
I don't know of any dcepcr operations than the one we are 
doing, except possibly where thcy have gone under some 
mountain in the Rockies. 

How close are you to it now? 

We are 179 fect from it, but it is clearly evident from the 
conditions there, as I stated, this mine is unique. I don't 
think there is any other mine in the world just like it. We 
can go considerably decper then that and furthermore the 
angle of incline having flattened at the face we are not 
gaining cover so rapidly as we were when the incline was 
steeper. 

Because if you had to stop at 4,000 feet you would not have 
25 years production? 


No. 


BY COMMISSIONER McLAURIN: You are the only operators at 


A 


> © -—- © b> 


- & FP DP & © 


Springhill? 
At Springhill, yes. 


BY MR. FRAWLEY: Do you make any use of the railway there to 


Parrs boro? 

Yes, we run a daily train down to Parrsboro. 

Coal or +--? 

Passenger train; mixed freight it is really. 

I was thinking from the standpoint of your coal operations? 
When we have coal to ship down there, we do ship some by 
rail; that is the way it goes down. 

Do you use any port facilities at Parrsboro? 

Yes, we have a shipping wharf there. 

And does coal go from there in any quantity by water? 

No, not nowadays. It is a very small tonnage now, 

Mr. Paul is going to deal with other matters along that line? 


Yes. 
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Ke B, PAUL. Examined by Mr. Frawley. 

Q What arc you, Mr. Paul? 

A gf am the resident superintendent of the Dominion Coal 
Company conducting the Cumberland opcrations. 

Q@ Have you anything to do with the railway opcration? 

& The operation of the railway is supervised by the traffio 
department of the Dominion Coal Company and I am in effeot 
the agent of the Company there. That is woe have in the 
operation of the railway a railway superintendent but in 
general cffcoct I supervise his conduct of the operation. 

@ Where are the freight bills paid, into your office at 
Springhill? 


A They are paid to the railway and our general office pays 


the wages of the railwey cmploycees and transacts the business. 


Q But the coal business is kept quite separate from the 
railway? 

A Oh yes. 

@ You know, I mean, how much you are making or losing on the 
coal operation? 

A Yes, but as I told you, the railway is op rated by the 
traffic department. 

Of Dominion Steel and Coal? 

& Yes, in the same manner as the Sydney and Louisburg. This 
brief, Mr. Commissioner, deals with the shipping of coal 
to St. Lawrence ports by the Cumberland Railway and Coal 
Company. 

Exhibit 65 ~ Shipping Goal to St. Lawrence Ports 
by The Cumberland Railway and Goal 
Company. 

MR. PAUL proceeds to read Exhibit 605: 

The market for Springhill coal is a domestic and railway 
demand and while it igs a relatively stablc market, because of 
the situation of the mines on the main line of the Canadian 
National Railways in the centro of a territory with a oonsis- 
tent consumption, the market, apart from the war period, has 


been seasonablc, that is, the demand is greater in winter than 
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in summer, both for domestic and railway service. 

I might mention there that in confining the discussion here 
to domestio and railway market, that that is the fluctuating 
part of our market. Industrial coal, of which we sell a large 
quantity, doesn't fluctuate with the seasons and has no bear- 
ing on this disoussion. (Continues brief): 

It is estimated, judging by pre-war experience, that m out- 
let for 100,000 to 120,000 tons of coal will have to be found 
to keep the mines in steady operation during the slack season, 
May to October. 

Following a slackening of the war demand for coal, a market 
for this additional summer toal will have to be found outside 
of the former sales territory. 

BY COMMISSIONER MORRISON: What do you mean by that? 

4& The territory enjoyed previous to the war. 

Q Did you send coal to Central Canada? 

A Avery, very small quantity to Quebec. (Continues brief): 
and to reach this market, the company plans to establish pro- 
per facilities for loading ships at Pugwash, a port on the 
Northumberland Strait and distant some 33 miles from Springhill. 
This port is now mainly used for shipping lumber, but suitable 
provisions can be made for berthing ships up to some 5000 tong 
Gapacity and loading them with coal. This tonnage will work in 
very well with the daily output of the Springhill mines. These 
same facilities would permit ships oalling at Pugwash to 
replenish their bunkers, 

The port of Pugwash is connected to the Canadian National 
Railway branch line, locally known as the "Short Line", and 
provides a suitable outlet for the delivery of water-borne 
Shipments of coal to St, Lawrence ports. 

The enlargod market resulting from water shipments would 
assist the Company in the better disposal of coals of standard 
sizes during the summer months, for the reason that a demand 


for one particular size of coal necessarily creates other sizes 
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for which there may be no immediate sale. This faotor tends 

to limit full utilization of the grading facilities available 

at the Springhill mines, 

Office of Resident Superintendent 

Cumberland Railway and Coal Company 

Springhili. 

February 10th, 1945, 

BY COMMISSIONER McLAURIN: Shipping from Pugwash you would con- 
template preparation of the product at Springhill for the 
St. Lawrence market? 

A Of course I might qualify the plans there. You understand 
that all plans are contingent on the ability to get the 
money and of course the maintenanes of our mining capacity 
in the mine is the prior consideration and it depends on 
whether or not we can afford to do that, but that is the 
Company's intention and the plans are prepared for the con- 
struction of that work. This coal might be shipped in run- 
of-mnine form and prepared in St, Lawrence ports. It might 
be the result of a surplus condition. You know we have per- 
haps the best grading facilities of any colliery in Eastern 
Canada but at times it is embarrassing. You may have orders 
for a large amount of fines, and to make those fines you 
have to process lump coal. You may not have any sale in 
your territory for that lump coal. Well, you are forced 
then to dispose of that coal as a replacement for a cheaper 
coal. That is somebody might have an order for ryn-of-mine 
and you have to give them lump caa). 

BY COMMISSIONER MORRISON; Couldn't you store the lump coal? 

& We haven't any storage facilities, and then it breaks, 

Of course it is not a limiting factor but this ability to 
ship to larger markets would permit better handling of our 
facilities. | 

BY THE CHAIRMAN; You have no washing plant up there? 

A Oh yes, we have a washing plant, 

BY COMMISSIONER McLAURIN: Not up the St. Lawrence? 


A Oh no. We wash our two sizes. 
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BY Ho CHAIRMAN: Can you tell me what the distance is from 
Springhill to Pugwash? 

33 miles ® 

and that is entirely Canadian National Railways? 

Except of course over our own 44 miles. 


Where is it? 


Between Springhill and Springhill Junction. 


© rp © &- OD > 


And the balance is over the (.N.R. to Pugwash? Did you not 
have at Pugwash years ago, perhaps before your time as 
superintendent, a shipping pier? 

& No. We have property there and at one time there was a 
railway built to Oxford, which of course is a terminal of 
the Short Line, but it was never utilized. That is before 
Dominion Coal Company entered into the picture. 

Q Where is that property? 

We own the right-of-way at present but the bridges were 
wooden bridges and everything else has deteriorated. 

Q «and it terminated where? 

At Oxford, and of course from Oxford the Short Line goes 
to Pugwash or Wallace. 

Q Talking about the Short Line, that is C.N.R. also? 

A That is C.N.R., from Oxford Junction to Piotou, 

BY COMMISSIONER MORRISON: What is the cost of transporting 
coal from the mines to Pugwash? 

A dn car lots, 80 cents a ton, but of course that is a 
matter that would be dealt with by our traffic department, 
but that is not the basis of large shipments. 

Q How much of that 80 cents goes to the Canadian National 
Railways and how much to Cumberland Railway? 

A Well, I think that is all CO.N.R. but I will get that in- 
formation for you. 

Q Don't you charge yourselves anything? You don't operate 

those 4% miles for nothing? 


A I will get that information for you. 
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BY MR. FRAWLEY: Where would you plan to send this coal that 


you would take to Pugwash and ship by water? 
A To the St. Lawrence ports. You know, I have heard a great 


deal about coal in attending this Commission, but coal is 
just like cloth and when you use the term "coal" you mean the 
same general purpose term as "cloth". There is just as much 
difference between different types of coal as between differ- 
ent tybes of cloth, even though the analysis may be the same. 
Our coal is a particularly good steaming coal. It is fri- 
able. It is a good express coal and we anticipate, although 
this is a mtter for the sales department, a market for 
railway coal. 

BY COMMISSIONER MORRISON: Low or high volatile? 

i It is high volatile and it is a good steaming coal. Itis 
recognized as an express coal, but of course the fines, or 
whatever they may be separated into, will go into their 
partisular trade, 

Q@ You want your coal zoned a little bit too, then? 

& If I can produce good coal I am not interested much in zoning, 
Q Now make up your mind which it is going to be. You just told 
us you thought this coal was particularly adapted for rail- 

Way purposes? 

&A I understood your reference to zoning had particular refer- 
ence to what was discussed here this morning. I expect the 
customer will do a lot of zoning in this country. 

BY MR, FRAWLEY: You think your product is that much better than 
Mr. avard!s and Dr. Cochrane's that you think you have the 
edge on them? 

4 I think so, yes. 

BY THE CHAIRMAN: Your real purpose in trying to get this St. 
Lawrence market is to alleviate ccrtain conditions there 
in the summer? 

& Slackness of work in the summer. 


BY COMMISSIONER MORRISON: «nd to cut down your cost of production? 
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4 Why, certainly. That is the way we make our moncy to 
pay our bills and our wages. 

BY MR. FRAWLEY: You want to get out to Pugwash so you can 
keep your operation up and make it more evenly distributed 
over the whole ycar, but during the season when navigation 
is closed then all of your coal will move by rail into the 
Maritimes only? 

i Our history, and that is all we can be guided by, is that 
during the period from the lst of October until the follow- 
ing May we experience a markct which we rarely Can T1111. 
We don't anticipate any difficulties. 

Q Now that market from October till May is largely to be 
found where? 

& In New Brunswick, Prince Edward Island and the northern 
portion of Quebeo. It is limited by--I should not be 
talking as we have our sales representative here and he 
could give you more reliable information on that, but it 
is limited by the advantage we enjoy by being established 
on the Canadian National line, nearer to our customers in 
New Brunswick and northern Quebec than any other large 
operation. 

Q Does much of your coal go into Nova Sootia proper, 

Western Nova Scotia and Halifax? 

4 Not as a rule; perhaps more now than in normal times. 

Q Well, now of course it is directed by Coal Control but 
normally you sell a lot in New Brunswick and northern 
Quebec? 

A Yesg and a very small amount in the State of Maine, 
about how mush would you dispose of to the railways over all? 

& I would rather you would ask our sales agent. «about 
$20,000, hardly a quarter of our output. 

Q And that is the Canadian National? 

A Of gourse they are our biggest single customer. 


Do you look to inorease that railway coal sale? 
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No, I don't. Not in normal times, no, I would say it would 
tend to decrease because it is a very seasonable trade. At 
present the C.N.R. are banking considerable coal but in 
normal times they don't bank as extensively as they are now. 
You have never shipped any coal under railway subventions? 
Oh yes. 

You get beyond the barrier? 

Oh yes, we have, in case of emergency. 

In 1939? 

Oh yes, we did. We shipped some during the slack season; 
not a relatively large amount, but some. 

That is coal that you would be shipping from Pugwash to 
Montreal that would be for inland furtherance, I suppose? 
Well now, I «-- 

I mean it would be for Ontario and then it would have to 
obtain a subvention? 

Well, it may. That is a question I can't deal with. 

How about subsidy? Are you getting any subsidy from the 
Emergenoy Coal Production Board? 

There again I am a production man. I don't deal with those 


things. My job is to get the coal as cheap as I can get it. 


BY THE CHAIRMAN: I think it is only fair to say that there was 


@ complaint came to Mr. Frawley and myself when we were 
down here before that your sales department were not very 
clever; they lost the coal sales that they used to make to 
the boats running aoross to Prince Hdward Island. 

You mean the Government ferry? 

Yes. 

Well, the only thing I can tell you about that, sir, is 
this: our sales department may not be more clever and more 
powerful than any other agency in Nova Scotia, but about 
every agency of power in Nova Scotia that could be induced 
to interest themselves in getting that boat fitted for 
Springhill coal was brought. 


Vlas that the beginning of oil over there, that new boat? 
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Oh, I would not say it is the beginning. That history runs 
back for some years. 

The complaint is that you allowed the Imperial 0il--] have 
nothing against them--to get ahead of you in the first in- 
stance, and you had a splendid steam coal, everybody recog- 
nizesg that, and here is the Government railway, the coal is 
owned by the Province here in the long run, and it should not 
be a hard task to at least compete with the Imperial Oil in 
these boats. JI am just bringing that to your attention. 

I think you can rest assured that so far as our sales de- 
partment is concerned--the serving of boats between the 
Island and the mainland is in the realm not of sales but of 


statesmanship. 


BY THE CHAIRMAN: Oh no. I took up this question with certain 


people that you would expect would know something at leagt 
about the situation and I still fecl that there is real 
ground for some complaint. Perhaps it is due to some other 
causes;; I don't know. I was told it amounted to 140,000 
tons a year. 

That of course is very much exaggerated. I would say 20,000 
perhaps. If the whole thing is converted to coal something 
more than 20,000 tons. 

I thought it was fair to bring that to your attention 
publicly, 


4,05 P.M. » GOMMISSION ADJOURNED 


ROYAL COMMISSION ON COAL 


amherst, N. S., Tuosday, Pebruary loth, 1945. 
saint John, N. Be, Thursday, February 15, 1945. 
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aMBSRST, N. S., TUSSD.Y, FEBRUARY Léth, 1945. _ 


The Commission re-convoned at tho Court House, :mhorst, 


at 10$00 o'alock A.M. 


BY MR. PRAWLEY - Myr. Chairnan, boforo proceeding with any 
furthor evidence this morning, I want to filo an Exhibit which 
was given to mo in Now Glasgow by Mr. Gordon, on behalf of 
acadia Coal Company, Ltd. It shows the tons per man production 
for Acadia for 1944; the overall production is 1.03 tons per man; 
the total surface labor 4.86 tons per man; total underground 
labor 2.77 tons per man; total mining labor 5.04 tons per man; 
and then Mr. Gordon has made a separate calculation showing total 
productive labor 5.72 tons per man, that being hand mining, 
machine mining and longwall mining. It occurs to ma that that 

is a rather useful classification, and I have asked Mr. McCall 

of the Dominion Coal Company to send me similar statistics for 
the Old Sydney and Dominion Companies. 


BXHIBIT NO. 66 - acadia Coal CG. “Leds 
Tons per man produotion - 1944, 
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ACADIA COAL COMPANY LIMIT3D 


TONS PER MAN PRODICTION 


Year - 1944, 
MINING CLASSIFICATI ONS _ 
SURFACE LABOR 


Foremen & Clerks 
Sereening and Loading 
Enginemen 

Firemen 

Mechanics 

Carpenters and Masons 
Other Surface Labor 


TORAL SURFACE LABOR 


UNDERGROUND LABOR 


Overmen and Bxaminers 
Horse Haulage 
Mechanical Haulage 
Ventilation 
Roadmakers 

Timbermen 

Brushers 

Stone Dusting 

Pumomen 

Pipemen and Mine Mechanics 
Material Men 

Laborers 

Pan Movers 

Pire Stoppings 


TOTAL UNDERGROUND LABOR 


MINING LABOR 
Hand Mining 
Machine Mining 
Longwall Mining 
Brushing and Packing 
Chook Building and Drawing 


TOTAL MINING LABOR 
TOTAL LABOR 


PRODUCTIVE MINING LABOR 
Hand Mining 
Machine Mining 
Longwall Mining 


TOTAL PRODUCTIVE LASOR_ 


Tons Per Man 


BelT 


5.72 


ye Lali ar 


ery 


t 
yeas 


oe te FA seats . 
— BS se ees; Pia Sar ae 

“tes fod oo's* Ome 
> ' gieceersn 


% 


arenincs? ba <caeiew?.- 
Oar Lee sea " 
cariec?. {oetastorn: 
io 19a Loney 
: ; | (Step oo Fe 
nemkedany 
4 Sw a eee 
; ae LTA: aE 7 
sitet 
~ ecinraonl ects Hes came ce : 
eo Geek. dcr et Come 7 
Z etetstes |. 


. 


ede a ep vet "ae fee 


Leet - : : ‘ganh imosn ‘os 
; 
: Of a1 fteR ae chk NES dele. 
an a mya sted a 
ve ree 
' eT he ia mnt Lee 
| . > oe 
aa at : st. tad afd 7 ml 
pee ty “PS is itt .- PRAT: 
ot. lead ants eces 
Site lL lewptod 
- siiger =) Bias wthige see. 
. 14 te Mas NE Bi at » fala be “ 
DEAL SMe Tee. 5 tAND 
x 14 fe , 
Pr aaa aa Toes vas fe 
| HOG A), 084 Ti tery Teosubat 
oaios te~— ; om oun ob . = cm 


? ip : ne 
‘ ats : Dosh. , 
7 As be 3 1. SRG Cy ge ne EM: : ae, 
Pie F - ane) inj ler Va. ig 


7 | JPGel: SY Ito O Rs , dik 2s 


fe 


Ss. 
-1222- 


BY MR. WADE - There are one or two questions I would like 


to ask to get olear about those classifications. 


BY MR. FRAWLEY - When you get tho Bxhibit, if you would be 
good enough to write me, I will get in touch with Mr. Gordon. 


I don't think there is any other way. 


BY MR. *®RAWLSY  - Mr. Avard has handed me something similar 
for the Standard Company. He has broken it down per month 
for 1944, It averages out for the whole year at 2.17 tons 


per man. J take it Mr. Avard that that is the overall figure. 
BY MR. AVARD - Yes. 
BY MR. PRAWLEY - I will file that dooument as Bxhibit No. 67. 


EXHIBIT NO, 67 = Standard Coal Go. Led, 
sss Qutput per man-day for the year 1946, 
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STANDARD COAL COMPANY LIMITS 


OUTPUT PER MAN-DAY FOR THE YBAR 1944 


January, 1944 2258 Net Tons 
February aoe 
Maroh 249 
April 2.59 
May 2618 
June Lel6 
July 1.94 
August Leo 
sSeotember 1,97 
October 1.88 
November eel? 
December 2eil 
fog Lt 


BY MR. FRAWLEY - Thon. | received last evening fron Mr. 
McLanders, a letter in reply to something he Was asked by the 
Chairman at the Sydney Sittings. I think this should go on 


the record, and I will mark it Exhibit No. 68. 


RXHIBIT NO. 68 - Lotter from 7. §. McLanders, 
—-—~_ General Manager Coal salés, 
HowmiLnion Cosl Cos Gre. ue 
ds d+ Brawley, su.c. , dared 
Fobruary 7th, 1945. 
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DCMINI ON COAL COMPANY, LIMITED 
Montroal, February 7, 1945. 


gee Oran ae Praw ley, X20 s, 
Chief Counsol, 

Royal Commission on Coal, 
No, 3 Temporary Building, 
Ottawa, Ont. 

Dear Mr. Frawloy;: 

During Hearings of the Royal Commission at sydney 
the Chairman askod what had boon the offoct on goal galos of 
the increase in duty from 50¢. to 75¢ in 1931 (see pago 125 
of transorinvt). 

In analyzing this problem it is rathor difficult 
to sive a corroct picture oxpressod in tons of tho noteffeot 
of the inoroase in duty for the reasm that at that time trade 
was in a depressed state all over tho World; there wore no 
minimum Codo prices in effeat in the United States so that 
suppliers of ooal in that country were able to rovise thoir 
prices downward to mcect competitive conditions. 

There can bo no doubt, however, that the inercase 
in duty was helpful, particularly in the eastern part of the 
territory, but it was not as effective as it would have been 
had coal prices in the United States been on a fixod lovel 
such as wore established in 1940 undor the National Bituminous 
Coal Act; in other words, the increase in duty could be 
nullified in part or whole by the producor simply dropping 
his price, and as prices Wore fluctuating so violently at that 
time and coal was being sold at suoh rediaulously low lovels 
the oxportor in the United States omld not be said to be 
dumoing his coal in Canida as there would be plenty of instances 
Where the coal was sold as low or at a lower lovol in tho 
United States than that at which it was offored in Canada, 


henco the price to tho Canadian could bo cortifiod as being 


a fair market valuo priced. 
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It 4s to bo hoped tho minimum Code pricos 
Will soon again bo ostablished in tho Unitod Statos because 
I know of nothing which would have such a stab lizing 
influonae on the market both in the U. §. A. and in Canida. 


With kind rogards, 
Yours: vory truly, 


7. S$. McLanders 


Genoral Managor Coal Sales 
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BY MR. FRAWLEY - We will now procood to reccivo tho 
submissions of cortain Muniaipalitios of the County of CGumborland 
and the first one is from tho Town of Amhorst and is to be 
presented by Mr. Sanford. Bach town will havo someone to 
prosont thoir own submission, 
_HAHT BIT NO. 69 

MR. N.S. SANFORD “ Bofore I bogin tho roading of my briof, I 
have boon askod by tho Municipal Clork of Cumberland to express 
rogrot that the Municipality doos not havo a briof of its own 
on acoount of sicknoss among tho membors, and snow storms which 
prevented them gotting togethor, and other obstaclos. One was 
prepared a numbor of yoars ago and the genoral linos were on 
the same lines as I am submitting for tho Town of Amhorst and 
tho Board of Trade. 

I wish it to be understood that wo do not pretend 
to be exports in the coal mining buginoss, and it is simply 
tO express a unity of intorosts on the part of the pcoople of 
Cumborland. I think your Chairman oxpressed the wish when he 
was here ecarlior that as many as possiblo should be interestod 
in this inquiry, so Wo spread the word around, and it was 
necessary for us as the shiro town of Cumberland to say somo- 
thing. From the general calibre of the aitizonship of this 
town we gould.not do anything less. The town of Amhorst 
has turned out many prominent mon inoluding some of tho 
Fathors of Confoderation, the late Norman McL. Rogers, 
Colonol Ralston, Nod Rhodes and Poroy Black, and Chiof Justice 
Townshond of the Supreme Court, and another Justice of the 
Supreme Court, Judge T. S. Rogers, and Mr. Justices Stowart 
Jenks, 4 community that scoms to inspire overy person that 
comes hore with 21 new spirit. Whon Mr. Smiloy came here ho 
got interested in politics, ond lator bocame 2 Justico of tho 
Supromo Court, and Mr. Hanway camo hore and ho bocame a prominent 
politioian and lator booame hoad of the Public Utilitios 
Board, and Bob Smith from Amherst is head of the National 


Harbor Board of Canada, and a whole host of othor names J 
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S. -1227- N.S. Sanford 
gould montion, and wo aro in tho partiLoular location, boing in 
tho oxact centro of the Maritimos and in tho: northern part of 
tho gatoway of tho Provinos, so that wo can look over the whole 
provineo and sco what is going on from Cape Broton to Yarmouth, 
and so our fate makes it nocossary for us to gay something hore 
whother wo have anything to say or not. 

MR, SANFORD THEN READS THY BRIUF as follows: 


SUBMISSION TO THE ROYAL COMMISSION 
FROM THE TOWN COUNCIL OF AMHERST AND THE 


—— 


Honorable Commissionors: 

Tho Town Council of Amherst and tho Amherst RBourd 
of Trade have considered it fitting that they should bo ropre- 
sonted at this important sitting of your Commission ,in tho shire- 
town of Cumberland, but duo te tho impressivo dotailod brictfs 
alroady submittcd by the Dominion Stcol & Coal Corporation, tha 
Independent Operators, tho Unitod Mino Workors, and the Govern- 
ment of Nova Scotia, we have not aonsidored it necessary to uso 
amass of statistics as if no othor briof had boon proesoniod.. 
Purthormors, we have some knowlodge of tho submissions being 
made on bohalf of Springhill and the othor districts diroctly 
conoorned with theo mining industry, and wo do not wish to trononh 
upon their ground. 

Situatod at the northern gateway to this province, the 
Town of Amhorst, not farthor distant than 25 miles from any of 
the goal producing aroas in Cumberland, has viewed the develop- 
mont of this industry, with all its probloms and vicissitudes, 
with more than a general interest. Our communities are alosely 
related together in a social and business way, and anything 
that affeots tho prospority of the mining districts is alroady 
roflogtod@ in the businoss life of the shirotown. 

The goal oe gives employment to some 2,000 
minors and working men in this oounty, representing with their 
familios nearly one-third of the population of Cumberland, and 
naturally anything affecting its wolfare must be folt almost 


immediately in all the surrounding districts. 


epee 


icy 


Pap ite as ae 


te 


yi Lf Tage § PRE aT A. » esd ans Neary 
CPC, Cone Bi Tyirtop eet er wie.) Sees 


Bs: Re Bee ‘BGAOe TE iene ee 
7 LAS Sere. eae 


: vet! Tee ; a. 2 
ag “2 A aD esa ed i is Ge, tae = ie Sigg 


ree ha ar Sod the nee rage Lame eee, nso 
meee 251 “Sh “tue "30 7 eta we 29 pid, spat Ne 


Pe re wee Smee 


Beaee= i “luode & tat yodtiad 02 Resubtenen ovat Boome 4a, 
Bee Sls oe OO La Pepe ene 26 atte Seen to hetaowr: 
RSS) Geaiens 2 1 eCG Tag SMe Be eed, beer at ON0) eee 
3 Bee AGT al PORRIS) aeD- GE TE 6 m 1 Aha BS, cid mS Ryd fms ba cites 
igen ety CM OER : GS sy OS DEG Aer Cees 


fad 
wae 


oe as) 4) é CU teSieeess ¢ Sah ams pe Mia fey, Bees »pugen, we eft FORS NY | 4c gem : 
oars aS et ee 


ay ie 


- 
Pewee SoGnS Aye ee dy le 2TO OR One fd. 2), Sp doa ks yee Bac ea & 
| SS Oe EBS TN Sr vee? LO FRAO, AMOR CNEL Oe 4. etOOea Rie ahs 


RR OLS eI He Poe: RG. Ot BES Lhe Stee: AO Ate kod nd;, weg 


oF LOL B26 oe 


7 Peete OF OS0%e-s foals Ory Bde rig. Neste SA Dasd Eth tt ie OAg,. if? i 3 DPEEOD Sum 


| or ce ere ane 
; eabsa aes “ay oe 8 
Braeem EVO aad ye se iy OM PaO Roast, Po Dede athe. - 


a 


‘refit saticet Ace. +agt hes, 20 gM 
eelitcarh. . geaeay _ 


‘ ’ cele ur P d i . ¢ a 
Rea OR PETE Cri g a" B22 ., UALR PSReC Mee el as fs :  DUDILG LOS0 eGF 
7 TE ee A Fiat 7 ee 
: 

RESO ORV ROSA fils Be eee ne a + Pill ae or Ag « Uae oP Us oa See Ok wal 1 ines 
mor . Aw an tet Oe oF AS apa < oe 

ce i, 

7 


Sate . a a > dine = wad - Zs a 
re Pee heey BER roa SOs ie ae | HLH, Aad ig wxom ATis 
r - ge fale Se | ~ Wis ee eee bay ge calige A, - my . 


a 


pr i be th . ‘ i . : - . 
ys WOT TEt  et THE eS RE AR ee ORO 2 Bene sae 
: ad MR BRE) GO aero Ca OES praigt ys 
. 
& Crepe Ty! Pao ip .% 
(RA ne a PH MOR ee Ee aad 


swirl Ree. cts Oe el, BAD Le aad we oh, pojon item 


ys (apes re px $. AZen oats by ae SLED. & aT pe: %; ' as aioe 4 fi 7! Ont”, : 
nag pears « Pre 2 a3 
. fy a a 


Peres Dee Biches .O% 4d COG IER ab. aoe, padacou bar, ant 


™! 
e 


-1228- N. S. Sanford_ 
Moroovor, we have to romombor that tho mining districts 
have boon among the most patriotic supportors of tho war both 
from the standpoint of onlistmonts and in the purchase of Victory 
Bonds and War Savings Cortificatos, and that praotically ono 
out of ovory ton of the population is ropresontod dircotly on 
the fignting war fronts. This {is a rocord not surpassed by any 
other community in Canada, and wo omphasize it horo bocausea 
thero scoms to be an impression in some quartors that minors aro 
not making thoir full contribution to the war offort and that any 
falling off in coal production por man ig duo to somo indifforonoc 
on their part. We belicve that tho very gontrary is thse cago 
so far as the minors of Cumborland aro concornod, and that thore 
has been no substantial falling off in the production that 


cannot be accounted for on other grounds. 


Now Mr. Chairman, I want to pauso horo for a 
momont and call your attention to an artiale in the last issue 
of Public Affairs by Dr. A. E. Uamoeron, Doputy Minister of 
Winos for the Province of Nova Scotia, and in this article of 
Public Affairs it givos a statemont of tho avorage output por 
man per day in tons for tho past ton yoars. In 1933 the out- 
put was 2 tons por man por day, and it rungs from amounts 2.280, 
Beck. 2,20, 8s50, 2.22, 2.28, 2687, 2.01, 2505 Shiela Sopa 3eo, 
I think tho contontion is that tho output is falling still and 
not more than 1,5 at tho prosont timc, but the submissions 
made here yesterday indioato that thoy are nearer 2+ tons vor 
man than 2 tons or 1.8 montionced hore in this particular 
articlo. 

BY THS CHAIRMAN - We have that available. 

BY MR. SANFORD - If you turn to the first paga of this you 
Will find that they have about the same problem in Great Britain 
as we have here in Nova Scotia, for according to the statement 
of Walter Hill, the economist, it shows that the output per man 
per day in Great Britain is under one ton. That is one of the 
biggost probloms they have to solve there with reference to 
industrial life after the war. I simply call attention to ths 


°snt that whore tho average is 1.8, and where our mines in 
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S. -1l229~ N. 8. Sanford 
Cumborland County show so much bottor production, and can do 
botter, so this cannot apply vory woll at loast to tho smallor 


mines in this constituoncy. 


MR. SANFORD continuos priof_ 
We take the stand that the coal industry oem 

Seotia is a national one, and that tho fodoral authority should 
consider it in this light. It has boon ono of tho most important 
factors in Canida's groat contribution to the war, for without 
our cOal production it would have bcen impossiblo to keop our 
transportation systoms in constant oporation and it would have 
been equally impossible for many of the largo munitions and war 
production plants to dente created such a ereditablo production 
record. Long before the presont war it wag emphasized that tho 
coal fiolds of Nova Scotia must be considered as ono of the 
linos of defenoco so far as Canada ig concerned, and if this woro 
true at any previous timo, it is doubly truo today. rt ig on 
this ground that a provious government of Nova Scotia in its 
bricf to the Federal Government asking for greater assistanoo 
to the coal industry of this provinoec, declared: 

"The coal ficlds of Nova Scotia have one aommanding 
Glaim to national importance Which nothing can or should minimize 
or gainsay. Those coal deposits aro the only goking bituminous 
coals in Canada oast of tho foothills of the Rockies. [In tho 
coal fields of Nova Sootia, therofore, lies all Ganada's hope 
of fuol independence insofar as concorns the proviness oast 
of tho Groat Lakes. On national grounds, therofors, tho coal 
arsas in Nova Scotia must bo maintainod in productive ability. 
From the national viowpoint, tho strictly commorcial cconomiacs 


of goal supply should take socond place to national necessitics." 


BY MR? PRAWIEY ~ Mr. Sanford, havo you that roforence 


handy about tho provious Govornmont of Nova Scotia? 


BY MR. SANFORD ~ On oxvlaining that reforonce Mr. Chairman, 


in 1932 ana 1933 two briofs were prepared by the government of 
Nova Scotia dealing with tho coal industry. In 1962 at tho 
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Se ~1230- N. S. Sanford 
moro goal from Groat Britain should. bo brought into Canada, 
particularly Wolsh coal, and our govornmont in Nova gootia at 
that timo protostod vory strongly against that, and I am 
quoting from that. 

BY THE CHalRMAN - Was that tho bricf which rosulted in theo 
uplift of tho industry? 

Ae The one in regard to subvontions was a littlo different. 
The subvention was 50¢ a ton bofore that. Representations wore 
made to the then governmont that something like $2.00 or $2.25 
was neoodod in order to gompeto with tho pricos of tho united 
States. They could produoo cheaper, and shorter transportation, 
and they could send thoir coal from Pennsylvania to Ontario 
muoh eheaper than Nova Scotia, so tho subvontion was raisod to 
establish a parity at that time botween United States amd Nova 
Sootia. 

BY THE CHAIRMAN - It Was in 1932 that the subvontion bocame 
of any matorial valuo, from that dato? Brom 1927 thoy didn't 
amount to much? 

&e §o far as tho subvention policy was conoorned, I am dealing 
with that here. 

Q. I said, as a mattor of fact it was from 1932 that tho sub- 
ventions became something of benefit to the coal industry? 

A. About that time. A statement was made that by increasing 


-€he subvention policy a market in Ontario would be found for an 


additional million tons of coal, and it exceeded that. 


MR. SANFORD continues bricf | 
4 It is the viow of the peoplo in this part of the 
province that the policy of subventions, while very helpful to 
the larger minos of Cape Breton, have not beon so helpful to 

tho smallor mining conmunitics, partioularly those of Gumborland, 
with the exception that somo of the coal that might havo 
provided groater competition in tho Maritime market has beon 
aivorted to tho Central provinces. It is tho claim of this 
brier that ginco tho peoplo of this aroa of the provinces have 


becn gontributing their share 40 tho subvention cost, that tho 


r a sae ssh “ ; hi. f : : oo 
-- Sievaies avait ne F eciay thc’ oT ow. Vleet | 
" 
fi ie Pb , +h Telia hose cio we seisina ni : 


ae. Crh 
‘ 


es 0 - tage me 
tr id Bodice ede: Ve x} h6t TNE cal es eet 
“i “ ~ . s. 


Wee iC a ws “Sytterbns cig ao ER 


are 4 ; eri at Hts z ioe i : 
Paaitete #25 etl wes gpelee oie oF Srsgor th aes cae ae 
pode sie 4 yon! 7, 3 BPs whe 7 mF 3 i WOR ROR, aor dno dl ane; 


~ : Nee it ey a 
ah Oe orl darters SRE jirieeyes ot ‘tae DF —_ 


d t Ee he FES. ase re AT. at ac hue a 
Le . . F, tr bag 


aha § 


re 


“r=, th ite ek 7 108 te ee iRezd: SAID eat ee ape 
Tre and tr ooatte ee rs ie ak 
st haa" co a aa es iT) ° agte a a3 bao, & BLuse ee ting t 


al? tee ve LB PS Si 


ul Da PE TOGE, SPOON me oid roane 5 a LOOM: 


if j 1 res rei eies - a <i : U sme wi? ' ee ifr vii =| 4 ue Sdndew. Fat ene a 


: — e 
‘ . ‘ f re << 4 om ta 
y j , ee ey rs 
*e @4 ern = a “ 
d re: Se ’ a Vo Leto c Sm” Was one 
ye “Ate ay - : 
, 
of Lg Lr a aon 
a } ep ag | 
~ f J ‘. ier 8 = 
ig pen OF “Fanome,. 
core oF ' r * 
i hus : CUAL 
ae ee | fc 
’ s . i a eat “ 
Set bok — Nee 
hs wet Baw Y hovd@n od? ae wal 68% vac 
su ‘ 
> Pr i. 
bof ie WD eyew es 
: OD vaape U2 a: legs) sOthd fami she. = 
f S355 Gti ane sot oy 
r 3 ; ct er Ai 
: ‘ im a ’ 
? d a P 
i - ss a 
— ' Ors , £ Q 4 a = gE E a fog cor e ip 
a - on ce aoe ” cert 


‘ ¥ Pe ir cs wi at i 4 
“ CS ENGR d somht- dedd Foobar oh 
© Fs Pr Pas - , 
. eared ait re s 
ar + ‘ttind » Xnbiog aa ltneveias ao, 
> met — Fc, 
Pe . ' ’ f - a i ay : 
a at I, gat LO gaor mo Ls ra RS tare tae DLR Pe 
Fi | 96 oe - cree Ye 
- re ue 3 , "Pad seats | Ut, é eu , 
ae Pom one é 
ake TA mn OtEG: BONS ae a5 COALS a sot 
| cy ronan - rr oe ae 
“ 4 : 8 f ey = Ries & eg le 4m, 
P r] Ss F m " ah ae va TNS 
Gay ea PED ROOF WS Wity ey gl fi 
Fe EL nie ee Peete ees ion elt Taat son pine 
may cores ra pea tt sg Pe : saat a . LF a 
iy vil ee 199 A” Abdot® Cae) 26 sol ks iia ~ ad 
~ CLaN So MAwa Cp 4 . os fons 
cay ze fy eetipe. 
— te ae ee if no Cr | err " Sig wos 
POCBOE thet Eo 1tOg BT sue ore prt tat o ti ftene -¢ Ag 
ty ‘ Gas Te ahd ie h “F ae 
ea Aree epee) pe AE, ae ag $4. — Be af no he tena et st) aid we 
‘ a% See “ Set 2 ; a, ae = 
ee f CP oe , ‘ ; a< ati oy 
BETO GEE TEe: goil ind 9 ag ‘Sh te ae itu gms 6 Thor: bubyvong 
i ed See , ¢ 
erst pry! Shing ‘ POW at DO oy rs nad) if oe 
PE) ite: | ay | ' ee 7 
~~ i a ag ee ' it hae 4 a] Saal cc ds ; + sae WOME EY, cee: ae! ou? ay bowgev sh, af a 
aes,’ Rt ae 


REN CURT Dut Ad mign wife Ses akaoey wd ais vith bes | 
ab ri ey 7 


teed, giuos ne ldyow ow. uae ot , tote aie AG toca Ho ed 
ay a staan erly a 


Se ~1231- iS). Senutord 
markot in the Maritimos should bo loft largoly to the smallor 
mines which aro quite capablo of supplying all the aonsuming 
needs of tho people in this particular Maritimo area. Tn othor 
words, it is our gontontion that a zoning systom should bo 
ostablishod in Sastern Canida by which the markets hore will bo 
available to the smaller producers. This is not a now 
gontontion on our part, for in a bricf prepared by the Government 
of Nova Scotia in 1932 it was stated: "With regard to bituminous 
coal the Government of Nova Scotia congidors it most nocossary 

to consorve the castorn Canadian market from the seaboard and 

the St. Lawronce ports to the full ecaonomic extent of inland 


distribution for the maintenanco of the coal mining industry 


of Nova Scotia." 


That statement will bo found in that bricf wo have 
already quoted from, 
BY THE CHalTRMAN - I think wo asked someone yosterday if tho 
small independents wore cavable of supplying the Maritime markets, 
and I don't think wo have any figuros on that point. 
&e I think thoy are capable, and the next paragraph deals with 
that. 
MR. SANFORD continues Briof_ 

If this is oonecded as a proper alaim,: naturally 
there devolves upon the operators of theso smallor minos tho 
responsibility of placing on the market a type of goal that will 
be suitable in quality for all ordinary consumption noods. 
Possibly due to the intonsive War demand, as much attention as 
necessary has not been given to the matter of quality, and i 
fs a mattor of regrot that much deleterious matter suoh as 
stone, and shale, and other refuse, appears in some of the coal 
olaced upon the market. We submit in this oonnection that a 
washing plant is needed for some of the smaller coal mines in 
this aroa and that if the operators are not ablo financially to 
orovide this out of earnings, that a washing plant should be 
astablighed at Maccan through which junction the greator part 


of the production goes. This would seem to bo something that 
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Se ~1252- N. S. Sanford 
the Fodoral Govornmont should be directly intorested in if it 
has in mind a policy that will not only advance tho intorests of 
tho larger coal concorns,,but those of tho smallor minos as 
Woll, whoso total is not insignificant, and whose offect upon 


the nearby districts is largo. 


_ Now in rogeard to this quality, Mr. Chairman, I 
do not wish to say very much about the coal which wo get from 
the River Hobert-Joggins district, for we recognize it is a war 
poriod. At tho samo timo in the ordinary ton it is perhaps 
a quarter duff, and considorable stone and shalo. It is not the 
kind we should bo paying $6.90 for. On the other hand the 
Bras d'Or Company in Capo Broton olcans and oils its ooal, and 
I saw that coal in opcration here a fow days ago. It givos a 
splendid hoat, and a small box was sent to the house for me to 
tost, and Mrs. Sanford burnt it in tho kitehen range and found 
it a most satisfactory coal. I don't know vory much about the 
proccss, but I have a small box hore which shows the coal 
washed and olled. This is coal that is washed and oiled, and it 
is the kind wo want hero. If wo have to pay $6.90 a ton, and 
if tho coal minors are going to add anothor dollar, Wo are 
ontitlod tc thse best quality that can bo provided, and Woe are 
not gotting it today, and that is why wo recommond a washing 
or processing plant to bo ostablishod hore at Macoan, where all 
this coal oould pass through and bo of bottor quality. 
BY COMMISSIONER MORRISON - You would bo willing to pay a 
little moro for coal like that? 
ie 268% 
BY THe CHAIRMal  - Wo have gome splendid ovidenco on that 
and wo aro gotting somothing as to the cost of mining from Mr. 
Burchell at Sydnoy. 
BY MR. SANFORD ~ Thoso things are linkod together, becauso 


i a 


there ig no uso getting a Maritime market unloss you get tho 


quality, bocauso you cannot buy simply on patriotic grounds. 


pe ss 


i sadder bal. oss 210 jen abe 


a 4 
Oy .ahbemawe ae, a) peer 
ee Pex oh RetAe-lios ult TORE dele Wee¥ wa og ane & ote 
BAS th og ieoes gv OT FORE eEe anigantedradek Pere e, 

wep ite. at t% mot ears pero od? NE OME? poe Ad Ble oa 
fon gi 7t  .oanen bye wiote Siipmepsenes bao ,33p6 eevernp a 
PHY pach Boke oA ae st a, a5 oabgsq ad. 8 Fuode vt pale 7 
BaP Girco ati iio 08 Goole geenet Gene at EAAEASD 77h gout 


ee ae i) «Sho Wet: G&?) fp ptem BOterrego Bt ts 58 » anne oe T 


Bo fm coy pyued off of hive epee Elame S ban pane pibmelya i 


mie be. jee ceagti2c oay or BE Reem Sigiae?d ase Aee 7 ?H08 


‘wi fas dame cay va Mach f shaoe aug yortediee Facm eee 
Lo oA) ayodg Ooree ood Bd Uiepe  evad 7 oie (aepaeee 
Biht .e.fc0 bar Sots 1. I hetpoRe ehh aketie Baa peaaee 


; 1D gies F Jig : : ove me $2 Prey fe94 Hirw, oF badd eau at 
fae 4 ,foiipl 7 1)ene fae Of BRgog pen ecenig faeu cet ae 
hag Si piek f¥ouu co cee fons er ilage gout en? oF ROL Zee 
tip 7 bee 4g oe ir ee Oe Bae. ,gabee gt erlttua ten 

} = = 


Bey feud? ,useort fp eicg AOR ideisivel Cf smote gnleaocouy ae 
| (tae peut Ce ee ort HSKOS GT wgay Linge. ipa Bilis 

(Sa NF Seilis* och eee ss mS) BL Mel sha FeeT MOS VE TE 
rOyne agit fee 2 “oF otenm edgvgst 


a 


= 


Pt) are 


AEHER TS DISNOAGH RAR STUN a. AT See 


Sy Mott oh itln Ty joy Tap eae Bates ealttig oF ew Bas 
7 ORSYS 22 Tlonoted 
Paloed ,Gllteaee .quld 8h SAG ORORT ~ GaoOt a. me ye 


BAY 36S ABY Beet tp Mera end sas ou A Pe 6ey on Bt orgay 
pebIUATS 6Reisele no Clmbe pee hoguite OX cagngnd baer! 


ty 


Se ~1233- N.S. Sanford 
MR. SaNFORD continuos briof _ 
Wo suggcst that tho available quantity of ooal in 
the Cumberland district is still large and ‘that ovon in areas 
Which are supposed to have beon mined out thore aro still largo 
quantities of valuable coal deposits that aould bo minod if tho 
propor machinory wero provided and capital available. There 
should be a comprehensive survey of these resources in order to 
determine their extent and their value and also to give a 
greater fooling of security to the people who are Living in 
those districts and who are dependent upon the coal industry for 


their daily living. 


Now Mr. iavard in his statement yosterday said that 
estimates had been made that the coal areas in Joggins- River 
Hebert district contained from 150 million tons upward. We 
believe there are very fine coal areas there that have not been 
touched at all, oxtending from Joggins towards Parrsboro. At 
the same time 150 million tons is a large quantity and it would 
be well for the people here to know that it was available, At 
the same time we had Mr. McCall saying that according to his 
estimate coal deposits in Springhill would last about 25 years. 
I would say that is a very pessimistic statemont to place before 
the people of Springhill. The boys and girls that are goming 
eee at the present timo and thoy say there is no use 
staying hore if the mines are to be worked Out th Sprineni 2 in 
25 yoars, and that will not stimulate the people in the 
community. I lived thoro for somothing over four yoars about 
35 years ago, it was a time of a strike, and wo wore urging tho 
construction of a now high school building, and the former 
underground manager, who was a former mayor of Springhill, statod 
at a public mooting, he said what is the uso of building a new 
school becauso Springhill will bo a ghost town in 25 yoars. 

The poople of Soringhill did not take that vicw and they built 
tho high school building, and I would be groatly mistaken if 


tho wamo is not the viow at the prosent time; that they can 


discovor now aroas Dy which the life of the town of Springhill 
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Se ~12354~ HG Poke Sanford _ 


think wo should tako such a possimistia viow at tho present time. 


MR. SaNFORD continuos bricf _ 

We submit furthor that thero should be a more intonsive 
study of what by-products aan bo producod from our coal. gomo 
two docados ago tho Canida Bleetric Company, with headquarters 
in .mhorst, decidod to produce oloctric cnoergy from its now 
plant at Magcan, and for the first time in Canida this power 
was produced from the pitmouth. The cheaper coal from the 
mines of the parent company, tho Maritime Coal, Railway and 
Power Company, Was sont direct to the Macean plant, and through 
the pulverization process, cleatrical onorgy has been provided 
for Springhill and all tho mining districts, for Amhorst and 
Sackville and all the noarby areas. It is to be the souree for 
eloetrification of many of the rural districts in Cumberland 
as s0on as prioritics make the necessary oquipment available. 
Tjis, we suggest, is an illustration of what vision and onter- 
prise can do when it is applicd to one phaso of the goal 
industry, and we submit that it could be applicd to the process 
of coking as Well. We belicve that sciontific tests eee proven 
that coke made from Nova Scotia coal contains equal fuel value 
with anthracite coal, oithor from Groat Britain or United States. 

In conclusion, Honorable Commissioners, we would 
suggest that the Consumer -- the supporter of the coal industry, 
but the forgotton man when strife develops or prices are being 
fixed -- should be given his proper place as a member of a great 
trinity and that he should not longer be regarded as a willing 
burden boarer simply because he has no means of making offeative 
organized protest. We submit that evory avenue for reducing 
production costs should be oxplorod before imposing further 
living cost burdens on tho indisponsible consuming public, and 
that since this is a national industry, the nation as a whole 
in any now financial outlays that may be considored 


should share 


noecgssary to cnsure its maintonance and development. 


Our final submission is that since coal is. one 


of our great natural rosourcos, {noxorably essential to our 
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Se ~1235- N.S. Sanford _ 
national lifo, that tho mining industry should be regardod as 
a stewardship in which Oporator, omployco and consumor, all 
havo a sharo of responsibility, but in which tho FPodoral autho- 
rity also has an ospecial obligation in holping to maintain and 
Stimulate its continued functioning as one of our most ossential 
national assets. 
It is our hope, Honorable Commissioners, that as 
the report of the Duncan Commission of 1926 came to be rogognizod 
ag tho Magna Charta of Maritime Rights, so your roport will 
provide a now outlook for a prosperous coal industry in Canda* 
and a now and much-nocdod bond in tho structure of national unity. 
Respoctfully submitted, 
For the Town Council of jAmhorst 
(sed) M. J. Kaufman, Mayor 
: N. Se Hanlord, Counctiier, 
AMHERST BORD OF TRADE 


(sgd) B. M. Love, President. 


BY THE CHsITRMAN  - Wo thank you vory much Mr. Sanford. I 
think I can say on behalf of the Commission that this is a vory 
{nteresting briof ; and in connootion with tho marvelous mon 

who have beon raised at amherst, and some who havo not, but who 
came here - I romombor Mr. Charles Smith wolooming me hors on | 
the first occasion that I camo here as a Justice of the Court. Hoe 
gavo us, and I think with moro dotail, the great mon that had 

come out of Amhorst. I was very thankful to get tho oeopnae 
tion, in fact I knew a lot of it, but I did suggost to Mr. Smith 
that if Ganida and Nova Scotia kept going, that some day they 
would achieve tho limits that had boen attained by the County of 
Inverness. 

BY MR. SaNFORD - Why Mr. Chairman, you cannot broatho the 

ahr of Amhorst without being a bigger and a bettor man. 

As J. MASON - SXAMINED BY MR. PRAVLEY 

Q. You are tho Mayor of Springhill? 

ite §©=YOSs 


Q. and you aro horo today to submit thoir briof tn this 


Commission? 
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ae Corroct,. 

2» Will you procood. 

Mir. MASON reads bricf 15 follows: 


Submission by tho Town Council, Board of Trade, and 
the Local U.M,W. of A. Union #4514 


TOWN OF SPRINGHILL 
Gentlomoen: 

The information contained in this brief is submitted 
for your considoration, all of which pertains to the coal 
industry and its cffeat upon the poople of Cumborland county 
as a whole, Other information contained in the brief may have 
reference to the coal industry as it pertains to the entire 
Dominion of Canada. 

It is our desire to present as briefly as possible 
suggestions we hope will assist you and your Commission in the 
difficult task of finding a golution of the many problems that 
gonfront the Government, the Mine Operators, and the miners; 
that your investigations and recommendations will result in 
placing this nationally important industry upon a sound economic 
basis for many years to come. 

We appreciate the courtesy you have extended to us 
in coming to Cumberland County to receive our views and recom- 
mendations, and we hope you Will have an opportunity to visit 
the many places of interest before leaving this Historical 
County. 

Cumberland Gounty ocoupies an areca of approximately 
1,683 sq. miles, it is the Largest and one of the oldest Counties 
in the Province of Nova Scotia, first occupied by a handful of 
United Empire Loyalists, late of the King's army from Virginia, 
during the year 1790. Today the population of Cumberland County 
is approximately 40,000 people. In cheoking the Dominion Census 
Statistics we find that as of 1941 the population of Cumberland 
County was 39,476, that is about 1,600 below the figures given 


in the 1921 census. 
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~-1237- _As J. Mason 
The racial origin of our people are prodominantly 
English, Scotch and Irish. The majority being Unglish to the 
amount of 20,819 following in the order by those of Scotch Pigor 
Irish 4,467; other British Isles races 184: Frenoh 4,000; 
Gormans 336; Notherlandors 330; Soataivey sete 260. Other 
Europoan Nationals make up tho balance of about 1,000. 

Largost of the five towns within the county is the 
Town of amherst, Shire Town of the County, with a population of 
8,620; Soringhill comes noxt in line with 2 population of 7,170; 
Parrsboro with a population of 1,971; Oxford with 1,297: and 
Joggins 1,109, making a total of 20,167. The balance of 19,309 
live Within the boundaries of the Municipality of Cumborland 
and represent a fairly large farming population. 

In the Town of Springhill we enjoy the major 
industry in Cumborland County, The Cumberland Railway % Goal 
Company, & subsidiary of the Dominion Stool & Coal Corporation. 

In the year 1834 outcroppings of goal wera first 
discoverod, and in 1836 the Genoral Mining Association was formod 
taking over a leaso of this aroca from tho Duke of York, who at 
that time held a2 60 year lease of all mincrals in Nova Scotia. 
This control romaincd with the Genoral Mining Association 
until 1857 whon they were coded to tho Province of Nova Scotia 


for a considoration. 


I may say, gentlomon, that I am not going to 

euarantoo that thoso figures are absolutely correot, but J 
boliove thoy aro from the rooords which wo have, 
MR. MASON oontinuos brief 

“ The actual mining of coal in this area was not 
Undertaken until tho year 1869, then in 1872 tho Springhill 
Mining Comoany was formed. Soma yoars lator tho namo of the 
ag ohanged to that of the Cumborland Railway & Coal 


Company W 


Company. 
Tho numbor of people employed in and around tho 


mines by the Cumberland Reilway & Coal Company total 1,811; 
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Se + 1238- ive J, Mason 
1,488 undorground; 230 on tho surfaae; 52 on the railroad: 41 
officials and offico gtaff,. 

Springhill mining oporations roquiroe avproximatoly 
250,000 Worth of pit timbor in a normal yoar. This is purchasod 
largoly in small lots from logal farmors and small wood lot 
owners, and providos a oash markot for 2 largo part of our rural 
district. Pit timbor is largoly socond growth, cloarings, otc., 
and bulk of the cost goos diroctly to wagos in outting and 
hauling operations. The quantity of timber varies with aoal 
production, so that the prosperity of the surrounding areas 
depends to a great extent on the oonditions of the coal trade. 

We are fortunate in having some excellent agrioultural 
distriots in Cumberland County, all of which are directly 
dependent upon the successful and continuous operation of our 
coal mines. 

after the war, Cumberland County will be faced with 
conditions similar to that of other counties. Returning soldiors 
Will need, and have the right to expect, employment. In this 
connection the Coal Mines of this district will be expected to 
absorb the greater number of those men returning from the battlo- 
fields of Europe. Thorefore, wwo oontend that Post War develop- 
ment of the mining areas within the County is most essential. 
While wo may make brief reference to the past history of this . 
Industry, wo are more concerned about its future, rather than 
with the past. 

The Cumberland Railway *% Coal Company of Springhill, 
boing a subsidiary of the Dominion Steel & Coal Corporation, 
is subject to tho diroation of the Parent Company in its 
{ts operation and distribution of the coal mined in 


management, 


this area. Many are of the opinion that the Springhill Mines 


are at a disadvantage to those on the Island of Cape Broton, 
due to this association. 

To oita instances in support of that opinion, wo 
submit Springhill mines are located some 28 miles from the Port 


of Parrsboro in a south-wosterly direction, and 30 milos from 
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the Port of Pugwash in a north-eastorly diroetion, yot tho 
majority of our coal is being shippod by rail, most of which is 
sold in the Maritime markot, The Can.dian National Railway is 
by far the greatost aonsumor of Springhill coal, which has a 
very high B.T.U. contont, and is rocognized as one of Nova 


Scotia's bost steam produaing fuols. 


I believo that reforence was mado to that yestorday, 
which said that they took about a quartor of our output; so 
probably that is not correct. However, I undorstand that Was 
our improssion, that thoy were the largest consumer. They are 
at the present time no doubt. Our goal which has a very high 
BeT.U. content, and I think it is rocognized as ono of the best, 


if not the best stoam producing coal we havea in the province, 


MR. MASON continues bricf _ 

EMPLOYM@NT CONDITIONS SPRINGHILL MINES 

The past history of the mining situation in Springhill 
regarding production and distribution has beon ono of full time 
Operation during the Winter months, with about half time or loess 
operation during tho Summer soason, having been down as low as 
one day a week, duo to the shrinkage in tho use of coal during 


that period of tho year, a vory unsatisfactory condition. 


I suppose shrinkago in the use of goal might have 


been duo to shrinkago in markets. 


MR. MASON continues brief. 
| RAIL AND WATSR SHIPMENTS VIA PARRS BORO 


—_ 


Prior to 1925, Springhill mines onjoyed a considerable 
amount of busincss from tho city of St. John and other coastal 
soctions adjacont to that Now Brunswick port, this coal boing 
shipted via stoamer from the Port of Parrsboro. Shortly aftor 
tho /roport of tho Duncan Commission and tho implomontation of 
mmondations effocting a roduction in freight rates, 


its reco 


shipments of aoal via the Port of Parrsboro to thosa Now 


Brunswick points, was discontinuod, the reason boing tnhat the 
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Cumborland Railway & Coal Company's agont at st. John, ono of 
tho largost importers of goal for domostic usc, as Wwoll as 
bunkor supply, having no rail connoctions to thoir ara wore 
suppliod with coal from Capo Broton Minos, this boing a ro- 
arrangomont of the gompany's distribution and sales policy which 
ro-acted unfavorably to tho Springhill mincs. It is costimatod 
the distanco by water from Sydnoy to that New Brunswick markot 
is at least sevon (7) times groater than the distanee by wator 
from Parrsboro, Obviously such a situation is not in tho bost 
intcrosts of osonomy in transportation, and ono which must 
reflect in the overall costs to the consuming public. 

We bolieve other sections of tho province of Nova 
Seotia, such as tho Annapolis Valley, as far as Yarmouth and 
Liverpool, aould be supplicd With coal via wator from Parrsboro, 
much more economically, if proper faogilities aro provided, than 
thoy can bo supplicd by water from the Island of Cape Broton, 
or evon by rail shipments. 

ALL RAIL SHIPMENTS 

During the depression of the carly thirtios, the 
Springhill Board of Trado made roprosentation to Ottawa in an 
effort to improve summer shipmonts of goal by rail to the 
central provinces by making t?2 subsidies available to all rail 
shipments the year around, instead of from November to April 
eaoh yoar. While we were succossful in having this changa 
made, tho Cape Breton mines and not the Springhill mines enjoyed 
the greatost benefit from this arrangement, more coal being 
transported by rail from the Cape Breton areas than from our 
mines in Springhill. We fail to see where such conditions can 
bo considered in the interests of economy or in the genoral 
Wolfare of the coal industry. | 

PORTS OF PUGWASH aND PARRS BORO __ 

Of vital importance to the Springhill operation 
of the Port of Pugwash as a potential water 


is the development 


shipping port for Springhill coal. Situatod 28 milos from 


Springhbll, this nort ig considered to bo about 24 hours ~ 
Wr ’ L 


necror to the Quebea markets than tho Capo Broton ports. TT 
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shipments wore mado via Pugwash it would moan a saving in 
transportation costs of approximatoly $1.00 per ton, 

Some yoars ago a railroad gonnocting Springhill 
and Oxford, or the Short Lino, was built as a moans of shipping 
goal to Pugwash, but for some roason that trade Was noevor 
dovcolopsd and the railroad was abandoned. We boliovo that 
ourront oonditions have roversed this situation, and We 
bolLeve the oporation of that plan is now foasibla. As 
evidonce of this, the looal Coal Company have through all tho 
yoars eee, a valuablo wator frontage in this port. wo 
now recommend cithor the roconstruction of the railroad to 
Oxford to connect with the Pugwash line, or as an alternative, 
rer tae rights on the C.N.R. from Springhill Junction to 
PYgwash, or a specially approved freight tariff from the C.N.R. 
for full trainloads of coal betwoen these points. 

We cite tho above in support of our contention 
that if the Cumborland Railway & Coal Company were a separate 
unit ovorating undor its own independent chartor, or at Least 
in a sales competition on the open market, the Ports of Pugwash 
and Parrsboro would be used to considerable advantage by the 
Cumberland Railway & Coal Company, Which would, in turn, 
benefit the people of Springhill, the County and tho oonsumor 
gonerally. 

Sf, LaWRaNCS SvaWay 
We view with conoern the development of the proposod 
St. Lawrence Seaway project. Our basic objections are, that wo 
foar prospective harm and injury to many industrios, particularly 
to the Coal Industry of the Maritimes, to the Railways, and to 
our Maritimo Ports. 

The expenditure of large sums of money from the 
publica purse for projects suoh. as the §t. Lawrenca Deen Watorway, 
from the Great Lakes to the atlantic via the St. Lawronaa, 
together with the Hydro Powor Developmonts are destruative to 
thea future markots for Canidian coals, caloulated to result in 
large tonnage displacomont. 


The St. Lawrence Seaway, intonded to opon Lake ports 
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to Ocean borne commorcs, will opon those ports to goal from 
England, Germany, Bolgium and Russia, and to oasy imports of 
foroign oil from Contral .merioa. At the samo timo divorting 
grain traffic from our railroads to this soaway, furthor diminish | 
railroad oporations and consoquontly roduce railroad fuel roquiro- 
monts. Tho railways, unliko tho St. Lawrence Divan, (whioh 

is frozen over soveral months of cach yoar), aro capablo of 
carrying traffio twolve months of the yoar to our Hastorn 

Atlantica Ports, Ports that aro opon to ocean traffic twolvo 


months of tho yoar. 


HYDRO VS PULVERTZED FUEL ELECTRIC POWSR DEVELOPMENT 

You will find by investigation that the 

devolopmont of hydro olcctric power during tho past half 

gontury has beon tromondous. Whoreas about 40 yoars ago the 

production of cloctric energy from hydro power was about 

14,000,000 K.W., tho total figuros from the nine provineos of 

Canada today show approximately 30 million K.W. of hydro 

electria energy. 

Thero is an ever inorcasing demand for clostria 
light and power throughout tho ontiro aountry. Dominion wido 
Post War Rural Elootrification plans aro such that an inorsaso 
in tho produotion of olectric energy must bo developed on a 
vory largo scalo. Wo also know there is a great shortage of 
slectriaal power in tho Maritimes at tho present time, 

Tt should be rocognizcd that stoam today is by 
overwhelming odds tho prime movor of industry. [In the United 
States moro than 60 porcont of the gontral eleatric powor 
stations are aotuated by stoam, and ninoty poracnt of the 
industrial power plants are steam drivon. Tho largest United 
States single shaft units for tho production of electric onorgy 
Woro not made for tho mighty wator whoels dosigned for Boulder 
Dem, thoy are used for tho more poworful steam turbines 
installed in Philadelphia and New York. Tho largost actual 


outvut of olectrical onergy is a stoam propelled development 
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plant on the Bast River Front in Brooklyn. 

Back in 1920 throe pounds of coal wore used to 
propoll a K.W. of electria onergy ovor tho Wires, By 1925 
it was brought down to two pounds. By 1950 it was reduced to 
1.7 pounds, and today the twelve most cfficient of suoh plants 
{n tho United States, the total fuocl consumed is loss than 


one pound of goal por Kilowatt hour of olectriaity gonorateod. 
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A few years ago the Christian Scicnee Monitor published 
statistios prepared for them by the Standard Statistics Co. of 
America, aftcr a complete survey, to present a comparable pic- 
ture of the relative efficiency of Hydro vs. Stcam Plants, 
Whioh is submitted here, 

I might sry that this information was produced about 1933 


or 1935. It is not up-to-date. 


HYDRO STEAM 
Maintenance 2.8% 2.7% 
Profit 20.0% 29.0% 
Depreciation 11.8% 4.8% 
Bonds 18.8% 16.6% 
Taxes 21.5% 13.8% 
Payrolls 18.1% 16.2% 
Misocllaneous 7.0% 4.9% 
Fuel 12.0% 


It is estimated that to produce 8 million H.F. it would 
require 5 million tons of coal. It is conecded that eleotric 
power can be generated cheaply by hydro power, but it is also 
possible to generate slectric power equally as cheap, if not 
cheaper, by the usc of modernized pulverized fucl plants, 
particularly so, when conveniently situated near the mine 
operations, 

Hydro has beoome a serious competitor for coal during the 
past 25 years, and we believe every effort should be madé to 
prevent further development of hydro power projeots within the 
Maritimes, that modernized pulverized fucl clectric generating 
plants should be established in as advantagebdus points as soon 
as possible. We olaim Springhill ocntrally located in the 
Maritimes is an ideal spot for a pulverized fucl power plant. 
This partioular subject is descrving of careful consideration 
and investigation due to the general demands now being mde 
for extensive rural electrification projeots as a post war 
measure. One important factor in this connection is that in the 
development of pulverized fuel generating plants located at or 
adjacent to the mining operations, 1% is possible to utilize 
a poorer type and quality of ooal that is recognized as unfit 


for general commeroial usc. 
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Yo do not condone a policy that encourages the develop- 
ment of water powcr projcects when the devclopment of pulverizca 
fucl power plants would do so much to develop the coal industry. 

FUEL OIL 

The full extent to which the use of fuel oil has cut into 
coal sales is very diffisoult to determine, but we do know that 
coal has been displaccd by oil in the uses of stoves, furnaces, 
engines, and industrial plants. Many vessels which formerly 
burned coal are now using oil, and the majority of newly built 
vessics have bcen equipped with oil burning machincry; that 
some railway locomotives arc now propclled by oil instcad of 
coal. When added to this the knowledge that many modécrn homes 
are using gas and clectricity for cooking and hcating purposes, 
we can realize how significant a competitor they are to the 
coal tradc. . 

at is estimated thet hydro and oil combined has replaced 
over 1,000,000 tons of coal in the Province of Quebee alone dure 
ing the past fow years. That figure oan be greatly inercased 
when considering the repleccment of coal by hydro and fuel oil 
over thc entire Dominion. For instance, according to Hansard, 
page 4658, May 22, 1939, in 1937 with a papulation increase of 
2.4 million people over the figures of 1919, Canada is only 
using 15% of the tonnage used years ago. In 1919 Canada scon-= 
sumed 43 tons per head of population, whereas in 1937 only 
2.65 tons pex head were consumed. 

Use of oil burning power plants on subsidized transpor- 
tation routos, steamers, forrics, diesel trains, etc., should 
be discontinued. As a local instanoe we rcfer to the Prince 
Edward Island ferry Charlottetown, which, when converted from 
coal to oil a few years ago, displaced some 40,000 tons of 
Springhill coal. Multiply this by the number of like operations 
and tho effect on the coal industry is readily disccrnible, 

I might inject herc, sir, that the reference that was 


madc--I think Mr. Paul said something around 25,000 tons or 
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20,000 tons. Our understanding of that is that to got the 
neccessary 20,000 tons of coal, satisfactory, salcable coal for 
that boat, it meant the production of something like 40,000 
tons. Now that is the suggestion there. And in regard to the 
S.S. "Charlottetowm" and the sales organization, I brought 
something here that probably might be interesting to you in 
reference to your criticism of the Company and the sales force. 

BY THE CHAIRMAN: It wasn't my criticism. I was passing 
on a criticism I had heard, 

MR. MASON: You said could they have done so. [I am going 
to eoncur in the suggestion of why they didn't do a lot of 
those things, because it was only a few years ago that I was 
in Ottawa talking to Mr. Neate, of the Fuel Board, and he ad- 
nitted that their sales force was torrible, he didn't mind 
saying so, but in this particular case as far as we are con- 
cerned we did every possible thing that could be done to pre- 
vent the new steamer that is now being built by the Government 
for that run, we did cvorything possible to have it converted 
back to the use of coal. Prince Edward Island were very much 
opposed to it and we submitted to the Minister a pamphlet of 
the "Gity of Midland" which is operating--it is an ice- 
breaker ferry built in 1941--operating on Lake Michigan, covers 
a 62-milc trip twiee a day. It was built at a cost of $2,000,000 
whercs this onc, as I understand, is going to cost about 
G4,000,000. It carries 34 loaded railway cars, 50 automo~ 
biles, 375 passengers. It is 406 fect long, 58-foot beam, 7% 
draft, 8,200 tons displacement, with 2 specd of 8% miles per 
hour. It uscs coal in modern automatic oontrollcd stokers 
and spreader type furnace, four Fostcr wheel cooled type steam 
generators. This ferry has becn operating very successfully 
and they claim ohcapcer than opcration by oil, The oomplete 
information on it was submitted to the Minister, Mr. Michaud, 
and representations werc ccortainly made. We made several trips 


to Moncton and to Ottawa to mcet him and the final information 
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that was given to mc simply was, "I am sorry. ‘Tho engineers 
are against you. They don't approve." 

BY THE CHAIRMAN: They had converted the former steamor 
from coal to oil? 

MR. MASON: That's right. 

BY THE CHAIRMAN: That was the time to be competitive. 

MR. MASON: Woll, I just thought I would give you that 
information. (Continues bricf): 

FUTURE OF INDUSTRY 

The future of the Canadian coal industry is dependent 
upon four factors: 
{1) .« National Fucl Policy 
(2) The implementation of a permanent system of subsidies. 
(3) The zoning of thc Canadian market 
(4) Improved automatic firing equipment. 

NiTIONsL FUEL POLIGY 

The importance of the coal industry to the national 
economy is such that it requires the re-organization of the 
presently constituted Fuel Board, with enlarged and added 
powers, for the purpose of controlling the importation of 
Poreian coal, and to function as a marketing commission for the 
proper distribution and ellocation of the Eastern and Western 
coals to the domestic and industrial markets throughout the 
Dominion. 

We believe that Canada needs a National Fuel Policy so 
legislated and applied that it will be binding in principle 
on successive Governments. The type of policy best suited to 
the economic nceds of the nation is something that we must leave 
to the judgment of this Commission after thorough investigation. 
djny approach toward the corrcetion of this problem must be made 
from a broad point of view and from an economic standpoint as 
it relates itsclf to the industry, and to the local communities 
that dcrive their livelihood from the production of coal. Our 


coal industry and its welfare is as fundamentally important to 
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our national cxistencc and unity as any other basic industry 
in Canada. 
CONFEDERATION BENEFITS 

The yearly tonnage ratio of manufactured goods "misoel- 
lancous" set from Nova Scotia to Ontario and Quebec is only 
about 6,420 tons against 36,440 tons brought into Nova Scotia, 
from the ccntral provinecs. Such figures show that the frecdom 
of intcrprovincial tradc sccoured by confoderation has been of 
substantially grcater benefit to Ontario and Quebec than it has 
been to the Maritimes. | 

Had the provinoes of Ontario and Quebec taken a broader 
view of the economic necessity of that which is necessary for 
Canada's prosperity, and been willing to lend their co~op rae 
tion toward carrying out the terms of the confederation agree- 
ments, thereby willing to accept and use Nova Scotia coal in 
the quantities that it was possible to make available for then, 
instead of continuing to import American coal because of the 
differential in the cost between smerican coal and Nova Scotia 
coal, {whieh in the aggregate we belicve has been of insignificas 
heneial advantage to the manufacturing industries of central 
Canada), much would have been done to offset our adverse trade 
balance. 

FOREIGN CO‘L 

It is estimated that 3450,000,000 was expended by 
Canadians for umerican coals over the past ten years. If we 
add the railway freight over the smerican railroads to that 
figure, the money scnt out of Canada during those years would 
be approximately $500,000,000 or (50,000,000 per year. Con- 
sider for a moment what this would mean to Canada had this 
money becn spent at home, and what it would have meant to the 
trade balance between Canada id. eal outsidcs world, but more 
particularly what it would mcan to the employment picture in 
this country. 

Our prescnt dependenec upon «american coal is not one of 


sound economics. It means that Canada is opcn to economic 
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pressure by the United States if they wished to freeze us out. 
In this connection we would citc the recent embargo placed by 
the United States upon shipments of coal into Canada. 

BY MR. FRAWLEY: Was that some emergency? 

MR. M.SON: That was an emergency measure, yes. That 
embargo was placed on about two weeks ago. I believe it only 
lasted for some four or five days, or two or three days. 
(Continues brief): 

No doudt there would be strenuous objcction from vested 
interests bound up with .zmerican mines and .merican transporta- 
tion, or those engaged in the retail selling of American coal 
were they forced to replace American coal with Nova Seotia coal, 
but we submit the benefits to be gained by the central provinces 
from a prosperous Maritimes would be very large from a purely 
business point of view. The benefits to railroad workmen, 
railway shop workers, and all other transportation omployces, 
together with the benefits to the miners and their families 
would be a boon to the entire country. 

COAL QUOTa PERMIT 

Vested intcrest should not be allowed to stand in the 
way of a reform policy which would provide Canadian coal for 
Canadian people. Coal importation should be based by the 
application of a quota system, the basis of which will ensure 
the continuous operation of our mines giving year round con- 
tinuous employment to our miners. 

The importance of extended markets for Nova Seotia coal 
is appreciated by the Government of Canada, shown in the form of 
duties and subvention assistance, but the resultant effect of 
the tariff and subsidies has been to reduce the price of jimeri- 
can coal to mect this tariff and, subvention assistance. 

According to thc Honorable Mr. Crerar, Minister of Mins 
and Resources, the Dominion Fuel Board has the responsibility 
of administering the various Orders-in-Council under which sub- 
ventions are granted to assist in the movement of coal from one 


part of the Dominion to another part of the Dominion, this, and 
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the gathcring of information relating to the movement and 
marketing of coal. (I am quoting his statcment in Hansard). 
He is not ready to agrec that the powers of the Board should be 
expanded or extended to the matter of finding and cxtending 
markets for coal, he considcrs this to be the duty of the coal 
companies. We contend the control of the importations of for- 
6ign coal should be an important item of government policy. 
fhe matter of freight rates, a most vital factor, is something 
the companies cannot change, this again is government policy. 
BuRGaINING POWER 

We further contend that if the permit or quota system 
were put into force it would afford the Dominion Government an 
enormous bargaining power. It is of course conceded that the 
importation of .merican coals could not be out off all at once, 
it must take place gradually, but the bargaining power would be 
in effect. as Professor Leacock pointed out, our present de-~- 
pendence on american coal is not a sound economic position in 
which Canada should permanently remain. It means that our 
economic life can be subject to a peculiar pressure if the United 
States saw fit to exercise it. We recommend that all importea-~ 
tion of foreign coal should be forthwith taken under the direct 
control of the Dominion Government by legisletion, and that all 
future importations should be made under government quota permit, 
this quote to be adjusted amnually, as the Canadian market 
adapts itsclf to Canadian coals and as Canadian supplics become 
available. 

BY MR. FRAWLEY: Have you got the reference to Stephen 
Leacock there noted? 

MR, MASON: I haven't got it, no. it is avetiatia, —i 
will forward it to you. (Continues brief): 

4 COAL UTILIZATION BORD 

The time has come when the coal industry must snap out 

of its past attitude of indifference and disorganization and 


buckle down to an effective program of rehabilitation. There 
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is an urgent need for the active co-operation of Canadian 
governments in the matter of a Coal Utilization Board. Great 
work of this kind has been carried on before the war by the 
"COs4L UTILIZATION COUNGIL OF ENGLAND" (financed by an annual 
government appropriation of eighty thousand pounds, $350,000 
in Canadian funds). 

We submit that a Coal Utilization Council in Canada 
under the direction of, or a part of the present Fuel Board, 
speaking for the industry as a whole and not for any individual 
group or class, clothed with such authority that its decisions 
would have the unlimited support of the coal operators and the 
public, would go a long way toward stabilizing the Canadian 
coal industry. Such a council would assist materially in: 

(1) The education of salesmen who make actual contact with 
thousands of customers daily, qualified to give advice in the 
best utility devices and how to get the highest efficiency by 
the proper burning of Canadian coal. 

(2) The manufacture and distribution of modernized coal feeding 
devices such as automatic stokers for commercial and dons stio 
use, to be sold under an economic sales policy similar to the 
Sales plan of our oil and gas competitors. 

(3) The distribution of literature or bulletins giving advice 
and information to the commercial ficld regarding the analyzing 
of boiler tests, explaining the significance of draft, better 
combustion and reduction in heat losses, to locate other causes 
of efficiency losses for which our coal is too often blamed. 
(4) The implementation of a constant advertising campaign 

of the part of the coal operators, cataloguing available data 
pertaining to coal of use to the consuming public. 

(5) Research work in the preparation and treatment of coal for 
domestio use, such as, POTS: fuel, briquettes, high and low 
temperature carbonization, and many other possible coal 
derivatives. 

(6) In connection with the possibility of lower production 


costs, we believe that the carnings of the majority of coal 
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operating companies over the past decade or so, have not been 
sufficient to cnable them to develop and maintain their pro-~ 
perties at the peak of cfficiency, and we suggest a survey be 
Made by qualified inspectors or government representatives, 

and in cases whore it may be established that capital expendi- 
ture would tend to lower production costs, that money for such 
purposes be madc available to the company requiring same, at a 
minimum rate of interest and amortized over a long period of time. 

It is suggested that many steam plants in Ontario are 
obsolete in design and that new equipment would be necessary to 
successfully use our coal. We believe some inducement should 
be offered to those industrial plants in adapting them to the 
use of Nova Scotia coal, a drawback of duty on imports bearing 
&@ set proportion to the extent of the use of Nova Scotia coal 
could be given, similar to the present drawback to Nova Scotia 
coking coal. 

A PERMANENT SUBVENTION POLICY 

Subvention assistance to the coal industry at the 
present time is entirely a matter for the Parliament of Canada 
to continuc or discontinue from year to year at its pleasure. 

It is possible that this condition may be responsible for any 
dissuasion on the part of the coal operators from extending 
their mining operations in the Maritimes. We submit that the 
subvention principle should bc a statutory policy instcad of a 
year to year policy, so legislated and applied that it will be 
binding in principle upon successive governments. The imple- 
mentation of a permanont statutory subvention policy will 
permit the extension and development of our mining areas with 
& dcgree of confidence. 

We submit that a combination of controlled imports; ter- 
ritory marketing zones; transportation subventions, and a price 
control stabilizing pool is worthy of further study and possible 
implementation. In a nation that has progressively, over a long 
period of ycars, imported roughly two tons of bituminous coal to 


one it has produced, such a scheme should not present any 
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insurmountable problems. In order that costs will be nearly 
equalized as possible in the various zones, we suggest a price 
Stet 1isasion control board or pool, patterned on the lims of 
certain Wartime Prices and Trade Board price control operations. 
Present duties could be mintained and a portion of the revenue 
accruing from same could be specifically earmarked for use in 
the proposed coal pool. 

It might well be stated that many other countries carry 
the subvention principle on coal transportation bonuses. In 
Spain all coal consumed must be native mined except a small 
amount used on high speed ships. In Turkey every industry re- 
ceiving any concessions or tariff assistance from the govern- 
ment must use a set quota of coal mined in that country. In 
Hungary no coal can be imported excepting by special permission 
of the government, and even then the freight charge is 100% 
higher than that charged on native mined coal. 

Coal mining, like farming and lumbering, is a producer 
of wealth from the soil. The parallel of wheat to that of coal 
is exact. The importation into Canada of cheap wheat would 
be precisely comparable to the importation of cheap coal into 
central Canada. We again reiterate the opinion, that the cost 
of producing Nova Scotia coal is not excessive under Canadian 
conditions of mining, and that in a national sense no wealth 
can be lost to the country by the purchase in that country of 
a national product at a fair cost of production. Quoting Dr. 
F, W. Gray: "Nothing is cheap that is imported into the 
country if it displaces labor within that country and builds 
up a nation outside of that country. Such a policy leads to 
national disintegration." 

About the year 1932 the Canadian Government took action 
by way of subventions to enable the railways of Canada to use 
Nova Scotia coal in special areas of central Canada without 
inereased cost as gainst that of imported coal. The allotment 
to the Canadian National Railway under the scheme amounted to 


something like 230,000 tons of Nova Scotia coal. Did the 


_ 7 ‘ 
ers om ode) bs R a ; 
TAR CE ene a ae coe hh SES 1h 5s Poe vs eg ah 5 

ad rir ogereer Fad hy sink Oe -LeieoLe tee anita 
cai ia 
ae AT “as 


qiksa = misao ov (ened aioe” Laat ink ou Masi aa hoe kTaaigs 
a ite leet 


a ; ce DB Des 7 


bi. sh bet ‘eas ae hones {Ve ee ploud eo Peat Potteon, 


bait 


By _ 1 " ‘n o ao —s ay a pee. ary SSA pte sto soe 
pane teo% ea ayaa ae “Sheatit — “Peet? 


peniyres as 
eit * ts eee eee Feit hl ipthwe ea” hsieds ye pf tease Seay sce ae = fe 
' Vis netuiinded Vi fecrrieige af MLOS oats vee sockereed 


oi 79T Qt ee Beery Bago y Oe? oxi 


ped ony So woterd - foe Be Ae ae Siig coer saosett 


a 


ii re oe ene eg C Fas he wt *f eh at ' ere ety ee a ae Pa M +? 
A , isos od ¥ ae ee ee ee ee Fi Liege i ay 7 rs In A a 
extne Golcdiuvad THcio “Yaar oem, botave ad clew 245 
a . 4 
aaah,” <a DSS WEN Gor Bie H . iy ; 7 ee ge Pes e . eu +f até 
“ oe toe Lene LP 5 Pty ? a ; ov > 
Bsavood aotctarraqeett)* Lech aed ete eeare me seae ers 
em Ste ee By aS ee rea SET T- Ais nic 
Prova’ yiogi Pitre oon te Mat Sompeite Pecos tts Rage 
Cade. a Wie 5 aed rer x . oy ‘ we rf 
7 Pt ee. | aw * =u ; ; i) 
ake’ werd Ghat Peave ee nD ae e- ey wigs a a mat ews GAsous 
a ant Mee er ae Peteee © ree a Star a z hat a eee ye ee aah a alvti 
“TY URSA ovoa se Meee ete 2 Greene oe Bees 
: Soe Cte Dew hee Wis ce : a ae 1: Sia ke Cy erer: f 
PUA, 2 "obvi et gi ek ee eee Sem 
ue * 
Pe, a ra soy : : 7 
ae ) tea e uf ee ro eee a Weis te oi bef rage “ om: iff ve # nrg 
Wipes 7th tty fede Gi mae deo po EBA 
* ~~ = - ad 
Seu Gh th Beattie cee bid a “a ‘gut 
iy 2 7 Vac hae Tee card erk Dee > e: wnelrwmvos of Mi x9 
j ¥ ort ys 
wr oe 
ell ie fees 2) = aya Meer a sare > ok » 7. 
oo ip 45 < f¥eg gh Sepeady fone toed? Benaie 
i th : is . . 
z = nO i mks ae eat ae ae a R Give <a i f ie ae vy > T “f) 
_ = = shales @ Fay? eet husran= tA a yar Pian Ley 
a F ; 
ones 15 rae ee ee oe oe ee wit le oe 
. : Sime - FW Scecee LS fooe 4 , + be ay ve ras, i SOF 
a uae Mees tes <tn 4 r ; fw » $8 ones : [ 
, é rity a . ae ae! PN ol wes BG ome. we LA P| - seated 
Ne * . a in oe i ox ‘ J vay + Yogaingt iret yy eo 
a i gy th) ry omar ‘ns Ht “eye: | cai ree aA . Yu Tac loi Uy 
" eae ty 4 ‘ re at’ a: >" ee a , ¢ v awe= 
ese wl Oe Su ehee Eke aie ae a Be 2 ee 
Vile iiss By “mee > 
: : 3 MPA ene ne fis . ap =o Po? er ae ~~ © 
Ny aap ace 12 Vin erenee a Sie Mt ha OP a Ar bersa NADY , 2a LovpDosct “= 
I { : ile eV Gd el : 
- ry oy we E , ey. - ; - > ee? 
i 1 A dn =* : oS eia~e eg) “Sene Dae on OP £58 Fr Te ATO A airoe 
i Fee = ? 7-™ 7 
, : 
j wolf Seasons : nt : : : 
pe ; : He meeye alee runt oe ee et ig fei Act 
» ae be > 
Wie BO aerate a er, ’ st 3 av F ¢ { | edt 
7 ‘ sa ae Cre SVS gy 2. Biwi - 
x 
= ’ fa sft * ix . a a n Cub ears Sat: ae. | a] 
wits cee t oobvcgtt wh, Taw Gopls, at Bers oe" tee ets 
S “ : rr y a) way jin ies: rt 3e fale ‘ &gts as >? OD (IM 
; : CHES ene Putas roe ee ee 03-33 . a; ore , . 
epi ar era a fae win coe Matt oe shteduc: AO. cai [4 
es = Jr. e2arn 
saereolD sf = 
Kev at Lt sae gods 
‘a r WT 
Paste _ ‘ et $e . 0 aa i] ‘ 
i r Ve ie Ox U4 A i \ 
é = 1 
‘4 ees re 4 iS 
A £80 or ~ « “7 
Pee pee. Hey Doe t 
ae f , f Z _ aa : 
ie ees fie ey “ ‘i oS a = ; te ks bees : % ahd a fo ae — Fh 7 rs oh 
hrpoms ‘t foe Y yeti yetias tk Saar aid 
Ms ' Fae RONG We oan aa ee ent Lae ee iar Vor) eee ort tr? eee 
att Hit ‘ 10 Bj ; a2 wwe eer: O00 hos gals, MH pea 


We -1256- A. J. Mason 


Canadian National Railway fall in with the government policy 
and take Nova Scotia coal to the extent of this allotment? It 
certainly did not. The Canadian National Railway did not use 
One single ppund of coal under this scheme. Instead it brought 
btiuminous coal from the United States into the area specially 
blocked out as the basis of the 1932 emergency plan. 

We also call your attention to the disparity in Cana- 
dian coal purchases, particularly in Eastern Canada, between 
the C.N.R. and the C,P.R., and suggest that you get ourrent 
comparative figures for study. We also suggest that you look 
into the matter of C,P.R. Canadian Government mail contracts 
out of Saint John, West, and analyze them in the light of their 
Canadian coal purchases West of Saint John to Western Ontario. 
We submit that in the light of these figures and also taking 
into consideration financial and other assistance given by the 
Federal Government during the past decade or so, that the 
C.P,R. be obliged to bring their Canadian coal purchases up to 
a figure comparative with the C.N.R. 

The people of this province do not care a straw for 
explanations how the C.N.R. and the 0.P.R. became financially 
interested in United States mines, or their explanation as to 
why they must use coal from those mines. What the people of 
Springhill and this province do care about is steady employ- 
ment for Nova Scotia miners in order that they may purohase 
food and clothing for their familics. 

We do not complain against the central Canadian manu- 
facturers receiving measures of government protection or 
assistance by bonusing them with tariff protection for their 
products, especially since fuel is not a large item on the 
cost sheets. Indeed it is rather surprising to find how com- 
paratively small a place fuel ocoupies in the cost of manufac- 
tured goods. We well recall figures quoted several years ago 
by Professor McPhee of Toronto University, after investigation, 
in which he presented figures to show that coal was not a 


large item in the total unit costs of Canadian manufacturing, 
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Acknowledging this, there can be no objcction on the prt of 

industrialized central Canada, including all railways, in 

supporting any and all mcasures comparable to a permanent 

solution for the bencfit and welfarc of this basic industry 

and the Canadian pcople dependent upon it for a livelihood. 
BY-PRODUCTS 

Acccss to the world oil resourccs by all nations ac- 
cording to thcir needs is a subjcet for international agrec- 
ments, assurance has bccn given by the President of the United 
States that this supply will be madc available to all nations. 
International oil sharing, Canadian authorities realize, may 
be useful for cqualizing distribution of a commodity that is 
becoming increasingly scarce, rather than sharing an abundancco. 
Recently, Harold A. Ickes, Fuel Administrator for the United 
States, estimated that only a 14 year supply remained in 
America. 

One of the most promising answers found is in oil from 
coal, from one sixth of the world's coal reserves in Nova 
Seootia and the Western provinces. Research work by the De~ 
partment of Mims and Resources has been carrying on a 24-hour 
schedule, converting coal into high grade gasoline. The 
equipment used is a model for future refineries which will not 
only give the Dominion an abundance of gasoline and lubricating 
oil, but a variety of basic materials like nylon and synthetic 
rubber, plastics for homes and automobiles, sulfa drugs, 
paints, dyes and other chemicals. 

This rescarch work has been carried on by a young en- 
ginecr, Thomas Warren, since 1929. About the same time Mr. 
Warren startcd his work. Germany, Japan and Britain were 
starting similar rescarch. Germany, by 1959, was equipped to 
produce 5 million metric tons of coal gasoline a year. 
Britain's capacity was 3,540 barrels a day. In 1935 United 
States Government officials heard of the first suocess of the 
Canadian scientist and the Canadian Government placed all its 


data at tho disposal of the United States cngincers. Since 
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then, experts of the two countrics have collaborated, ex- 
changing results and dcvclopments of the new ideas. 

The cost of sufficicnt hydrogenation plants $0 supply 
all Canada is estimated at $600,000,000.00. The eost of the 
fuel at the source would be about 25 cents a gallon or con- 
siderably more than the petroleum gasoline, but the engineers 
point out that this figure under long term experienced manufac- 
ture, and because of the cheapness and stability of the raw 
material, could soon be reduced to an equivalent price. We 
velicve considcration is now being given to the erection of 
such by-product plants at strategic points near our coal 
fields. We sincerely hope that such a plant will be crected 
here in Springhill. It is estimated from British cxpcricnce 
that 2,000 miners are necdod to dig the coal for her hydrogen- 
ation plants alone. If Canada were to come hear mecting her 
own fucl needs from coal scven hundred and thirty million 
gallons a year, therc would be work for thirteen thousand new 
miners. More than double the prescnt number. Such security 
and assurod markets for Canadian coal would be of particular 
value to Canada's post war economic stability. 

Previous to the war a great new industry was started in 
Britain for thc production of gasoline from coal which would 
eventually, according to information given the House of Com- 
mons by the then Primc Ministor MacDonald, provide jobs for 
7,000 miners. The British Govcrnmcnt agreed to pay a prefer- 
ence of 4 pence a gallon on gasoline produced in Britain from 
British coal, which would be guaranteed for ten years. There 
are two mcthods of producing oil from coal, hydrogenation and 
carbonization. It is said thc Impcrial Chemical Industries 
own the British rights to the first proccss, hydrogenation. 

COAL & OIL COMBINED IN A NEW FUEL INVENTION 

I am quoting something that was printed some few years 
back: 

Of great intcrest to Canadian coal producers is the 


recent announcement of William Burnip, prominent local engineor, 
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that Canadian coal may be used as the basis of a newly invented 
coal-colloidal fucl. «A friend of Mr. Burnip, Stephen L. Wynd- 
han, is the inventor, and Mr. Burnip, who was recently in 
Cardiff, Walcs, has scen the invention demonstrated. 

It has boon a drcam for years to invent a fuel by mix- 
ing coal with oil and getting a fluid mixture in which the 
coal would not settle down to the bottom. Mr. Burnip announced 
the invention has succecded in producing samples of colloidal 
fuel = a combination cf coal and oil - in stable mixtures vary- 
ing from 60 perccnt coal and 40 pereent oil to 80 percent coal 
and 20 pcrecnt oil. In this announcement Mr. Burnip says the 
intriguing fcature to Canada is that the fucl will be cheaper 
than oil and can be produced from Canadian coal. Even the oil 
uscd in the mixture, he says, can be replaced by coal tar and 
oils derivod from the distillation of coal. He predicts its 
usé in power plants requiring intense heat with flexibility 
of 011 fuel. 

The valuc to the Canadian coal industry should be very 
marked, he says, stating that the fuel could be used for oil- 
burning furnaccs in the home. 

In reporting the result of various tests hc witnesses 
reoently before the South Walcs Institute of Engineers, of 
Which he is a member, hc adds: "No one was prepared to wit- 
ness the intense white glarc given out by the burning colloidal 
fucl, against which the flame from the best quality fuel oil 
appeared ycllow and smoky. Both burned under exattly the same 
conditions," 

Previous experiments had failed because the coal sank 
to the bottom of the mixture. Wyndham has added what is called 
a "stabilizer". During the process of mixing, each bit of coal 
ground to a particle becomes coated with a film of stabilizer, 
which adheres to it even at high temperature. The result is 
each coal particle floats permanently in the mixture, the 


product looks likc vascline when cold and flows like coal oil 
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at about 80 degrecs Fahrenheit. 

Mr. Burnip says the intecrost of the oil and coal world 
was thoroughly eroused recently when the Cunard Steamship Line 
used some colloidal fuel in ono of their stcamships on a 
voyage with distinct success. Something attempted in the way 
of a liquid fuel, using present coal ficld products has caused 
intercst for years, 

We present a Review of 014 King Coal, in England, as 
published in the magazine "Tit-bits"™ July 9, 1938: 

Chemists are chasing coal now to make it deliver up an 
astonishing assortment of things, including motor fucl, baking, 
powder, chemicals used in medicine and surgery, synthetio per- 
fumes and essences, high explosives, 1,200 dyes of various 
shadcs and colors, smokeless fuel manufactured cxtensively, 
and in manufacturing 1,009,000 tons of smokeless fuel they 
scoured 30,000,000 gallons of oil. 

It is claimeé that the by-products of one ton of coal 
oearbonized at a gas works include -- in addition to 14,400 
gubic feet of coal gas ~- 14 owt, of coke and breeze, 15 gal-~ 
lons of orude liquor, 10 gallons of coal tar, 2 gallons of 
crude benzol, and a small quantity of carbon. From crude 
Liquor is obtained the essential fertilizers, sulphate and 
nitrate of ammonia. 

Working on coal tar thcy make it give up nearly 200 
substances, ranging from aspirin to lampblack and photo- 
graphic chemicals. In its messy state it is used for road 
building, and from it are distilled fucl oil and motor ben- 
zOls which can be further purified into the dry-cleaning liquid 
bDengene, which again yields aniline uscd in making dyes, and 
which again gives gay colors to carpets, curtains and clothes, 

From coal tar we get naphtha, prime mover of oil and 
grease stains; naphthalene that is used in soaps, polishes, 
pastes and mothballs. Creosote comcs from coal tar, the 
liguid we slap on fences to preserve wood against tho ravages 


of the weather, plastic moundings, bakclite of which so many 
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every-day things arc made, cven to crystal clear lenses are 
boing made from it. 

The carbon which forms on the side of the gasworks re- 
torts is being made use of in the production of brushes for 
electric motors and dynamos, the electrodes of dry cell batterics 
and arc-lamp carbons. 

LABOR RELATIONS 

One of the arguments frequently raised against free 
enterprise is that capital has been more insistent upon making 
profit rather than securing the well being of the workers, who 
help to make that profit possible. It should be patent that 
profits are as much the concern and interest of the worker as 
they are of management. Having no profits there will be no 
Capital with which to operate, to pay plant upkeep, and to 
purchase the mterials of production which are the sole means 
of maintaining employment and reasonable wages. Both capital 
and labor are so corelated, that without complete unanimity on 
the part of both, all factions suffer losses. 

Canada today is playing an increasingly large part in 
the international industrial life of world trade, consequently 
the Canadian labor movement has grown to unprecedented levels. 
This is es it should be, since labor represents the largest and 
most important body of Canadian citizens. The governments of the 
Dominion and Provinces have given labor organizations sympathetic 
support in the passing of legislation protecting the rights of 
organized workers. 

Capital is anxious to work in co-operation with labor 
to make our economic system function in such a way as to provide 
full employment and better working conditions for all workers. 
When such a condition has been attained, labor will not be 
Opposed to reasonable profits by management, 

It is said that the drop in production of coal per ton 
ror man during the war years is duc to the lack of experienced 
workers, and there is the cortention that the miners are re- 
luctant to work steadier because by so doing they pay higher 


incomes taxes, and weve vory little of the extra left for their 


‘eek: tase stn We 


at As ait: ‘oats He ‘anaes aoide ody 
dottensoug ant at te 208 ic a 


i Sines) oe ORS 
oe ot 


Pate patcabesks: ‘oat soomieeg J we sihoet abs 


seein quo t~bag ‘bag 


s 


a ronan me sould to 
> “deat Pe 


109% nett TedeEs pie. 


iad sh, aud 


p BEND ora oy 


ay BBAce? ie 


We ~1262—= A 5 Mason 


own usc, on the othcr hand. 

(1) We hear a great dcal of complaint from some miners that the 
Company is not soneerned about the conditions under which the 
miners have to work, 

(2) That transportation from the surface to and from their work- 
ing places is anything but satisfactory. 

(3) That sufficient safety provisions in the workings are 
inadequate. 

(4) There is the opinion among the men that the company will 

not co-operate reasonably with them. 

(5) There has been opposition on the part of seme miners against 
the introduction of labor saving machinery, the use of which 
would materially increase the production per man and assist in 
lowering the cost of production. 

We are not experts or even expericnced laymen in matters 
of this kind, therefore we do not feel able to offer recommenda- 
tions other than to say that such beliefs or opinions on the 
part of the miners, right or wrong, do not lend themselves toward 
bettcr relationship between managoment and labor. 

The subjeot of cmployer and employee relations is per- 
ha.s one cf the most important matters this country hag had to 
face, particularly during war years. Disturbances have piled 
up one on top of the other at times in the form cf strikes and 
unfortunately the Federal and Provincial machinery, set up to 
investigate, and if possible settle those strikes and disturbances, 
have in our opinion permitted such situations to exist altogether 
too long a period before taking the necessary steps toward 
settlement. 

We can cite an instance in which a complete tie-up of 
the Springhill mines occurred, the result of differcnees between 
the Company and a few of their officials, and during the first 
week of this tic-up not one member of the Provincial or Federal 
Labor Board officials, whom one would expect to arrive immedi- 
ately trouble occurred, put in an appearance for over a week. 


That government represcntative was not very far away (Fredericton, 
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N.B.) yot all he did was telephone and scnd wires. Obviously 
every day that passcd without the appcaranec of a government 
relation officer tho pot boiled, temperatures increased, and 
several hundred mincrs were standing idle. 

Figures presented to the Commission in the Cape Breton 
bricf show that the actual wage the Nova Scotia miner receives 
per ton of coal brought to the surface is a very small cost in 
the total production costs, 

Some time ago a company official statcd that theidle 
time experienced in our mines due to lack of coal orders costs 
the Coal Company about 60 cents por ton. If that is the casc, 
it is a very significant matter. 

another point worthy of considcration by the Commission 
is the stock manipulation of the Dominion Stcel and Coal Cor- 
poration and its subsidianes as recorded in Hansard during 
May 22 and 29, 1939. 

Lt is generally believed, and rightly so, that the large 
majority of our miners are loyal and willing to do thcir best 
under reasonably favorable conditions, but, not unlike other 
situations, we scem to have a small numbcr of individuals who 
appear anxious to seize every opportunity to cause a disturbance 
in relations. We submit that while cognizant of these conditions: 
(1) There is nothing to be gained by denouncing workers or 
their Unions as unpatriotic, 

(2) To accuse employers as being unjust profiteers. 

(3) Or to accuse government officials with inattention and 
inefficiency. 

(4) ALL these groups are patriotic, they too have sons and 
brothers dying on the fighting fronts of Europe. 

We believe employers do endeavor to deal fairly with 
their employees in the matter of every day working conditions, 
hours of labor and wages, but there is the human element in- 
volved that has in the past been left to more or less look 


after itsclf. 
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For instance and without claboration, the miner who works 
underground is following a most hazardous occupation. His work- 
ing conditions underground where he néver sees the sun or cn- 
joys the pure fresh air, cannot be compared to that of a worker 
who operates a lathe, or one who works at a hench. Tho miner's 
working conditions are such that during his shift his nerves 
arc under constant strain. 

There is a general feeling, whether right or wrong, that 
a great deal of unrest and dissatisfaction can be eliminated by 
a carefully planned system of education in the matter of indus- 
trial relations on the wrt of the Company and by officials of 
the Miners Union. Wot necessarily by a series of executive acts 
or concessions, as others may suggest, but by a study of factual 
human relations. 

The human element is there and will always be with us, 
The Golden Rule, "Do unto others as you would have them do unto 
you," is a rule worthy of sincere application by both management 
and labor. Adherence to that rule will actuate both parties to 
clear ey Situations that generally create grievances, 

We believe Company officials, also Union officials hold- 
ing responsible positions should be given extensive training in 
the work of human relations. Is it not true that the past 
history of squabbles can be laid at the door of inattention to 
small matters; of entrusting the handling of employees to per- 
sons sometimes not capable of properly discharging that trust; 
of delayed decisions and a blind refusal to concede small points 
with the realization that a major issue may later develop that 
could be dealt with in an atmosphere more conducive to reasonable 
and successful settlement. 

In the matter of industrial relations we suggest that 
additional recreational facilities should be provided for the 
Miners whose hazardous underground work makes such doubly 
necessary if morale and health are to be maintained. In this 
connection we would recommend the adoption in Canada of a policy 


similar to that in England, where a penny a ton is added to the 
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cost of coal and earmarked for a fund which is used to provide 
more and better reercational facilities for these underground 
workers. In Canada five cents per ton might be added to the 
cost of coal, or partly charged to the cost of coal and wrtly 
charged against coal royalties collected by the Provincial 
Government. 

In preceding material it has been intimated that federal 
assistance for the success of the industry is essential and a 
prerequisite for ea successful permanent operation, The question 
that naturally follows: By what right have we to expect and ask 
the Federal Government to provide sufficient legislative and 
financial assistance to maintain a going and prosperous coal 
industry? 

This right in the first place antedates back to a pre~ 
confederation agreement. it that time Sir Charles Tupper and 
his Maritime colleagues made it a condition precedent to their 
concurrence in the Federation that the Nova Scotia coal indus- 
try, already substantially established, and at the time being 
rapidly developed, would be fully protected. 

Secondly, any industry that is responsible for the 
support directly or indirectly of nearly a quarter of the popu- 
letion of the Province of Nova Seotia and a goodly portion of 
the people of at least three other provineses is worthy of per- 
manency and capacity operation, if the nation as a whole is to 
prosper. 

In conclusion may we express to the members of the 
Royal Commission our appreciation of the opportunity of exe 
pressing our opinions and recommendations, and turst that our 
brief may be of some help or assistance to the Commission in 
reaching their conclusions and recommendations on Canada's 
Coal Industry. 

Respectfully submitted, 
TOWN OF SPRINGHILL 


f 


4. J. Mason, Mayor 
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SPRINGHILL BOuRD OF TRADE 
H. N, Soley 

Os) dete bons “des 

LOCG..L UNION NO. 4514 
Howard Tattric 

(District Board Member) 

BY MR. FRAWLEY: Mr. ttason, I want to say that you have 
presentcd a very comprehensive bricf. You are to be commended 
for the care that you have taken and I am sure that you have 
given the Commissioners some avenucg of investigation that they 
Will find very hekpful. 

BY THE CHAIRMAN: There is one question that I want to ask you, 
On page 15, the second paragraph: "We submit that a com- 
bination of controlled imports; territory marketing zones; 
transportation subventions, and a price control stabilizing 
pool.” JI don't just understand what you mean. 

4& On the same principle as the Wartime Prices and Trade Board. 
Our feeling in that matter is this, that of course we go 
even further into zoning. — 

Q I understand the zoning part of it and all that, but what 
is this price control stabilizing pool? What is the sete 
up? Is it a pool of money for the purpose of stabilizing 
the industry? 

& Yes, that is the suggestion. I think it has been in operae 
tion in England, 

Q I am not objecting to it. 

& It has been in operation in England. In fact I believe that 
a shilling a ton is charged on every ton of coal sold to 
the consumer in the island of Great Britain and is placcd 
in control of this pool, and this pool is used to stabilize 
the cost of coal in the various districts, and they use 
that pool to finanoe the producers who are shipping overseas. 
Now we had a case in 1935, I think, we went to Ottawa with 
information in connection with dumping duties, that British 


coal was brought into Canada --- 


Q@ Thet is all I wanted to know. 
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Herbert 4. Hood 
& That is the diea of that stabilizing pool. It operates 


_ that way in England and has been very successful. 


HERBERT 4. HOOD. Examined by Mr. Frawley. 

Q You are the mayor of the town of Joggins? 

& Yes sir. 

Q Will you please put your brief on the record? 

MR. HOOD reads brief on behalf of the Town of Joggins 
and River Hebert Coal Areas, as follows: 

In the Town of Joggins, also the River Hebert District, 
there are three coal mincs operating and employing about 500 
neb. These mines are owned and operated by small indepen- 
dcnt companics. The number of people in this district who de- 
pend upon the successful and continuous operation of these 
mining areas amount to approximately 3,000. 

In two of those mines, namely the Bay View and Hillcrest, 
the coal seams are petering out, and it will not be very long 
before these mines will, of necessity, be abandoned. Such a 
situation will be very unfortunate for the citizens of this 
district, unless further development takes place, 

I think I understand from Mr. avard's statement yester- 
day that those mines probably will continue on for a few years 
yet, but what we are looking for is the future of the mining 
industry in that district. (Continues bricf): 

REOPENING OF NO. 2 MINE 

It has been stated in the press that the Provincial 
Government propose the reopening of the Thorburn Mine in the 
near future and we citizen miners in this district request 
that every consideration be given toward the reopening of the 
No. 2 mine at Joggins. 

at the time this No. 2 mine was closed the sinkings were 
about 3,100 fcet and there was a six foot seam of very good 
quality coal. 

We are of the opinion that this mine should be reopened 


as soon as possible and tunred over to a good reliable incor- 
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poratcd mining company. Such action is necessary to provide 
the pcople of this arca with stcady and continuous work. 

BY THE CHAIRMAN: Who owns the lease of that mine? 

iA They were I think formerly owned by the Maritime Coal. 

BY MR. FRAWLEY: Have the leases becn surrendercd? 

& -L eoulén't) tell you. thats ¢) (Continues: tric?) 

WiSHING PLANT 

In order to improve the quality of the coal minced in the 
Jogging and River Hebcrt districts, we request the Commission 
to investigate, and if decmed feasible, to recommend the crec- 
tion of a coal washing plant at the Maccan Lake. We believe 
the installation of a washing plant would greatly improve the 
Saleable quality of the coal mined in this area. 

PAVED HIGHWAY 

at the present time some of our coal is being sold in 
the Town of smherst and adjacent districts. This coal is 
hauled by motor truck over our present gravel roads, a dis- 
tance approximately 14 miles to the hard surface trunk road, 
Obviously the constant daily travel of fifty odd trucks loaded 
With coal makes it impossible to keep that highway in even 
passable condition, and there is further added wear and tear 
to the motor vehicles. 

We therefore respectfully request the Commission's 
favorable assistance in recommending the immediate paving of 
the highway between the Joggins and River Hebert district to 
the trans-Canada No. & Highway at Nappan. 

The undersigned ratepayers representing the Town Council, 
the citizens and Local Unions of Joggins and River Hebert 
appeal to the Carroll Royal Commission sitting in the Town of 
Amherst on February of this year, to give the above cvery 
consideration and recommend to the Governments of Nova Scotia 
and at Ottawa that our request be granted, in ordcr to prolong 
the life of the coal mines in this district, thus cnabling 


approximately 5,000 citizens living in this district: to enjoy 
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the rights and priviloges as othcr mining arcas throughout the 


Provinee of Nova Scotia, 


FOR THE TOWN COUNOIL FOR THE UNIONS, LOCJ.L 4509 
Herbort ... Hood, Mayor Curtis Victory 

Fred Landry Garnet Legere 

arthur Mills 

Wm. Irving MacDonald LOCAL UNION 7805 

Wm. EH. Burbine 

Basil Brien Edmond LeBlanc 
William Guy Noris Greer 


FOR THE CITIZENS 
Charles J. Burke 
Daniel Terrvrro 
Puasidss ETL i oe 
EK. C. McDuDE. Examined by Mr. Frawley. 
Q@ You are a member of the Town Council in Parrsboro, are you? 
i, No, I am an cx-mayor. 
Q You are here today to present the brief of the Town of 
Parrsboro? 
4. The Mayor is present, as well as the President of the Board 
of Trade, but they heve hidden behind me. 

MR. MeD.DE proceeds to read Memo of the Town Council and 
Board of Trade of Parrsboro, N. 58.: 

The Civic Council of the Corporation of the Town of 
Parrsboro and associated with it, the Parrsboro Board of Trade, 
desire on this the occasion of your visit to the County of 
Cumberland to join with the Municipality, Towns and other 
organizations in welcoming you to this mainland centre of Nova 
Scotia's Potential Industry No. l. 

We wish to submit, as briefly as psssible, our interest 
in this industry and its position to our town and the com- 
minitiecs of Western Cumberland, situated on the shores of Minas 
Basin (Bay of Fundy) and adjacent thereto. 

Parrsboro is approximately 28 milcs from the mining cen- 
tre of Springhill. Our town has a population of 1900 persons. 
This is a falling off of about 1000 since the days when this 


port was used as an extensive shipping port by the Cumberland 
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Railway and Coal Co. Ltd. The outlying districts spread over 
an area of forty miles and have an ostimated population of 
approximately 2,000. 

Parrsboro is the terminal point of the railroad owned and 
operated by the Cumberland Railway and Coal Company, now a 
subsidiary of the Dominion Coal Corporation. In 1877 this 
railway was built for the purpose of making shipments by water 
from the mines at Springhill. In 1887 the Cumberland Railway 
had under construstion, and partially completed, shipping 
picrs on the waterfront at Parrsboro. They continued with the 
extension of these piers up and until 1895 when their 
facilitics were adequate to provide for shipments then said to 
represent about one-half of the daily output of the mines at 
Springhill. «bout this time the Company had under considera~- 
tion the possible cxtension of their railway line to Hast Bay 
{three miles below Parrsboro) where deep water shipments could 
be made and cargoes provided for larger ships. Parrsboro har- 
bor being tidal, only provided depth for certain tonnage. 

This proposal was finally abandoned. From 1893 on the Company 
continued to develop their facilitics at this port and in- 
stituted a program of bullding of barges for the carrying of 
their product from this port to Saint John, N.B., and other 
Bay of Fundy ports, as also .ports along the eastern Maine 
coast. The equipping and manning of these barges were of 
outstanding valuc to the life of our town and surrounding 
communities. The barges were manned with seamen who, with 
their families, had taken up residence here. Work was pro- 
vided and steady employment given to approximately thirty men 
in the loading of these barges. In addition to these barges 
a fleet of small coastal schooners, locally owned and manned 
with men of our communities, were engaged in this trade, 

During the period of coal shipments the Railway Company 
were required to maintain at this point trainmoen and mechanics, 


who with their families were residents. This all provided added 
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prosperity to this scction of Cumbciland kut with the closing 
out of this method of transportation our town suffered a 
sevore blow. 

Following the taking over of the Cumberland Railway and 
Coal Go. Ltd. and/or its becoming a part of the Dosco organiza- 
tion, this being about 199 and 1910, the parcnt Company re- 
moved to Sydney, and other points, the fleet of barges, ctc., 
that had served from this port. Following 1910 and continuing 
up until about 1927 the Company operated out of this port some 
small coastal steamcrs. These stcamers carricd from 1000 to 
1800 tons of coal, according to tonnage. It was usual for 
these boats to lift cargoes averaging about 10000 tons per month. 
They operated as late as January but were generally cut off by 
icé oonditions during February and March in cach year. One 
stcamer, during January, Lifted approximately 12,000 tons from 
THis port. 

Following the Commission under the chairmanship of Sir 
andrew Rae Duncan, appointed to enquire into the coal mining 
Situation in Nova Scotia, Farrsboro lost its identity as a port 
for the shipment of coal and the railway built for the purpose 
of transporting ooal to Parrsboro, naturally suifered in 
revenue thereby reducing the standard of service to an essen- 
tial portion of this County that is without adequate railroad 
facilities. The Duncan Commission recommendations for sub- 
ventions, and the later implementation of the same, gave 
priority to the railways and water transportation was out, as 
far as the Port of Parrsboro was concerned, 

We wish at this point to emphasize further the serious 
situation thet the shipping interests were placed in with the 
abandonment of this coal trade.’ This trade required a number 
of small sailing craft that were locally owned and manned by 
men of this community. Many had their earnings invested in 
this sole livelihood. They had engaged in the supplying of coal 


to such ports as Digby, .nnapolis, Yarmouth, Windsor, Hantsport, 
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Wolfville and various points along the New Brunswick and Maine 
scaboard. These schooners in later years were left to waste 
on the beaches of our harbors. The cessation of the use of 
these schooners played a large part in the closing of the ship- 
building yards along our shores that for years had engaged in 
wooden shipbuilding and contributing a major portion to the 
industrial life of our County. 

One of the largest sources of supply for Springhill coal, 
as shipped through this port, was to Saint John, N.B. This 
port was scrved by barges, schooners and steamers. Following 
1927 the parent company, Dominion Coal Company, took over the 
supplying of that port from their mines at Sydney. It is gaid 
that the compelling factor in continuing water shipments to 
Saint John was due to the fact that the Company's ageney had 
no rail connection to his supply depot and therefore was forced 
to receive water shipments. While this particular agent could 
not enjoy the favorable considerations as recommended by the 
Dunean Commission, still the Company saw fit to abandon Parrs-~ 
boro, with its close proximity to the port of Saint John, and 
supply Saint John by a much greater water route in miles. 

There is no argument in our mind that will substantiate the 
flagrant passing up of the supplying of coal from the Spring- 


hill mines, via water from Parrsboro, to Saint John against 


BY THE CHuTRIMLN: Have you any rail connection to the 
town off Parrsboro? 

a Oh yes. 

Q What is thet? 

i That is the Cumberland Railway and Coal Company, they 
have 28 miles of railroad. 

Q@ «and that connects dircctly with their mines at 
Springhill? 

& Yes sir. (Continues brief): 

During the past few years the shipment of coal from 


this port has become nil. ‘he Company have allowed their 
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piers and facilities to be practically abandoned. Rail ser- 
vice to this section of Cumberland has declined and is most 
inadequate to serve the possibilities offered in this areca. 

We are, in view of the discontinuance of coal shipments, faced 
with an ever inercasing unsatisfactory rail service. 

BY THE CH.IRMAN: Just one other question: Were the 
shipping piers at Parrsboro in those days equipped to bunker 
coal, or put coal in for the Montreal market? 

i. Well, the class of steamer there would lift only up 
to about 2,000 tons, 2,200 tons. They were steamers that car- 
ried coal to the port of Saint John. They also carried to 
Portland, Maine, and in emergencies I think possibly they car- 
ried some to Halifax, but they were the class of ship that 
perhaps it would be quite 2a distance to Montreal. {Continues 
brief): 

We wish to say that industrial development in our section 
of the county would have received a greater measure of con- 
sideration had this road maintained a higher standard of ef- 
ficiency and service than has been supplied with the closing 
out of their shipments of coal as hauled over this railroad. 

May we submit for your consideration five major factors 
that, in our opinioh, would improve this industry as far as 
the full working capacity of the mincs at Springhill through- 
out the year and give an opportunity of restoring to a commun- 
ity and trade a former measure of prosperity so much needed 
in the post war period: 

1. Bunkering: Parrsboro ships annually from 25,000,000 
to 40,000,000 superficial feet of lumber through its port. 
Large steamers are engaged in this transportation of wood goods. 
They are required to take on bunker coal before sailing. at 
present they mist leave this port and divert to Halifax or 
Sydney for bunkers. ut these ports the coal is generally sup- 
plied to these steamers, while at anchor in the stream, from 
barges. These same facilitics could be supplied at the port of 


Parrsboro and thus avoid the dclay in transportation caused by 
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the diverting from their proposed voyaye to the ports of 
Halifax and Sydney. In addition to steamers loa ding in the 
lumber trade a large fleet of steamers pass up the Bay of Pundy 
Within one mile of where these coaling facilities could be 

made available, These ships at various times have enquiredof 
the conditions at this port for bunker coal but finding nothing 
available had to seek other source of supply. A trade oould 

be developed for this feature at this port and an inereasing 
demand would certainly follow, as Springhill coal is highly 
regarded by steamship operators for its high standard of steam- 
ing purposes, 

I would like to just mention there that the large 
fleet of steamers referred to passing up the Bay within one 
mile are those ships which are now serving the gypsum trade 
from the port of Windsor and the barite trade from the port of 
Walton. (Continues brief): 

&e Revival of Water Transportation: The zoning 
and marketing of Springhill coal that can be made to suoh 
water delivery points as Windsor, Hantsport, Wolfville, Kings- 
SP Annapolis, Digby, Meteghan, Yarmouth, Saint John, N. Be, 
and other Bay of Punday and Hastern Mains ports. This would 
Pian the long haul ffom Springhill to Springhill Junction, 
Springhill Junction to Truro thence D.A.R. to Annapolis Valley 
‘points, or the routing of coal from Springhill Junction via 
Harti fax over a direat C.N.R. route to Yarmouth. Tt would 
{eee any long haul, by railroad, to New Brunswick 
por'ts. By giving the mines at Springhill the benefit of 
Sierving these points the coal fields of Cape Breton would 
enjoy the full measure of the St. Lawrence trade, in ata 
to their export trade to points outside of Canada. It would 
stimuiete the industry at Springhill ond provide a measure of 
pie aechaee to 4 portion of Cumberland County. 

BY TH] CHAIRMAN: What you are saying in effect 
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ts thant there is no coal transportation coross to those vowns 
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from Parrsboro .t the present time? 

MR. McDADB: Correot, sir. (Continues brief). 

3. Survey: We urge upon this Commission the recom- 
mend.tion of - elose study of the possibilities for further 
development of the corl mining industry in Cumberland. [In 
earlier years large “reas were taken up in this County where 
further mining conditions might be possible. It has been the 
policy of the Government of Canada in most recent years to 
carry out surveys and research work covering the mineral possi- 
bilities of this Province. We, therefore, urge upon the 
Government that attention be directed to this phase of the in- 
dustry. 

4. That consideration be given to the matter of 
Supplying processed or low grade coal for the manufacture of 
power for commercial purposes “nd particulirly thot of power 
for the electrification of rural areas in the Provinoe of Nova 
Sqotia,. 

5. That negotiations be early made with the Cana- 
dian Pacific Railway for the revival of the contract, once 
supplied from Springhill, for their requirements of coal at 
the Port of Saint John, N.B. This supply in former years wis 
shipped by water, via Parrsboro, to the Port of Saint john. 

The post war period will call for the most careful 
thought on the economic development o: oll our resources and 
it is felt that continuance of water transportation of eoal 
through our port is of vitel importance and it will likewise 
relieve the Nationil Railways of some of their problems in 
regulating the inoreasing troffie over their lines. It is 
further suggested that surplus tonnige Will be availcble at the 
close of this war 2nd the renewal of this co .stwise trade will 
provide, to some degree, employment for ~ number of our men now 
serving in the Merohvnt Marine. This will (11 assist. ina 
renewal of commerce to our shores ind maintirin standard 
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suffered through lack of such fagilitios, together with the 
breiking down of shipping and shipping interests, 2s 2lso the 
wooden shipbuilding trade that supplied the smaller araft and 
engaged in the repairing of 211 floating property. 

Pinally, this distriot is interested in the increase 
of production of this industry .t Springhill as we supply, in 
a large measure, tion of the wood products required in this in- 
dustry and any inerease will add materinlly to the welfare and 
economic conditions of this pxirt of Cumberland, tozether with 
the Town of Springhill. 

We thenk you for your kind oonsideration of our 
appeal and We respectfully urge that the suggestions outlined 
Will have your most careful thought. 

Respectfully submitted, 


On behalf of the Corporation of the 
Town of Parrsboro 


Allison T. Smith, Mayor 
Parrsboro Board of Trade 
C. L. Godfrey, President. 

HXAMINED BY Mr. Frawley. 

3 Have you had any dealings with Dosco and presented to them 
the situation you cre bringing to the Commission today with 
regerd to Parrsboro shipments? 

A No, not in recent years. We were just simply told that We 
were out, that the subventions made by the Dunoan Commission 
worked against us. In fact the treatment we received from 
the Railwzy and the Company since 1927 in anything we ap- 
proached them along that line we were just simply pushed to 
one side. 

Q In other words the Maritime Freight Rate Act, whioh calls 

‘for 2 contribution from the Federal Treasury of 20% on all 
freight shipments, that is wit did it? 

A That is what we were told, but we have our faoilities there 
tnd they are capable of taking care of a large part of the 


trade that supplies the Annopolis Valley, and we gertainly 
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ean put coal into the port of Saint John seven to nine hours 
r1fter the ship sails from Parrsboro. 
Q What you say is they do not uso the railrond to supply 
Saint John, they use the w.ter movement from Sydney? 
A Yes. 
You suggest they could use the witer movement from Parrsboro 
to Saint John? 


A Absolutely. 


There being no representative present from oxford 
Mr. H. N. Soley, representing the Springhill Board of Trade, 
states he has been asked to read the Memo of the Town Council 
ena one Board (of ‘rade of Oxiord. iN. 8. 

MR. SOLEY: I would like to mke brief reference 
xmd possibly elxborate on the question you “asked Mr. Mason 
regarding the price stabilization pool. I think the prime 
object of that is to answer criticism that was put forward some 
years ago when such a quota or permit system was advocated 
before the Government of that time. It was suggested at that 
time that a straight zoning scheme might be detrimental to 
certain industries, might be on a borderline oommunity a dis- 
tinet difference in the cost. In other words, if one aity 
was required to take goal from one zone and another permitted 
to take coal from a second, the second might be a sufficiently 
lower cost that two competitive industries might have to 
Overate under different conditions, and our suggestion is that 
such a stabilization pool would correct such 4 condition, 

MR. SOLEY proceeds to read Oxford memo; 

The Town of Oxford is an industrial centre at the 
head of the Short Line branoh of the Canadian National Railways, 
with rail aonneotion to the ports of Pugwash and Pictou on the 
Northumberland Strait, and also wia Brown Point to Westville 
and Stellarton in the Pictou County soal areas. By rail this 
bavnt ee 17 miles from Pugwash, 66 miles from Piotou, 76 miles 


from Stellarton and about 20 miles from the Town of Spring- 
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hill. ' Main trunk highways known as the Sunrise Prail and 
Route No. 4 connect all these centres, and by the latter high- 
way Oxford is only 12. miles distant from the Town of Spring- 
hill. The longer distance is due to the fact that Springhill 
is located on the branch line of the Coal Company Railway 
connecting with the main line of the C.N.R. at Springhill 
Junation. In the early development of the Springhill coal 
areas a direct rail line was construoted between Springhill 
and Oxford to connect with the Short Line, 4 distance of only 
ten miles. The motive underlying this venture was to ship 
coal via Oxford to the Port of Pugwash for trans-shipment 
“by the shortest route possible to the Northumberland strait, 
Gulf of St. Lawrence, St. Lawrence and upper and lower Cana- 
dian centres of population and potential markets. MThis rail- 
Way line was fully completed. aA long, steel bridge was built 
over the River Philip at Oxford, marshalling yards for 
freight were constructed just west of the Oxford Station, 

and everything made ready for traffia, but unfortunately, 
only one passage was made by locomotive and train over this 
Railway. Dominion Government inspectors condemned one or more 
small culverts along the roadbed and the subsidy was with- 
held. Neither party would give ground, The a eES: and its 
facilities fell promptly into disuse and the whole expendi- 
ture became a total loss. It is the irony of fate that no 
coal from the Springhill areas, the Pictou County areas 

or even the Sydney areas is now freighted over the Short Line 
Ra#ilway. 

During the last war very great quantities of ooal, 
as well as iron and steel products, were carried over the 
Short Line. One could witness sometimes daily, seven days a 
week, whole trains composed almost entirely of coal oars and 

to and from Oxford Junetion over the Short 


hoppers moving 


Line. Today and for several years past the industries and 


consumers in Cumberland, Colchester and Piotou Counties, 
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located along the Short Line, are dependent upon coal trans- 
portation and deliveries by trucks to and from the mines. 

With your permission I would like to divert briefly 
there, on my own responsibility, and, I think this should be 
inoluded in the record and I have no objection to the Press 
commenting on it. This perhaps is not within the terms of 
your Commission, but I think it has some bearing. Reference 
has been made to the present zoning system of coal by virtue 
of the emergency of the war. The present zoning of coal does 
not cive to the Springhill market a series of towns as a mar- 
ket. Our market is the borderline of New Brunswick. One of 
the questions, I believe, that you may have heard in Amherst 
igs that the people of Amherst are not allowed to buy Springhill 
coal by truok. People in Amherst are buying Springhill coal 
by sending truoks to Sackville to get it. If zoning is 
adopted on a national scale it must be taken into considera- 
tion. Our present emergency requires us to conserve gasoline 
put under our present system trueks are going from the town 
of Oxford, through the town of Springhill, on to River Hebert 
and Joggins, loading with goal and hauling it back through 
the town of Springhill into the town of Oxford. Now I con- 
tend that this is not a sound zoning system and it should bo 
eorrected. 

BY COMMISSIONER MORRISON; Have you ever taken 
that up with the Coal Controller? 

MR, SOLEY: No, it only came to my attention re- 
cently. Mr. Justice Carroll may reaall about a month ago we 
were up here at an informal meeting with the Commission, 
and on the way home we caught up with this coal truck and I 
commented to the othor passengers in the oar it was "aarrying 
co2ls to Newcastle." When we passed I noticed the driver's 
nine and address is Oxford. I took ocaision to make some in- 
quiry ind I found thet the zoning system requires it. That 


miy be all right for coal but not for gasoline, and not for 
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Springhill ooal, for we are losing 4 oustomer that we my 

have had for years. I think if you will inquire you will find 
that there sre trucks being driven from the town of Amherst 

to Sackville to get Springhill coal that they can't buy in 
Springhill, They are working <t cross-purposes, our coal and 
gasoline. (Continues brief); 

This whole area along the Northumberland Strait 
oannot be adequately supplied with coal requirements by high- 
way transportation alone. It is respectfully submitted that 
the use of present and even better roil facilities along the 
Short Line would greatly improve the situation. This applies 
to the distribution of coal from both the Cumberland and Pictou 
areas tnd to 2 lesser extent to the Cape Breton mines, Heavy 
freight from Cape Breton and Pictou Counties, such as coal, 
{ron and steel routed to points west of Oxford Junction and 
intermediate points wold enjoy 2 shorter rail route by 
Several miles, and avoid the most costly haul over the Cobe- 
quids, especially from Londonderry over the Folleigh Mountain. 
The route from Stellarton to Oxford Junotion is over flat 
lend, with easy grades, and avoids the Cobequids. At least 
this would provide an alternative route ond would relieve 
gongestion. The main line is not yet double tracked, cond in 
any event all traffie from points west of Oxford Junotion to 
and from Halifax would be suspended on the oaourrence of 2 
m.jor mishap to the mein line or bridges, “nd the Short Line 
would provide the only loop or connegting link, [t is re- 
spectfully submitted that the use of an improvement of the 


the Short Line Railway would materially ine 


Hi 


facilities o 
erease the eacnsumption of oo .l from these mining areas. 
Heretofore the Short Line has’ been one of the best, if not 
the best paying braneh of the C.N,R. in proportion to capital 
ex,enditure. The “re. which it serves is thiokly settled, 
With varied industries. Oxford, with a population of 1,500, 
hrs 2 woolen mill, foundry, furniture factories, flour mill 


and other sm2ll industries. Its gonsumption of coal is 
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substrntial, running into sever.l thousinds of tons annually. 
The other towns or villsges long the Short Line, inoluding the 
Malagash aren, consume in the aggregate i. very oonsiderable 
amount of gonl, and the quantity will progressively increase 
from one faator alone--the depletion of wood and forest resoureos, 
The retention of 2ll present industries and the 
oreation of more and more industries, especially smaller indus- 
tries nearest our coal areis, will provide the most constant 
and profitable portion of our coil markots,. 
We especially er.ve leave to recall to your aetene 
tion the need of improving the dock and harbor facilities at 
the Port of Pugwash. This is the nearest deep water port to 
Springhill, nd :t present is used extensively for the export 
of lumber. Pugwcsh derives its name from the Indian tongue, 
mening "Deep Water", ond is well named. Jt is landlocked, 
affording good anchorage and shelter, At low tide there is 
suffiotent depth of water for fair sized steamers engaged in 
goastwise, inter-provincial or trans-oceanic commerae. The 
herbor itself is in its originel state of creation and has beyer 
besn improved by the hand of man. No money has been expended 
in dredging or otherwise. In the course of time deposits of 
silt extending from the harbor bar have decreased the width and 
lessened the depth of the channel at its mouth. 
I may sey in that respeat that I think this sum- 
mer representatives of the Depirtment made a survey of the 
port of Pugwash, the first major survey mide for years, in 
the possibility that it may be utilized 1s a port. (Continues); 
It is felt that this port is entitled to better 
recognition. It has been well desoribed by Judge Hiliburton, 
and is considered the best naturel port from Baie de Chaleur 
to Ganseau. Without in any wry meaning to minimize the impor- 
tance of Parrsboro 1s an outlet for Springhill col, the 
undersigned do hereby suggest that the alternate use of 


present and improved port facilities “t Pugwish would benefit 
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in. mrked degree the grecter distribution of goal, especially 
from the Cumberland areas. This would apply particularly to 
coal deliveries to Prince Udward Island, and centres without 
reilway service clong the eastern seaboard of the Provinge of 
New Brunswiek and the Gasp: Peninsule. Is it too much to hope 
for 2 greater degree of coistwise trade between Nove Scotia 
and St. Lawrence markets in the free oxchange of natural Tae 
ducts including coal? 

espectfully submitted, 

TOWN OF OXFORD, N. S.- 


Be. Be MacDovgrll, Mayor 
J. I. Thompson, Town Clerk. 


OXFORD BOARD OF TRADE 
H. W. Wood, President 
A, L. DoWolfe, Socretary,. 

MR, SOLEY also reads Memo from the Port of Pugwish, 
as follows: 

As our harbor is considered, by us, to be of pri- 
mary importance to this conmunity generally it would be well 
to emphasize its present and pist economia importance and to 
estrblisnh the benefioial role it aould play in furthering the 
coal industry in Cumberland County. | 

For some soores of years Pugwash Harbor has beon 
used for the shipments of lumber and other wood products to 
the United Kingdom 2nd in some shipping seasons as much 4s 
40,000,000 fect of lumber hxve been shipped vis this port and- 
it has not been unusucl to see 25 or 30 ships of the ocetn- 
going type take their cargoes from this port in @ single 
sengson, All of thege ships sro cocl burners and for that 
rengson they have to be re-routed from this port of loading 
to ~ bunkering port which usuclly is Sydney or Halifax and 
there to take in “s much “s 500 tons of goal. All other ships 
taking onrgoes along this section of Nova Scotia, the north-~ 
eastern coast of New Brunswick, the Gaspe Peninsula and 


wostern Prince Sdward Islind likewise have to take their 
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bunkers at Sydney and H.lifix and this in most o1ses @ uses 
longer routes nd consequontly crdditionzl costs to the shins. 
In all these oases {t is felt these ships could have been 

~ bunkered at Pugwash, using Springhill coal, if provisions for 
this facility had been made, 

Should these bunkering facilities be made available 
in Pugwash they would also open up avenues for cheaper gon 
sumer goal for the people of western Prince Edward Island, 
north-eastern New Brunswiok, Gaspe Peninsula and all the 
people on the St. Lawrenae River. It wold bring all these 
points of distribution aqloser to the source of supply by 250 
miles ~ as at present there is adequate rail connections 
serving the 26 miles separating Springhill and Pugwash, it 
is eonsidered this system is adaptable and suitable over 
which to haul the ooal from the mines to the piers. 

In order to establish public confidence in the 
present system of mine management and to suppress persistent 
and common rumors to the effect that the *big coal interests® 
disallow through unethical praotices the operations of small 
producers, we would ask and urge that this be officially 
contradicted or accepted. 

Yt has also been suggested at various ener and 
from various quarters that the Canadian National Railway was 
reluctant to submit to competition offered by water borne 
transportation and in instances influenced, to the detriment 
of the consumer publio, the abandonment of any water borne 
freight system to points where rails already served. Jf 
suoh conditions of economic control exist it is not to the 
benefit of the ooal consumer and therefore suitable aotion 
should be taken to prohibit sueh gontrol from taking effeot. 

Generally spesking it is the opinion of this Board 
of Trade, that governments in the past have adopted an 
attitude towards the conrl industry in Nova Scotia which in 


no way served to promote the industry and we would urge the 
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members of the Carroll Commission on Conl to set before our 
governments both at Hrlifax and Ottawa the facts surrounding 
the serious aondition into which the Nova Scotin coal indus- 
try is drifting ind to further urge upon those governments 
the immediate necessity of providing the requirements to put 
the industry in « more favorable light. 
Respeotfully submitted, 
PUGWASH BOARD OF TRADE 


BR. R, Dakin, President. 


MR. SOLEY clso resds a Memor from the Village of 
Malagash, Cumberland Salt Mines. 

MR. SOLUY: This, as you know, is the bone. oF the 
development of the salt industry. 

BY THD CHAIRMAN: Just where is thit looated? 

A That is also on the Short Line. 

Q Is there 4 railway station? 

A There is a spur line, is there not? | 

HOWARD TATTRIEB; Six miles from the railway station, 
2gpur line six miles long. 

MR, SOLNY progeeds to reid Memo; 

While the Malagash Salt Mines, together with the 
large distriat surrounding the village, use Cumberland Gounty 
goal entirely, we have no gause for gompliint regarding 
deliveries of goal to this distriot. 

We do not know just whxt aspeots other briefs will 
cover, but no doubt many phases of the coil problem will be 
stressed. One phise that hes interested the writer is the 
need for more extensive resesrch work in connection with 
Canadian coal. It has always appeared to us that this very 
impertant point his been neglected for many years. 

Not so very long ago NICKEL wis a drug on the mire 
ket, yet through intensive researah, NICKEL is today one of 
our most important basic metals. Many other such gases can 
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safe to say that the majority of our successful industries 
ay their suogess at the very door of the research laboratory. 
We have a fine Department of Mines Fuel Researah 

Laboratory in Ottawa, also a.n-tionil research council, both 

doing very goad work, but I suggest that the coal industry 

should have its own research department because the scope for 
suoh a department is unbounded. 

Respectfully submitted, 

J. L. CAVANAGH, Manager 

Malagash Salt Mines, 

N. T. AVARD, Examined by Mr. Frawley. 

Q Would you aare to make a brief observation on the state~ 
ment made in the brief from the Town of Joggins with re- 
speot to the reopening of No. 2 mine? 

A This No. 2 mine was referred to in the brief which I origi- 
nally submitted. A great deal of confidenoe is felt in 
the mining aanmunity generally in the prospeot that this 
No. 2 mine, sOwoalled, presents a very favorable prospect 
for a supstantial mining operation in the town of Joggins, 
As I said on the first page of the brief that I submitted, 
the operation of the Joggins No. 2 mine gould have been 
profitably continued for an indefinite period had the 
present modern mechanized equipment been available at the 
time that the mine was abandoned in 1907. The mining oon- 
dition at the time of abandonment wag that the two soams 
whieh were being operated, and whioh were separated by a 
substantial band of olay running up to four feet ov more 
in plages, was almost disappearing and was only about six . 
{nohes thiek at the point where the mine was abandoned at 
this 3100 foot level whioh is mentioned in Mr. Hood's 
brief, and the feeling is that that band of olay will 
probably disappoar entirely and that there is the prospeat 
of a very substantial operation in the extension of opera- 
tions from that point where abandonment took place. Now 


the gondition is at present that a very substantial amount 
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would have to he expended in order to resume operations. 
That would be done either by driving through the old work- 
ings down to this 3,100 foot level, or by sinking a shaft, 
Zither of those operations would be comparatively expensive. 
T have figures which were prepared quite recently looking 
toward this development and I aan give you those figures 
later on by mail. Approximately, as I recall them, it 
would require about $100,000 to get to the starting point 
and that would be a fairly heavy contract on a proposition 
of this nature. Now to substantiate the economics of this 
proposal it will be necessary to carry out the diamond 
drilling program to which I have also referred »vreviously 
on page 5 of the brief already submitted, This diamond 
drilling program is exgeedingly important and in fact is 
vital to the continuance of goal mine operations in this 
distriot. That program is applicable particularly to the 
further operation of this No. & mine and it is also defin- 
itely applicable to other prospeats in the Joggins-River 
Hebert distriot, 

BY COMMISSIONER MORRISON; Is there any flooding in the old 
workings? 

A Oh yes, that is one of the expensive problems, | 

Q That would be more expensive than going through your old 
workings? 

A That would mean considerably more expense, yes. There is 
an old water drain that obviates a part of that expense 
but there is still a great deal of expense. The real 
method would be to sink a shaft and that is an expensive 
proposition, but we are hopeful, those of us who are 
interested in the distriot are still hopeful thot a real 
mime oan be developed in tht areo and in tht seam whioh 
withl take the place of those which ore now in oper..tion 
anad whose apparent life is from 12 to 15 years. 


Q Yoou have the diamond drilling equipment right in the 


dgistriat, have you not? 
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A No, that is under the jurisdiction of the Mines Dep rrtment. 

BY MR. FRAWLEY; This property 4s owned by the Joggins Coal 
Company? | 

A Yes. 

BY COMMISSITONSR MORRISON: And of gourse you would hive no 
Oobjeotion to the Department of Mines diamond drilling? 

A We are very seriously .dvoeating that, hive been for many 


years, 


T. L. MeoCALL., Examined by Mr, Frawley. 
@ You will remember that at Sydney you were rsked to file 
a2 gopy of the 1942 sublease between Scotia and Bras d'or? 
A Yes, I have 2 gouple of copies which I am filing. 
Exhibit 70 - Copy of sublease between Nore 
Sootia Steel & Corl Co. Ltd. and 
Bras d'Or Coal Co. Lid., 1942, 
Then I stated that I would supplement some figures that 
I had on fatal agaidents in goal mines in the United 
States, and singe that time we have received the figures. 
Q@ This is 2 supplement to one of the briefs you filed at 
Sydney? 


A Yes. 
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Mr. MoCall filod the following lottor and statoments, whioh 
was markod Exhibit No. 71. 


EXHIBIT NO, 71 - Lottor from T. L. MeCall, Goncoral 
Manigor, Dominion Coal Co. Ltd., 
to J. J. FPrawloy,;, XK. ¢c., and 


agoompanying statomonts, 135 /2L45. 


Sydney, Nova Scotia, 
Pobruary 9th, 1945. 


Wre J. J, Frawley, K.C., 
Counsel for the Royal Commission on Coal, 


Dear Mr. Frawley: - 
Further to my memorandum of submission to tho 

Royal Commission on Goal, "Fatal Accidents in Minos, Cape 
Broton Colliarios, Dominion Goal Company", which referred to 
statonents made at the Sydnoy Hoaring on Janunry 23rd, by Rov. 
Dr. Boyle, goncorning the rate of fatal acoidonts, comparing 
these aollicries with sevonty~throe minos in the Unitod Statos, 
I have now beon able to got moro roprosentative fizuros from 
tho United Statos Dopvartment of the Intorior, Bullotin 462, 
"doal Mine Acoidonts in the United Statos 1942." We rofor you 
to this Bulletin for moro extendod information and now englose 
a statoment compiled from this souros which covors all bituminous 
coal mincs in the United Statos. Tho figures aro based on 
exposure to hazard. Tho basis of the galoulation is ons 
million man-hours workod, which is a basis of exposure to hazard. 

May I state that this basis of exposure to hazard 
is the one used in all British and Continontal Huropean oaloula- 
iLons, and that a rate of accident based on tonnage produced 
as oitod by Dr. Boyle is of littlo value whore the individual 
acoidont rato is in question. 

Yours truly, 
ret T. L. MoCall 
GENERAL MANiGER. 
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ACCIDENTS TO WORKMEN 
NUMBSR_OF MON KILLED AND RATE 
PUR MILLION MaN HOURS 


YEaRS 1930 ~- 1944. 


DOMINION COAL CO. LED. __ UNITED STATES ( BITUMINOUS) 


YER No, Rate No, Rate 4 

1930 ome 890 1619 £6158 
x 12 1.309 1080 1,812 
2 5 682 958 1.998 
3 7 »800 833 1,476 
4 19 1.520 958 1,621 
5 7 602 968 L675 
6 10 -788 1,098 1.639 
a 17 1.216 1198 1.773 
8 9 «760 6880 beV4h 
9 8 «600 867 1,662 

1940 9 -608 1204 1,923 
a 9 2584 1072 1.551 
2 18 14485 1245 JG IL 
8 me eahs 1.532 
A 13 »818 


MR. McCALL: And I have another one, the ige grouping 
of employees 2t Cape Breton gollieries of the Dominion coal 
Company Limited. (Marked Exhibit 72) 

There is just one remark I might make. That was, I un- 
derstand there wis some misinterpretaition of the reserves of 
coal up at Springhill, in whioh I gave the life at 25 years. 
That is in the method that we were disgussing goal reserves 
at Cape Breton and developed coal reserves, that is that there 
ig enough goal lying ahead of those mines to keep them going 
for another 25 yeers. It doesn 't mean to say that is all the 
oo0al in the district by any means, but for those partioular 
mines, and mines that hive already been in existence for 15 


years and gettung under sugh depth of qover I think to venture 
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cnother 25 yours for them is not pessimistic but optimistic, 

BY MR. FRAWLEY: That eoneludes the presentations to 
be submitted before the Amherst sittings. 

BY THY CHAIRMAN: f want to thank very much all who 
game before us here. We received splendid cooper:tion from 
the mine managers and the gitizens generally of this County. 
That is what we are looking for generally, the cooperation 
of the publia. It is very nioe to see go much interest dis- 
picyed all through this provinge, which we are leaving to- 
morrow, in the situation, and that interest is coming not 
only from those 2otually engaged in the mining operations 
but from all citizens, 

BY COMMISSIONSR McLAURIN; I am very pleased to asso- 
ciate myself with the remarks of the Chairman, and having 
now spent a month in the Provinae of Nova Scotin, even 
though it be wintertime, I oan sinaerely scy that I am lenving 
it with regret, but I am also experieneing pleasurable anti- 
Gipation in the faet that I have to some back in the summer, 

BY COMMISSIONER MORRISON; If too 1m glad to “ssoain.te 
‘myself with the remckrs of the Chairman. I am indeed 
particularly pleased to hear our colleague Mr. Justioe io = 
Laurin speak in those terms. He started out ot aonsider- 
able disadvantage and now that he has had the advantage of 
that month in Nove Scotia I am sure that he will be a better 
bolmiasionex as we progeed, in regard to the knowledge that 
fg go necessary having been obtained, and now having enjoyed 
it that will certainly me.n a lot to the Commissioner and 
myself. However, there is another phase to the Commission's 
travels. Our learned Chairman 1s proceeding West. §ome- 
body said that I had a Cape ae background and 2 Western 
outlook. I am sure that our genial Chairman after his trip 


West will also refleot some measure at least of the Western 


outlook on his return to his native Provines. 


12.40 P.M, - COMMISSION ADJOURNED 
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ROYAL COMMISSION ON COAL 


SAINT JOHN, N. B., THURSDAY, FEBRUARY 15th, 1945, _ 


Tho Commission convonod at tho Court Houso, 

Saint John, N. B., on Thursday, Fobruary 15th, 1945, at 10:00 
Ofolook A. M. 
PRESENT; His Lordship Mr. Justioo W. P. Garroll, Chairman 

His Lordship Mr. Justice 6. C. McLaurin, Commissioncor 

Angus J. Morrison, Esquirc, Commissionor 

Jv. J. Prawloy, K. C., Commission Counsol 

J. L. Dubinsky, Assistant Counsel 


Robert D, Howland, Socrotary. 


MR. SCLANIERS $= We have horo Mr, Blako of tho Atlantie 
Sugar Rofinery, who would liko to take advantage of your 


prosenoo hore and say a fow words. 


BY THE CHAIRMAN - That is, ho wants to givo ovidengo? 

BY MR. BLAKE + Latcr, aftor tho Coal Produgors Assogiation 
mako thoir submission. 

BY THE CHAIRMAN. ~- Is the Coal Producors Assoolation roady 


with thoir briet? 


BY MAYOR MokKENNA ~ Boforo tho progoodings formally open 
might I, as Mayor of tho City, eonvoy to you tho grootings 
of this City , to say that we welcomo you horo and that wo 
approoiate very fully the splendid work whioh you aro doing 
in connoation with tho Coal Industry of Canada, and whila) 
I rogrot that possibly duo attention has not beon givon 
to cortain matters in gonnoation with tho ooal trado of 
this Port, I hope that lator on you will givo the City or 
the Board of Trade of St. John an opportunity to presont at 
Nova Scotia somo of tho viows conoerning the aoal traffio 
through this Port. 

Wo aro assomblod today in a rathor historio 
pbuilding whero many important invostigations havo boen 


hold. Tho Duncan Commission mot horo and ovidonco was 
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takon in connoction with the prosontation on bohalf of tho 
Provinoc, and wo know tho rosults of that Commission. Thoro 
acoruod to the Maritimo Provinces dofinito holpful rosults 
Which wo aro still onjoying. Might I say to you Sir, that 
I hopo that your labors Will bo cqually fruitful and that 
thoy will bring to tho Coal Industry, particularly of the 
Maritimo Provinces, bonofits approaiably comparablo with 
thoso that rosultod fram the Duncan Commission, and on 

bohalf of tho Citizons of tho City of Saint John may I Wish 


you oevory succoss in tho conduct of your invostigation, 


BY THE CHAIRMAN  - Woe aro glad to be in Saint John, Mr. 
Mayor, but wo aro rathor disappointod, Wo took tho trouble 
and oxponse of sending our Counsol down here some momths ago 
with suggostions that we would bo glad if thoro was anything 
in connoation with this inquiry, that wa would bo glad to 
como to St. John and thom. Not bocauso it is a coal 
industrial situation hero, you hayo no producors of coal, 

but this Commission is not only out for the coal produoors, 
but for the citizons of Canada, and I may frankly say that 
both my brothor Commissionors and mysolf aro vory muoh 
disappointed this morning, bogauso I know from actual suggos- 
tions mado to mc, that thoro aro probloms hore that ovory 
man, woman and ohild horo of the City should bo Lnterestod 

in bringing to tho attontion of this Commission. Howovor, 
that is tho situation. Has anybody got a briof? 

BY MR. FRAWLEY  ~- I asked if there woro any briofs, and 
was told that thore were not any. 

MR, C. R. NELSON - I would liko to ask this Commission 
today if I might havo tho privilogo of submitting a briof 

or submission to you at somo other point. I am not 
proparod today. Whon I was first notifiod that tho Commission 
‘was coming hore, I got a lato invitation to appoar, and I had 


to bo away and havo only just arrivod back. But I will be 


oe 
: ry 


at ee " . Me bi 
ee 


» 
PO Ne 
bi oe 4 = | ne : a a 


i ‘tiie visi Laie yo ‘be tgs a oa 
a Dat & a Pe 
\ i in j Sm ~—" or rc 
| oe: ea ee ae ae veo a 
7 a hi nas 5 Paina . d ebettgpa: neat. angen heme. ‘0 a = ie 


oo 


i An bps i be teh A dPaey ont mL A ed tae Rae 


oh x 
weet. <P 


my. muah et nit ae} PEs See hes tins wa RT ED, ork ag. S4ndiod 


odes tibet OU aes a htt OR RAB ANN. Genome — 
ae iN 
7 Ge ix UN. . te Sd Se meee 
Rev ahy Per: F ; 
eat, tilt, te ser ‘of 625 eget a ite 
inane wi aoor Sy “wisi 5 brid each, aiaee on ii a oT 


7 ? ‘: tin a 


Rh aa ey ko 
ie silty me: Wey s cet eis Porn, aa kone, "ie “e <i bite 
; eae a er ee a z ge 
) ESE Pe oa DIS ote Siarrew sees. Gap Lt hOBR HE ata 


r ‘ . Regs tree Ss 2 


as 5 oft, eu Tae ie eee 8 ry oan D AIAG ASW AGA So Oe oT 


o “US “PG beet i ae aes hyp $. me ot nimes 
ie Ul COUR Tag Mio Pe ~ oa i 
«HCG. ie abe 2 “aly tet iis “tn Helinatia sraqzreadat 
a er are 
wes daa % 9? 7 y Sas suet 4 a Mix ho ap dene 9: nee far 
tot ie Beets ES eye OIE D OB Gah ES, (Ot 0 do 
“gi ba . age, Se ah Fash ite peene. Peulome tl: PHI. Me. Adest 
pene ye . i ‘i ¥ % LES «as eee Mins 2 rfie..© 8 SATuLoyqambs 
ators " i ae yy eweds gai: #9 ih Om ohre miolt 
a tree go ee 2) ae “tas 
C POPpVieed! Ge, Sl ory gs, Gd) BOs oma BY pee Banal ligany dae 
: ee eon eh ee ee ae ' = : 
RAVO WS me cml. oly Weer yy CGT RMENS ES ktet oF Atparss #1 
"ey eis: ty, re Titer el PAU mG S wet as uss 
Bul ee ¥ +4 . a ; : ey) Ba hie tan De tr ri wre Yr 
: 7 ee ee oe f ie etait maaien 
. | mi: Cin) Seay mbar tod ie mit az 
fee Sinks ‘othe edits f 2 enel Loyew oT ; eee 4) a ok Per. 


eH 46 ea) | 7 7 Ps cats a cing ene es “AT, Nee. oe, I mo ae ni 


Wale ses iteged 
ne ve 


pa He Sho 2h iow a was, 9? AIG Ana ded ine ts 


" > € 4 AN a , a * > ‘* ; i * ee i 
bal i a) bi) oe ’ ' ia i ’ pe pe y exe ys ‘ary . Fone ree »® Shbe tase ? 2g 
at, - 2 it a.s oe ia 
’ : oo 2 has oe 4S veaegi obit it Ie ypc ad at _e <a 
Ae ria, y oat ‘ o Mes Pepe of + 
CO AAAW Tame: iain Yo ies feet yles emg ane. yore ut Oe 
= Ohare wi Loge a n ba q Rare aa . 


-1293~- 


in a position within 2 month to prepare a bricr, and [ would 


like to have that priviloge oxtondod to me today. 


BY THE CHAIRMAN: We will bo back in the Maritimes, but not 


in Saint John, but if you come to us, Mr. Nolson, We will be 


flad to hear your brief. 


(Mr. Nelson is of OC. R. Nelsam & Company, oarrying 


on business at Pairville). 
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